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TO AMERICA FORE AGENTS 


_ EVERYWHERE» 


THIS ADVERTISEMENT IS APPEAR- 





ING IN CURRENT ISSUES OF - 
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Peden ds 
sent fl. OWwers= 


but we sent him a check, be- 

cause he had the foresight to 
realize that loss of income, 
coupled with doctors’, nurses’ 


and hospital bills could well 
" aes ra es be the most serious injury he 
a ‘SEND FOR would suffer from an accident. . 


You may not be able to avoid 
accidental injury, but finan- 
cial injury can be avoided with 
proper accident insurance. 
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BOR*YOUR LOCAL‘USE= = - - <<. - : 
Insure through an 


¥. 6G. Agent The Fidelity & Casualty Com- 


He is experienced in the 
Son of eathid 


{ policies to pany agent can provide you 


meet your requirements; 





Go aves oF tess be ane with accident insurance suited 
AMERICA FORE — resents « companrctihis in. coverage and cost to your 


which has paid out more 


than a billion dollars in particular needs. Consult him 


claims since 1853. We will 


INSURANCE AND INDEMNITY GROUP - nam wa 46 One guert pousnell against 


to ihe company at 6 €6s the financial consequences 
resulting from an accident. t 
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Peoria Storm 
Unspectacular 
But Destructive 


Unusual Hail-Wind 
Combination Will Cost 
Insurers $4,000,000 


By KENNETH FORCE 


PEORIA, ILL.—Although its effects 
were less spectacular than those of a 
tornado, the wind and hail storm that 
struck Peoria and the Peoria area July 
28 was the most destructive to prop- 
erty values the city has experienced. 

Estimates vary somewhat, but the 
loss to insurers is expected to aggre- 
gate around $4,000,000 on  approxi- 
mately 25,000 claims. 


Many Unusual Characteristics 


The storm itself was unusual in many 
respects. It was both a bad windstorm 
and a bad hailstorm, either one of 
which would have caused a great deal 
of damage. In combination, however, 
they became extremely destructive be- 
cause the wind, which reached a veloc- 
ity of 63 miles per hour and averaged 
more than 50 miles an hour for 60 
minutes or more, drove hail ranging in 
size from a marble up to a golf ball 
with terrific force into roofs, windows 
and the sides of buildings. The hail 
struck at an almost horizontal angle. 
There were all the evidences of a furi- 
ous windstorm in uprooted and broken 
trees, torn shingles and roofs. Several 
streets in the residential district had to 
be closed off for some days while the 
debris was cleaned up. The hail broke 
tile roofing, dented composition and 
other types of roofs, and battered into 


the sides of frame houses. 

The storm originated somewhere 
south of Monmouth, swept across that 
town, through Galesburg, and north 


and east to strike Peoria from the west. 
It extended for about seven miles in 
width, whereas the usual hail and wind 
storm is only a few hundred yards wide. 
It swept over approximately half of Pe- 
oria, geographically, but this half con- 
tains approximately three-fourths of 
the property values in the city, includ- 
ing the fine residential district above 
the bluffs west of the river and the 
commercial section of town. The storm 
swept on across the Illinois river 
through East Peoria, Creve Couer, 
3artonville, and other suburban dis- 
tricts. 


Claims Outside of Peoria 


Monmouth will have approximately 
2,000 claims, Galesburg 500, Pekin 
(where there was little or no hail) 500, 
Morton 500, and Little York 500, aver- 
aging $75 to -$100, and there are ap- 
proximately 1,000 farm claims running 
$75 to $300, excluding hail damage to 
growing crops, in the area between 
Monmouth and Peoria. 

A high percentage of Peoria prop- 
erty in the path of the storm suffered 
damage, and one agent estimated that 
95% of the property is insured. The 
insurance is divided, roughly, 80-20 be- 
tween extended coverage and wind- 
storm. 

There is a higher proportion of in- 
surance to value than in other cities of 
comparable size, according to adjusters. 
Prior to the big windstorm of 1924 the 

(CONTINUED ON PAGE 26) 


S.E.U.A. Scores Complete $12,000,000 Loss 
Victory in Atlanta Case 


Judge Underwood Says 
Government Arguments 
Don't Shake Paul vs. Va. 


ATLANTA—The suspense that has 
existed throughout the insurance busi- 
ness since the time that Federal Judge 
Underwood here took under advisement 
the motion of the S.E.U.A. to dismiss 
the anti-trust indictment that was se- 
cured by the Department of Justice was 
agreeably lifted Aug 5 when Judge Un- 
derwood sustained the S.E.U.A. demur- 
rer and ordered the dismissal of the in- 
dictment which named the S.E.U.A., 27 
of its officials and 198 fire insurance 
companies doing business in the Caro- 
linas, Georgia, Florida and Alabama. 

“Counsel for the Government concede 
that in the numerous decisions cited the 
Supreme Court has held that the busi- 
ness of insurance is not commerce, yet,” 
the opinion reads, “strangely enough 
asks this court to rule directly to the 
contrary. The indictment does not dis- 
close any facts or differences in this 
case which would remove it from the 
controlling effect of the decisions of the 
Supreme Court holding that the busi- 
ness of insurance is not commerce.” 


No Federal Offenses 


The opinion, in referring to the ac- 
companying order for the dismissal of 
the indictment, says “The conspiracies 
charged in the indictment are not con- 
spiracies in restraint of or to monopolize 
interstate trade or commerce. The in- 
dictment, therefor, does not change fed- 
eral offenses and should be dismissed.” 

The decision stands squarely on Paul 
v. Virginia and the series of Supreme 
Court decisions which have followed 
that ruling 75 years ago. Judge Under- 
wood dismissed the involved argument 
in the Elmore brief that insurance was 
an essential instrumentality of trade, 
employed interstate communication and 
so ought to be regarded as interstate 
commerce as “unsound” and flatly de- 
clared that any reversal of the principle 
that “insurance is not commerce” must 
come from either “the Supreme Court 
itself or Congress.” 

(CONTINUED ON PAGE 29) 


Department of Justice 
to Appeal to U. S. 
Supreme Court 


WASHINGTON — Department of 
Justice officials plan to take an appeal 
to the U. S. Supreme Court from the 
decision of the federal court in Atlanta 
sustaining the demurrer of the South- 
eastern Underwriters Association and 
dismissing the government’s indictment 
against it charging violation of the anti- 
trust law. 

Appeal will be taken under the crim- 
inal appeals act and will be filed within 
the time limit expiring Sept. 5, depart- 
ment attorneys say. 

The case may not be reached for ar- 
gument for some time thereafter. How- 
ever, a direct appeal permits of an 
earlier final decision than if the Atlanta 
court had ruled the other way. 

It is stated at the department that 
the Atlanta decision will not affect the 
New York investigation of Cotton Fire 
& Marine Underwriters and Cotton In- 
surance Association. Facts, circum- 
stances and conditions are said to be 
different in the two cases. The New 
York case is in status quo pending 
study by the department of a mass of 
material bearing upon the matter, which 
may require weeks or possibly months. 

While courts have ruled many times 
in state tax cases that insurance is not 
interstate commerce, the department of 
justice position is that they have not 
ruled so with relation to the Sherman 
anti-trust law. 


REACTION IN NEW YORK 


NEW YORK—Judge E. Marvin Un- 
derwood’s decision upholding the de- 
murrer of the Southeastern Underwrit- 
ers Association to the indictment ob- 
tained by the federal anti-trust division 
in the U. S. district court in Atlanta 
caused no surprise to insurance men 
here who have been following the case. 
In view of the fact that the anti-trust 
division was asking the court to decide 
contrary to the U. S, Supreme Court’s 
decisions cov ering the last 75 years that 
insurance is not commerce it would 
have been very surprising if Judge Un- 

(CONTINUED ON PAGE 31) 








THIS WEEK IN INSURANCE 





Anti-trust indictment of S.E.U.A. is 
dismissed by Federal Judge Underwood 
in Atlanta in a decision that comes close 
to rebuking government counsel for 
their course of action. Pagel 

Clearing House plan for catastrophe 
loss adjustments of the National Board 
is put to the test for the first time in the 
Galveston-Houston hurricane. Pagel 

Details of Peoria wind and hail storm, 
which will cost insurers an estimated 
$4,000,000, are presented. Pagel 

Annual convention of the grand nest 
of the Blue Goose to have been held at 
Colorado Springs has been canceled. 

Page 2 

RFC has questionnaired certain insur- 
ance brokers as to whether their insur- 
ance commissions in connection with war 
projects have exceeded $100,000, thus 
perhaps paving the way for renegotia- 
tion of insurance contracts. Page 3 

Substantial losses are expected to be 
paid under catastrophe windstorm covers 
as a result of the Texas and Peoria 
storms. Page 4 

Internal Revenue Bureau rules that de- 
pendents coverage under group A.&H. 
policies constitutes salary and may not 
be provided under the so-called 5% rule. 

Page 19 

Hartford Steam Boiler being unable to 
agree upon a common manual and set of 
rates for use in New York state, will use 
its own manual in that state. Page 17 


The Ohio department eliminates re- 
quirement that part timers applying for 
agent’s license submit letter from em- 
ployer that agent is permitted to take 
care of his insurance duties on the em- 
ployer’s time. Page 3 


Program is announced for the annual 
meeting of the West Virginia Associa- 
tion of Insurance Agents at Fairmont. 


Page 4 

Studies are being made to determine 
what the final cost differential is likely 
to be between the new stock and mutual 
compensation rating plans. Page 18 
American Automobile is disclosed as 
purchaser for $3,500,000 of Associated 
Indemnity and Associated F. & M. of 
San Francisco. Page 17 
Important decision is rendered for re- 
ceiver of Central Mutual of Chicago by 
U. S. circuit court of appeals for fourth 
circuit in policyholder assessment case. 
Page 17 

Pennsylvania attorney general rules 
that Ohio insurers may not write com- 


pensation insurance in Pennsylvania, 
because private insurers are prohibited 
from writing workmen's compensation 
in Ohio. Page 19 


Paul McNutt outlines the record under 
the social security act for the past eight 
years and sets forth the recommenda- 
tions of the social security board for ex- 
pansion and revision of the system. 

Page 17 


Estimate in Tex. 
Storm Conservative 


Clearing House Plan 
of National Board Put to 
Test for First Time 


By JOHN C. LEISSLER 


HOUSTON —By dramatic  coinci- 
dence it was exactly two months from 
the day that the National Board adopted 
its central clearing house plan of han- 
dling catastrophe losses that the hurri- 
cane that devastated the Houston-Gal- 
veston area initiated operation of the 
plan under severe difficulties. 

It was on July 27 that the hurricane, 
in many respects a freakish one, but 
basically following the path of destruc- 
tion to which residents of the Gulf coast 
area have become familiar, struck this 
section and in the short space of six 
to eight hours established a record of 
destruction that will place it near the 
top of the list. The first estimates 
placed the damage at $12,000,000 and 
preliminary work on adjustments indi- 
cates that this will prove a conservative 
figure. 

The storm area extended from Port 
Arthur and Beaumont at the southeast 
corner of Texas straight along the Gulf 
coast to Brazoria county just west of 
Galveston and thence northward to a 
point just north of Houston, which is 
50 miles from Galveston. The center 
of the storm crossed directly over Gal- 
veston and Texas City, an industrial 
community on the Texas mainland on 
the shore of Galveston Bay, and ap- 
parently moved a bit west of north up 
along the western shore of Galveston 
Bay. In Houston, a thriving war de- 
fense city, the main damage was caused 
in the eastern half of the city. 

The damage is placed at $5,000,000 in 
Galveston where 95% of the windstorm 
policies will develop into claim; $1,000,- 
000 at Texas City, where virtually every 
windstorm policy will develop into a 
claim; $1,000,000 in the Tri-Cities 
(Goose Creek-Baytown-Pelly) with vir- 
tually all policies affected; $5,000,000 in 
Houston where it is believ ed that claims 
will come from 60 to 70% of the out- 
standing policies. It is important to 
remember that this area has been visited 
many times by hurricanes and the pub- 
lic is definitely “windstorm insurance 
conscious.” 


Claim Situation Reviewed 


The National Board’s claim clearing 
house, under the program set up just 
two months ago, expects to handle at 
least 40,000 claims from the storm area, 
and with the claims going to non-par- 


ticipating companies, the total number 
of claims is expected to reach 50,000. 
Adjusters on the job are estimated 
at more than 250, including more than 
100 representing the Fire Companies 
Adjustment Bureau, numerous inde- 
pendent adjusters, and fire company 


state agents and field men. 


Claims in Galveston, Texas City and 


Tri-Cities, exclusive of special hazards 
and large mercantile, are averaging $200 
to $250; La Porte, Pasadena and other 
eastern suburbs of Houston, around 
$200, while in Houston, the average is 
above $125. 


(CONTINUED ON PAGE 11) 
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Critchell-Miller 
Announces Setup 


Big Chicago Agency’s Firm 
Members Named Follow- 
ing L. M. Drake’s Demise 


The Critchell-Miller Agency of Chi- 
cago this week announces its new lineup 
following the death of Lyman M. 
Drake, Sr., last May, he being the 
senior partner of the firm. Clarence S. 
Pellet, who had been associated with 
Mr. Drake as a partner for many years, 
became senior partner. Others are 





CLARENCE 8S. PELLET 


Lyman M. Drake, Jr., Frederic D. Pel- 
let, Carl B. Rogers, Joseph Folkers, 
3Zenjamin R. Horwich and Edwin P. 
Simon. 


The interest of Drake, Sr., has been 
absorbed and the adjustment has been 


made in a very satisfactory way all 
around. 
Clarence Pellet the Senior 

Clarence S. Pellet is one of the best 
known insurance men in Chicago. He 
has had a wide experience. He was 
connected with the agency of Pellet & 
Hunter. When the death of his father, 
the late Oakley B. Pellet, interrupted 
his education for the law, he took his 


place in the agency. When the local and 
general agency activities of Pellet & 
Hunter were separated Mr. Pellet stayed 
with the local end of the business, be- 
coming-a partner in the firm of Fleet- 
wood & Pellet, both having been asso- 
ciated with the old Pellet & Hunter 
agency. Fleetwood & Pellet consoli- 
dated their interests with the Critchell- 
Miller office in 1908. 

Mr. Pellet is a former president of 
the Chicago Board, a director of the 
Chicago Theological Seminary, the Oak 
Park (Ill.) Trust & Savings Bank, a 
trustee of Beloit College of which he 
is an alumnus, and a former president 


of the Union League Club of Chicago. 


Younger Men to the Fore 


Lyman Drake, Jr., entered the 
agency in 1921 after an apprenticeship 
with the Ohio Inspection Bureau. He is 
a graduate of Dartmouth College, 
served in the Navy during the former 
war. He became a partner in the agency 
in 1940 and has been the office manager. 

Frederic Pellet, son of the senior 
partner, was admitted to partnership in 
1941. He started as a clerk and assist- 
ant to his father in 1916. He served 
for a time with the Indiana Inspection 
Bureau and also was connected with 
western department offices. He was 
connected with the artillery 


branch of 


Seek Exemption 
from 48-Hour Week 


in Los Angeles 


LOS ANGELES—Hugo Methmann, 
manager Fireman’s Fund Indemnity, as 
chairman of the general insurance com- 
mittee on the 48-hour work week, has 
filed with the War Manpower Commis- 
sion here applications for exemption 
from the provisions of the WMC order 
putting in force the 48-hour work week 
for all employes of all establishments in 
Los Angeles, Ventura, Orange, San 
Bernardino and Riverside counties. The 
order is to be fully complied with by 
Aug. 22. 

Individual applications accompanied 
the “brief” of the general committee, 
which set forth 14 reasons why the 48- 
hour work week is impracticable in in- 
surance offices. 

The brief was filed in pursuance with 
expressed suggestion of the WMC 

insurance, along with other busi- 
nesses, file a group application to ac- 
company the individual ones in order 
that the WMC might be better informed 
on the true situation existing from an 
authoritative source. 

This brief was prepared by a subcom- 
mittee of the general committee, con- 
sisting of T. Britton McConnell, Paci- 
fic Employers, representing the 
non-bureau companies, chairman; Hugo 
Methmann, Fireman’s Fund, represent- 
ing the bureau companies; George T. 
Conklin, Pacific Indemnity, representing 
the Southern California Autombile Con- 
ference; T. M. Branch, Aronson-Gale 


an 
that 


Agency, representing the Insurance Ex- 
change of Los Angeles, and Harold G. 
Saul, general agent John Hancock Mu- 


tual Life, representing the Life Man- 
agers Association and Life Underwriters 
Association of Los Angeles. This sub- 
committee held five meetings to com- 
plete the brief. 

Succinctly, the brief and the individ- 
ual office applications asked for a con- 
tinuation of the present work schedule 
and if that plea cannot be granted, then 
for a work week not in excess of 40 
hours. Stress was placed on the fact 
that specialized training makes it dif- 


ficult to shift employes to unfamiliar 
duties. 
the Army in the first world war. He 


is a graduate of Beloit. 
Mr. Rogers is one of the old stagers 
in the local business in Chicago, having 


joined the Smith, Miller, Whitney & 
3arbour agency in 1896. When that 
agency combined with R. S. Critchell 
& Co. to form Critchell, Miller, Whit- 
ney & Barbour in 1908, Mr. Rogers 


transferred to the consolidated agency. 
He has been the general utility man of 
the agency, looking after many of the 
large accounts. Messrs. Drake and 
Pellet have been associated with the 
productive part of the business. In fact, 
the Critchell-Miller partners are all pro- 
ducers. 

Mr. Folkers has been connected with 
the agency since 1917. He is in charge 
of the automobile department and is re- 

garded as a capable man in that direc- 
tion. He was formerly with Witkowski 
& Affeld and A. F. Shaw & Co. 

Mr. Horwich went to the Critchell- 
Miller office from high school and is in 
charge of the workmen’s compensation 
and liability department. He has an 
all-around comprehension of the busi- 
Mr. Simon spent his entire busi- 
ness life with the agency and is an 
account executive. He has been the as- 
sistant to Mr. Rogers in looking after 
some of the larger accounts. He is one 
of the vigorous men in local circles. 


ness. 


Agency Held in High Esteem 


The Critchell-Miller agency has al- 
ways been recognized as one of the best 
administered offices in the city. It is 
one of the so-called “Big Four.” It has 
become noted for its resourceful ad- 
vertising and publicity. The partners 


Blue Goose Annual 
Parley Cancelled 


Grand Nest Will Not Hold 
Its Convention—Army 
Occupies Broadmoor 


MILWAUKEE—R. W. Kenzel, 
grand wielder of the Blue Goose, has 
announced to the various local ponds 
that the annual convention scheduled to 
be held at the Broadmoor Hotel, Colo- 
rado Springs, Colo., Sept. 21-23, with 
the Colorado pond as host, has been 
cancelled. It was a foregone conclu- 
sion that the Blue Goose would be 
obliged to take some action when the 
announcement was made by the Inter- 
national Federation of Commercial 
Travelers Insurance Organizations that 
its convention to be held at the Broad- 
moor, Aug. 23-25 had been transferred 
to Huntsville, Ont., on the same dates, 
due to the army taking over the Broad- 
moor. 


Took a Wise Course 


Members of the Blue Goose in many 
instances are gratified that the conven- 
tion has been cancelled and it is their 
hope that no further such will be held 
during the duration of the war. A num- 
ber of ponds objected to the grand nest 
convention being held even putting in 
their protest last year. The matter was 
discussed more or less informally at the 
Toronto grand nest meeting in 1942 
but it was decided to go ahead with 
this year’s convention. It was felt that 
the Blue Goose is not an essential or- 
ganization of insurance people and that 
it was a mistake to continue the na- 
tional conventions in view of the con- 
gestion of travel. 

Recently when Director Eastman of 
the Office of Defense Transportation 
urged conventions that were not essen- 
tial to be called off, the grand nest 
concluded that with this request and 
with the situation at the Broadmoor it 
would be idle to hold the convention 
this year. However, it is announced 
that a meeting of the grand nest offi- 
cers will be held Sept. 15-16 at the Hotel 
Schroeder, Milwaukee. 


Reynolds Is Blue Goose Head 


The convention was 
Colorado this year in view of the fact 
that when H. A. Reynolds, now most 
loyal grand gander, started up the line 
he was backed by the Colorado pond 


being held in 


as he then resided at Denver being 
state agent of the Home. Later on he 
was appointed its assistant Pacific 


Coast manager but the Colorado people 
claimed him as their own and also the 
right to have the convention when he 
became most loyal grand gander. This 
was accorded the Colorado pond. 


Officers, Committees to Continue 


The work of the grand nest will pro- 
ceed as it has with the same officers 
and committees. It is presumed that 
when the next grand nest convention 
will be held it will be called in Colo- 
rado, T. G. Linnell, general agent at 
Minneapolis, is grand supervisor and is 
the next man in line. Minneapolis, 
therefore, had looked forward to hav- 
ing the 1944 convention. 


R. Bryson Jones, chairman of the 


R. B. Jones & Sons Agency and chair- 
man of the executive committee of 
Kansas City Fire & Marine, and Mrs. 
Jones are vacationing in Troutville, 
Colo. 

have always been production minded 


and are business getters. There is no 
agency of its size in the city which has 
so much direct business from the part- 
ners. Its people have been educated to 
a high standard of business ethics and 
it has the esteem of its competitors. In 
the new line up, it will pursue the policy 
that has made it successful. 


Ceilings for “As Is” 
Trucks Are 
Increased by OPA 


Ceilings for “as is” trucks and com- 
mercial vehicles have been revised by 
the OPA to adjust maximum prices for 
these second hand vehicles to bring 
them more nearly in line with values of 
vehicles in better than average condi- 
tion. 

The revised ceilings were contained 
in a complete revision of the existing 
price regulation (Regulation 341) on 
used trucks and commercial vehicles 
which, effective Aug. 16, 1943, will be 
known as_ Revised Maximum Price 
Regulation 341. 

Other changes accomplished by the 
revision result in wider margins, for 
dealers selling vehicles with a warranty, 
and assist sellers in determining trans- 
portation allowances by a separate list- 
ing of published freight rates per hun- 
dred pounds to all areas. 

Depreciation will now be calculated 
on a yearly instead of semi-annual ba- 
sis and age of the vehicle will be deter- 
mined by the model year of the truck 
rather than the date of its sale. 

Experience under the first price con- 
trol measure on used trucks has _indi- 
cated that the sale of used ae in 
some instances has been retarded by ‘ 
is’ ceilings since a “good, clean” ve- 
hicle that did not require recondition- 
ing or repair could not be sold at the 
higher price allowable for a used ve- 
hicle which was not in as good operat- 
ing condition but which had been re- 
conditioned and repaired. 

To correct this situation and to al- 
low more favorable prices for “good 
clean” used trucks the new action re- 
vises the percentage tables for comput- 
ing the “as is” prices. Instead of the 
90 to 26% of “value when new” prices 
spread over a period of six years, the 
revision now provides for top “as is” 
prices ranging from 92 to 33% over a 
period of 10 years. 

A second step—designed specifically 
for the good clean vehicles—revised the 
warranty provisions so that a dealer can 
sell with a warranty any vehicle “in 
good operating condition.” The life of 
the warranty, the trade’s usual practice 
in this matter, has been established at 
30 days or the first 1,000 miles. 

The allowance for the warranty is 
automatically increased. Formerly the 
warranty allowance was 5% of the “as 
is” price, but under the new provisions 
a waranted vehicle may be sold at 
“warranty ceilings’ which range from 
11 to 17% higher than the “as is ceil- 
ings,’ depending on the age of the ve- 
hicle sold. The cost of repairs to place 
the vehicle in warranted condition is in- 
cluded in this top price, whereas the 
5% for the warranty under the former 
provisions was in addition to the allow- 
ances provided for rebuilding and re- 
conditioning. 

Under the new arrangements it is ex- 
pected that dealers will purchase used 
trucks below “as is” maximums by the 
amount estimated for reconditioning ex- 
penses, which will price trucks in poor 
condition at a level below that paid 
for trucks in better condition and which 
need little repair work before resale. 

Off-the-highway equipment and con- 
struction and special equipment are ex- 
cluded from the regulation and returned 
to their original applicable regulations. 
Such items as concrete-mixers, cranes, 
shovels, welding machines, compressors, 
winches with independent power, or 
other equipment whose use is not de- 
pendent upon attachment to the vehicle 
are also excluded from the regulations. 
These are now to be priced by the ap- 
plicable machinery regulation. Such 
items as oversized or special tires, spe- 
cial springs, special transmission, spe- 
cial brakes optional wheel base, body 
frames, heaters, radios, power-take-off 
winches and other power-take-off equip- 
ment are considered extras and included 
in the price of the used vehicle. 
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Hint Insurance 
Contracts May 
Be Renegofiated 


RFC Asks Insurance Bro- 
kers Whether Their Com- 
missions Exceed $100,000 


WASHINGTON—RFC officials say 
the report is premature that insurance 
contracts of its subsidiaries are to be 
renegotiated. However, they point to a 
law passed last month extending the re- 
negotiation act over transactions of sev- 
eral such subsidiaries, including Defense 
Plant Corporation. 

Officials explain that quick action is 
necessary to protect RFC renegotiation 
rights in view of the statute of limita- 
tions, which runs out at the end of one 
year, from full payment under a con- 
tract. 

In that connection, it is admitted that 
notice Or inquiry may have been sent 
out to insurance brokerage houses as 
well as other contractors with RFC sub- 
sidiaries seeking information regarding 
their profits. Insurance brokerage con- 
cerns are understood to have been asked 
whether their commissions on certain 
RFC business exceeded $100,000. 

To Handle With Care 
RFC spokesman de- 
clared that does not necessarily imply 
intent to renegotiate. While the new 
RFC renegotiation unit is just being or- 
ganized, officials indicated a disposition 
to handle any insurance cases with care. 

It was pointed out at RFC that if an 
insurance contract were renegotiated 
and a large slice of a company’s income 
taken away, it might thereafter suffer 
heavy loss through fire or other cas- 
ualty, in which event it might make no 
profit whatever. 

Officials said they thought all kinds 
of contracts come within the definition 
of the law authorizing renegotiation. 
However, it was said that each govern- 
ment agency exercises latitude or dis- 
cretion as to what kinds or classes of 
contracts it chooses to renegotiate. Un- 
der that policy, RFC may rule out re- 
negotiation of insurance contracts. 
However, the first policy will be deter- 
mined by the board, it was stated. 

In order to carry out the recent act 
of Congress bringing Defense Plant 
Corporation, Defense Supplies Corpora- 
tion, Metals Reserve Company and 
Rubber Reserve Company, subsidiaries 
of RFC under the renegotiation of con- 
tracts law, there has been established 
by those subsidiaries a Joint Price Ad- 
justment Board, the members of which 
are C. B. Henderson, S. H. Husbands, 
H. J. Klossner, H. A. Mulligan and C. 
T. Fisher, Jr., all directors of the RFC. 
Mr. Fisher is chairman. R. C. Patter- 
son, formerly of the Bureau of the 
Budget, has been appointed chief ad- 
ministrative officer to the Joint Price 
Adjustment Board. 


However, an 


Security Fetes Two Veterans 


William A. Thomson, secretary, and 
William E. Jones, general agent in Ohio, 
were given a dinner at the New Haven 
Country Club in celebration of their re- 
spective 45 and 40 years with Security. 
President Peter Berry presided at the 
dinner and presented the two men with 
suitable mementos. Mr. Thomson joined 
the company in 1898 at the home office. 
In 1926 he was elected secretary. Mr. 
Jones joined Security as special agent 
in Ohio in 1903. He was called into 
the home office in 1913 and remained 
until 1919 when he returned to Ohio as 
general agent. 


Effects of Wind and Hail Storm in Peoria, III. 














Scenes in Peoria, Ill., following the wind and hail storm of July 28. Upper left hand photograph shows damage to the covered 


pens at the Peoria stockyards. Lower left: 
right: 
greenhouse. Lower right: 
“Journal Transcript.”) 


O. No Longer Asks 
Employer's Letter 
from Part-Timer 


COLUMBUS—Superintendent Crabbe 
of Ohio has filed with the secretary of 
state an amendment to a departmental 
rule of May 1, 1939, eliminating there- 
from a requirement for part-time agents 
to obtain written authority from their 
employers to leave their places of busi- 
ness and receive visitors and telephone 
calls where necessary to render insur- 
ance service. 


To Use Individual Basis 


Mr. Crabbe announced that in the 
future the department will determine 
the suitability of applicants for agents 
and solicitors licenses on an individual 
basis. Various methods in addition to 
the regular examination will be used to 
determine whether applicants meet the 
statutory requirements. In the case of 
new applicants for agents licenses, who 
are otherwise employed, the department 
will address a questionnaire to the em- 
ployer asking certain questions bearing 
directly on the suitability of the appli- 
cant according to the tests set forth in 
the statute. 


Part of the Jefferson building, which had 90 panes broken. 
Tree broken by 60-mile wind adds to damage done to one Peoria home. 


West side of the horology building at the Bradley Institute of Technology. 
(Photos courtesy of Peoria “Star.”) 


Mileage, Attendance 
Awards Are 
War Casualties 


The National Association of Insur- 
ance Agents will make no awards this 
year for mileage or attendance of dele- 
gates to the annual meeting in Pitts- 
burgh, Oct. 10-13, in view of the fact 
the gathering will be held to a strictly 
business schedule devoted to problems 
facing the local agent in wartime. 

This will be the first year since 1920 
that the highly valued Des Moines 
Attendance Cup has not been awarded 
at the National association’s annwal 
meeting, and the first year since 1929 
that the Mileage Cup has been sus- 
pended. Both awards are eagerly sought 
by the state associations, and consider- 
able rivalry and competition is created 
each year. 


Story of California Cup 


The present mileage trophy, called 
the California Cup, was placed in com- 
petition by the California association in 
1941 after that state had won the older 
Detroit Mileage Cup every year since 
1932. The New York state association 
won the Detroit Cup in 1929, 1930 and 


Upper 
Center right: Becker 
(Photos courtesy of Peoria 


General Agents to 
Hold Executive 
Meet in Pittsburgh 


Frank J. 
chairman of the 


Pelletier, San Francisco, 
executive committee of 
the American Association of General 
Agents, has called a meeting of the 
executive committee to be held at the 
Hotel William Penn, Pittsburgh, Oct. 
11-12. All officers and members are 
invited to attend, as well as company 
executives and others interested, as the 
association has no closed meetings. 

It is the association’s custom to hold 
its executive committee meeting at the 


same time and the same place as the 
annual meeting of the National Asso- 
ciation of Insurance Agents. 


1931. Eliminating its own state from 
the competition, the California Cup was 
awarded in 1941 to the Florida associa- 
tion in Kansas City and in 1942 to the 
New Jersey association in Chicago. 
The Des Moines Attendance Cup is 
usually won each year by one of the 
state associations near the convention 
city, the host state association being 
eliminated from the competition. 
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Windstorm Excess 
Losses Expected 


Catastrophe Covers Likely 
to Contribute in Texas and 
Peoria Biows 


NEW YORK—What reinsurers will 
have to pay out under windstorm catas- 
trophe excess covers as a result of the 
Texas and the Peoria, IIl., storms is 
still anybody’s guess, though barring a 
freak distribution of losses the claims 
under catastrophe excess covers are 
bound to be substantial. 

A factor which may have a bearing 
on catastrophe excess claims is that a 
greater share of Texas. business is 
written by moderate-sized local compa- 
nies than is the case in other states. 
They would normally have a fairly low 
deductible but on the other hand the 
top limit under the excess cover would 
also be reasonably low. 


Type of Risk a Factor 


Another factor is 
For example, in a wind-storm several 
years ago in the middle west one di- 
rect-writing company ran up a fairly 
large catastrophe loss on residences, 
because it was not this company’s pol- 
icy to reinsure these risks. On the 
other hand if the direct-writing com- 
pany’s coverage is mainly on_ high- 
valued commercial and manufacturing 
enterprises on which it does not re- 
tain a very big net line then the loss 
will be largely spread around among 
its treaty reinsurers before the excess 
reinsurer is hit. 

Windstorm catastrophe excess cover- 
age may be obtained which pays any- 
where up to 100% of the losses above a 
specified figure, though 90% is the most 
usual percentage, all excess payments 
being of course subject to the top 
limit. 

One thing that will tend to bring the 
losses up to a point where they will 
be subject to catastrophe excess cover- 
ige is the higher cost of making re- 
pairs. As compared with four years 
ago the cost of repairs has practically 
doubled. 


the type of risk. 


‘ The catastrophe insured against is a 
single atmospheric disturbance and 
losses must occur within a_ specified 
period. There is usually no difficulty in 


determining whether damage is the re- 
sult of one storm or more than one. 
There is little doubt about the area 
covered by a hurricane, which is ordi- 
narily quite broad and follows a con- 
tinuous path. A tornado, on the other 
hand, is rarely more than two miles 
wide and its path may not be continu- 
ous. The storm may jump around, 
thereby making it less easy to say that 
lamage in two different localities was 
caused by the same storm. 


National Board Pushing 
Local Board “Ad” Program 


H. K. Schauffler, assistant general 
manager of the National Board, met 
with field men in Indianapolis Monday 
to discuss and explain the National 
Board’s advertising program. While 
the advertisements already are appear- 
ing in national magazines, the material 
is being made available to local boards 
for use in newspapers. Already Kala- 
mazoo, Mich., and Muncie, Ind., are 
planning to put on the program pre- 
pared by the National Board. Mats 
have been prepared for use in newspa- 
pers and can be obtained from the Na- 
tional Board’s New York office. In 
these “ads” local agents are directly 
credited with their share in the insur- 
ance industry’s protection of the na- 
tion’s resources. Readers of the “ads” 
are directed to get in touch with their 
local’ agents for further information. 
Mr. Schauffler is meeting with groups 
of field men to enlist their cooperation. 


Outline Cover on 
Training Planes 


Markets Await Final 
Approval of Government; 
131% Rate 


The master policy under which hull 
coverage will be purchased on airplanes 
used in the war training service pro- 
gram has been tentatively worked out 
by the four aviation insurance markets. 
However, nothing can be done until the 
industry gets final approval from the 
government. 

The contractor will purchase cover- 
age from the agent and market of his 
own selection. The Civil Aeronautics 
Administration, which leases the planes 
(owned by Defense Plant Corporation) 
to the contractors, presumably includes 
enough extra in the rate of payment to 
contractors to cover insurance costs. 


Payable 14% Per Month 


The rate under the proposed master 
policy is 13%% per annum, payable at 
the rate of 14% per month on the total 
valuation of airplanes in the contractor’s 
hands. As soon as the coverage goes 
into effect, the markets will cancel pro 
rata the coverage on 20% of the planes’ 
value which contractors have been re- 
quired to assume heretofore. The CAA 
previously has _ been deducting an 
amount from the contractors’ price for 
self insuring the 80% of the airplanes’ 
value. 

Under the tentative policy the depre- 
ciation would be 15% per annum pro 
rated for the age of the plane. There is 
automatic reinstatement of insurance 
following loss and repairs. There is a 
$750,000 catastrophe limit. Disappear- 
ance is covered and a ship is considered 
to have disappeared if it is unreported 
for 60 days. 

A $50 deductible applies except for 
fire or explosion on “in flight” losses. 
The insurance is written 100% to value 
but the insured participates 10% “in 
flight” losses. The $50 deductible does 
not apply if the loss is caused by fire, 
lightning or explosion while not in 
flight. 


Taxiing Shifted to “In Flight” 


The definition of “in flight’ and “not 
in flight” under the proposed master 
policy differs from that in the standard 
aviation contract. The latter provides 
coverage “in the air” from the begin- 
ning of the takeoff run to the end of 
the landing run. Otherwise it is consid- 
ered ground operation. The master 
policy provides that “in flight” shall 
consist of operations while the plane is 
in the air or moving under its own 
power or momentum on land or water; 
otherwise it is “not in flight.” 

There is considerable interest in this 
definition of the master policy because 
aviation underwriters long have con- 
tended that taxiing, covered as a ground 
risk under the standard policy, should 


come under “in flight” coverage be- 
cause taxiing produces the most numer- 
ous losses, particularly broken  pro- 
pellers. In flight losses carry a $50 de- 
ductible and the insured participates 
10%; only the $50 deductible applies to 
ground losses. . xceptions in both cases 
are losses by fire or explosion. Under 
the standard policy there is a 20 to 


334% participation by insured, depend- 
ing on the experience of the pilot. 


Rider Permitted in Mass. 


Commissioner Harrington has _ noti- 
fied fire companies that they may use a 
form of endorsement on existing poli- 
cies to put into effect the new statutory 
war exclusion clause that becomes effec- 
tive in Massachusetts, Sept. 6. The new 
clause is identical to that which is con- 
tained in the brand new New York 
standard fire policy. Thus the compa- 
nies may use policy forms now on hand 
with the form of rider approved by Mr. 
Harrington attached. 


Polish Alliance 
Appeals Case to 
U. S. Supreme Court 


Polish National Alliance, fraternal 
benefit society with head offices in Chi- 
cago, has filed its petition for a writ of 
certiorari by the U. S. Supreme Court 
asking for a review of its case against 
the National Labor Relations Board. 
The federal court of appeals recently 
held that the fraternal benefit society 
was subject to an order of the N.L.R.B. 
In the decision the court held that in- 
surance is commerce. 

The N.L.R.B. has until Sept. 10 to 
answer Polish Alliance’s petition, the 
latter will then be given time to answer 
N.L.R.B., and then the court will de- 
cide whether it will pass on the case or 
not. The U. S. Supreme Court gener- 
ally turns down more of such petitions 
than it grants, but Polish Alliance in its 
petition points out that whether insur- 
ance is commerce constitutes an impor- 
tant question of constitutional law and 
that the appellate court decided con- 
trary to a long line of decisions of the 
U.S. Supreme Court. 

The points made by Polish Alliance 
are that Polish Alliance is a fraternal 
benefit society and therefore is not an 
insurance company, that insurance is 
not commerce within the meaning of 
the commerce clause of the constitu- 
tion, that use of mails and other means 
of interstate communication in issuing 
benefit certificates does not bring the 
society within the provisions of the Na- 
tional Labor Relations Act as “affecting 
commerce,” etc. 

Thus there may be two cases involv- 
ing the question of whether insurance 
is commerce reached the Supreme Court 
at about the same time, since it is ex- 
pected that the department of justice 
will appeal Judge Underwood's sustain- 
ing of the fire companies demurrer and 
his quashing of the anti-trust indict- 
ments at Atlanta. 

Casimir E. Midowicz and Ewart Har- 
ris are attorneys for Polish Alliance. 





Protection Byreau Moves 
The 


National Bureau for Industrial 
Protection, through which fire and cas- 
ualty companies furnish inspection re- 
ports on essential war plants under the 
war department’s jurisdiction, has 
moved from 1522 K_ street, N. W., 
Washington, D. C., to the Carry build- 
ing, 927 15th street, N. W. The new 
quarters are about 50% larger than 
those the bureau has occupied. This 
expansion was necessitated by the in- 


West Virginia 
Program Announced 


Schedule of Events of 
the Annual Convention 
at Fairmont 


The program for the annual meeting 
of the West Virginia Association of In- 
surance Agents at the Fairmont hotel, 
Fairmont, W. Va., next Monday and 
Tuesday is announced. Ray Evans of 
Bluefield is the president. Secretary J. 
B. Miller of the National Association of 
Insurance Agents will be present and 
speak for that body. The program con- 
sists largely of reports of committees 
and discussions. It follows: 

Monday, Aug. 16 


President’s report and appointment of 
nominating and resolutions committees. 

Discussion and vote on new constitu- 
tion. Discussion leader: C. V. Feller, 
Mullens. 

Discussion of public relations program 
and other National Association affairs. 
Discussion leader: F. R. Bell, Charleston. 

Membership. Discussion leader: John 
H. Kisner, South Charleston. 

What should association (West Vir- 
ginia and National) do for the agent? 
Discussion leader: Clay B. Wetsell, 
Elkins. 

Legislation. Discussion leader: 
M. Miller, Parkersburg. 

Survey of agency appointments, viola- 
tions and licensing practices. Discussion 
leader: R. D. Watts, Beckley. 


Blaine 


Banquet 


president. 
Fairmont. 
Hunting- 


Presiding officer, Ray Evans, 
Toastmaster, R. M. Henry, 
Invocation, C. W. Thornburg, 
ton. 


Tuesday, Aug. 17 


Fire and accident prevention. Discus- 
sion leader: Tom J. Neff, Wheeling. 

Agency-company cooperation. Speaker: 
Stanley C. Morris, Charleston. 

Hospitalization insurance, its growth 
and development. Discussion leader: 
Harlan Justice, deputy insurance com- 
missioner. 

Insurance as viewed from Washington. 
Speaker: Congressman Hubert S. Ellis. 

Election of officers. 


crease in the number of reports needed 
by the war department’and other inter- 
ested government agencies, according to 
Harold V. Smith, chairman of the In- 
surance Committee for the Protection 
of American Industrial Plants, of which 
the National Bureau is the operating 
unit. 
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HOME OFFICE * 10 PARK PLACE + NEWARK, N. J 


Firemen’s Insurance Company of Newark, New Jersey 


The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N. Y. 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Milwaukee Mechanics’ Insurance Company Pittsburgh Underwriters-Keystone Underwriters 


Natton-wide 
Taclllioa 


EIGHT COMPANIES 
7# BRANCH AND 
SERVICE OFFICES 











| Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
120 So. LaSalle St. 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St. 
Chicago, Illinois New York, N. Y. 404 W. Hastings St., Vancouver, B.C. Dallas, Texas San Francisco, Cal. 


Write For Complete Facts About Loyalty Group Coverage and Service 
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Post-War Planners 
Ponder Auto 
Finance Problem 


Leaders in the automobile physical 


damage field are devoting much 
thought to post war activities and one 


of the principal problems that is being 
pondered is the future of automobile 


finance business. A number of the 
leaders feel that during this period 


when there is no finance business to 
speak of, the question can be consid- 
ered dispassionately and from an ob- 
jective standpoint. Those that have the 
best .interests of the business at heart 
are earnestly striving to arrive at some 
solution that will be realistic and yet 
justifiable so that the old subterfuges 
can be eliminated. They hope to avoid 
the return of the day when commis- 
sions of 40 or 50% or more were paid 
with the finance company getting all or 
most of the commission. 


Would Have Separate Classification 


Some leaders believe that the prin- 
ciple should be introduced of setting up 
a separate rating classification for 
finance business, on the theory that if 
the rate were pitched low enough there 
would be little margin in the premium 
for commission deals with the finance 
companies. Admittedly this is a diffi- 
cult principle to get approved. From 
a loss standpoint, finance business is 
inferior to individual car insurance and 
from a theoretical standpoint it would 
be difficult to justify a lower rate for 
those who purchase their cars on time 
than for those who buy the cars out- 
right or have come into ownership. 
However, the cost of handling finance 
business is undoubtedly lower than the 
cost of handling individual automobile 
business and that is a valid argument. 


Finance Company Position 


Of course the insurance companies 
themselves probably are powerless to 
control the situation. The finance com- 
panies that have insurance company 
affiliates are in a position to set the 
pace and the regular insurance compa- 
nies will be called upon by the other 
finance companies to provide competi- 


tive arrangements. If the big finance 
companies iean heavily upon insurance 
operations for their profits, then the 
other finance companies will feel 


obliged to look to their insurance deal- 
ings to produce a margin. 

Those that are seeking some sort of 
a respectable solution are recalling par- 
ticularly the days of 40 and 50% com- 
missions on _ finance business. Of 
course for about a year prior to Pearl 
Harbor the commission situation had 
been pretty well corrected by force of 
the loss ratio. With collision losses as 
they were all of the insurance compa- 
nies were treating their finance ac- 
counts in cold blooded fashion and had 
insisted upon a reasonable commission 
scale as the price for remaining on the 
line. Some observers believe that the 
finance problem is one for which a per- 
manent solution will not be found and 
that supply and demand will continue 
to be the determining factors as in the 
past. 


What Is Finance Business? 


One difficulty in connection with any 
proposal to set up a preferred rate for 
finance business would be to get a sat- 
isfactory definition of what constitutes 
finance business. For instance, there 
would be the question whether the pre- 
ferred rate should apply only to cars 
financed by a regular finance company 
or whether the same rate should be 
given to’cars financed by a bank. 


Big Job for Hail Adjusters 


MINNEAPOLIS—Most hail writing 
companies have given up hope of any 
profit on Minnesota business this year, 
notwithstanding a record premium vol- 
ume. If there are no more bad storms 


Qualmann to 
Royal Head Office 


Royal-Liverpool have appointed John 
C. Qualmann, who has been a state 
agent for the groups traveling out of 
Buffalo, as superintendent of the gen- 
eral cover department at the New York 
office, to succeed H. C. Pitot. Mr. 
Qualmann entered the service of the 
group in 1925 and has held various po- 
sitions both in the office and in the 














J. C. QUALMANN 


field, and brings to his new position a 
broad general experience in dealing 
with agency and production problems. 

Mr. Qualmann entered the business 
with the old Rockwood-Badgerow Com- 
pany in Chicago. He subsequently saw 
service with Western Sprinkled Risk 
and then went with the western de- 
partment of Queen. He traveled in 
the Ohio field for a time and then for 
10 years in Wisconsin. He was con- 
nected with Phoenix of Hartford in 
Wisconsin for a time and then went 
with the Roberts Company agency of 
Milwaukee in 1937. Later he returned 
to the company ranks, with Royal- 
Liverpool at Buffalo. 


Launch North State, New 
Fire Company, in N. C. 


CHARLOTTE, N. C.—North State 
Insurance Company, with principal of- 
fices here, has been incorporated with 
the approval of Commissioner Hodges. 
It is the first fire company to be chart- 
ered in North Carolina since 1936. It 
is authorized to write fire, lightning, 
wind and water damage insurance. 

Authorized capital is $1,000,000, di- 
vided into 100,000 shares of a par value 
of $10 each. Stock totaling $100,000 
was subscribed by 10 incorporators and 
a surplus of $50,000 was registered. 

Incorporators are: Herman A. Moore, 
J. E. Burnside, H. A. Cathey, W. G. 
Hollingsworth, Latimer Williams, Jr., 
Katherine Nowell and Virginia Wiley, 
all of Charlotte; A. Gilbert Bell and 
Major A. Whitesides of Gastonia, N. C. 


in North and South Dakota they may 
salvage something in those states. There 
are still two weeks to go on small grains 
and a month on corn. 

Because hail storms struck so many 
localities at practically the same time 
adjustments have been difficult. There 
are almost 100 company adjusters work- 
ing in the territory, some of them from 
as far away as Kansas and Oklahoma. 
By Aug. 15 claims growing out of storms 
up to Aug. 6 should be disposed of. 

Walter J. Cassidy, special hail agent 
for the Home group, describes condi- 
tions in Minnesota this year as among 
the worst in his 28 years’ experience in 
the territory. 


American Expands 
Cook County Setup 


The American of Newark group will 
open an enlarged fire and marine serv- 
ice office for Cook county soon after 
Sept. 1, in A-1040 Insurance Exchange, 
Chicago. Bankers Indemnity will re- 
main in present quarters in A-1140 In- 
surance Exchange and a joint switch- 
board will be maintained for the two 
offices. 

John P. Hoffman will continue to su- 
pervise the fire and automobile busi- 
ness as he has in the past, and the ma- 
rine business will be in charge of Rob- 
ert S. Critchell, who joined American 
at Rockford, Ill., Aug. 1. 

Mr. Critchell, grandson of the founder 
of the Critchell-Miller Agency, Chicago, 


went with that agency in 1933 after 
graduation from Dartmouth.  Subse- 


quently he became an office broker with 
Critchell-Miller and later joined North 
America where he had special marine 
training. 

Leo N. Davis, who supervises north- 
east Illinois for the American fire com- 
panies, will also make his headquarters 
in the new office. 


Oregon Agents to Hear 
Secretary of State Farrell 


Arrangements have been completed 
for the annual meeting of the Oregon 
Association of Insurance Agents at 
Portland, Aug. 20. At the morning ses- 
sion there will be a talk by Secretary 
of State Robert S. Farrell, Jr., on “How 
Oregon’s Safety Responsibility Law 
Compares with that of Other States.” 
Everyone in the insurance business is 
invited to listen to that address. The 
luncheon will also be an open session 
and the speaker will be Quincy Scott of 
the “Morning Oregonian” on “Cradle to 
the Grave in Reverse.” 


Ralph H. Taylor, former state agent 
of St. Paul Fire & Marine in Indiana 
and Ohio, who has been in retirement 
for several years, fell a few days ago at 
his home at Buckeye Lake, O., where 
he resides in summer, and broke his hip. 
He is confined to Mt. Carmel Hospital 
in Columbus. 





The Argus Casualty-Surety Chart in- 
cludes a special Accident and Health sec- 
tion. $1 singly from National Under- 
writer. 


FOR FIRE AND CASUALTY MEN ONLY! 


a “Pick.up”? 


No, it’s not what you’re thinking! “Pick-ups”, we 


say, are sales that are “naturals.” And life sales 


are “naturals” for you, we say. 7 Figure it out. 


Take your present clients. Somebody sells ’em. 


They’re buying their share. 16 We say we can get 


commission dollars for you. You've got the ‘in’. 


We'll help you sell. gj There’s nothing compli- 


cated about it. Let us show you how to get results! 


Drop a line to Rolland E., Irish, president. 
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Complications in 
Harlem Riot Loss 


Board to Iron Out Over- 
lapping of Coverage—Loss 
May Run to $2,000,000 


NEW YORK—A number of interest- 
ing and complicated points on cover- 
ages have come up, now that a good 
percentage of the Harlem riot claims 
have been reported. The New York 
Board of Fire Underwriters has re- 
quested that all questions involving lia- 
bility and apportionment of loss be 
submitted to it for interpretation. 

Under the new standard fire policy, 
fire ensuing after riot is covered. This 
was not true of the old policy. About 
40 fires occurred during the riot and 
considerable damage was caused. The 
great majority of losses would come 
under the old policy. However, a large 
number of the companies have filed in- 
tention with the New York department 
to construe existing policies in accord- 
ance with the terms of the new policy, 
which went into effect July 1. 


All Clearage Through Board 


Other conflicts and interpretations in- 
volve burglary and fire policies, burg- 
lary and riot policies, fire and riot poli- 
cies, plate glass and burglary policies, 
and extended coverage and riot policies. 
The action of the industry in clearing 
all losses through the board is expected 
to clarify the situation when there is a 
duplication or overlapping in coverages. 
Each case will be decided on the basis 
of the coverages involved. 

About 200 claims involving over $1,- 
000,000 of losses have been reported to 
the board, according to E. C. Niver, 
secretary. Probably the losses to the 
companies will not run over $2,000,000, 
about one-half of the total loss. Several 
pawnshop losses will run in the neigh- 
borhood of $100,000 each. 

_Plate glass losses received by the 
New York Plate Glass Bureau are esti- 
mated at $320,000 by J. W. Marden, 
head of the bureau, represented by 850 
claims. Mr. Marden said the plate glass 
losses were well covered by insurance. 
Replacement of the glass is proceeding 
rapidly and will probably be completed 
within a week’s time. Not only was the 
exterior glass damage heavy, but in- 
terior glass damage was great. In many 
cases expensive triple glazed windows 
in refrigerating units used in delica- 
tessen stores were broken. 


Destruction Thorough, Systematic 


Probably the most impressive feature 
to insurance men on the scene of the 
rioting was the thoroughness and sys- 
tem used by the rioters in looting and 
destroying property. Many stores were 
completely cleaned out and their in- 
teriors wrecked. Trucks were used to 
haul away loot in some cases. Little 
respect was shown to requests by 
authorities for cooperation in clearing 
the streets and restoring order. A num- 
ber of businesses were uninsured or 
underinsured and their _ proprietors 
ruined financially by their losses. One 
store owner, after viewing the remains 
of his wrecked establishment, died of a 
heart attack. It is believed by many 
that unless immediate steps are taken to 
curb the lawless element and maintain 
order in Harlem, conditions are ripe for 
another outbreak. 

After the 1935 riot in Harlem, some 
merchants and insurance companies re- 
covered their losses from the city under 
a statute holding municipalities financi- 
ally responsible for losses incurred from 
riots. Under the state war emergency 
act, however, some observers believe 
this would not now be operative. The 
losses in 1935 were practically all glass. 
Because only about half of the loss is 
insured, there is speculation over the 
policy of the city with respect to them. 

the city doesn’t assume liability for 


the riot damage as it did in 1935, indi- 
viduals with no insurance will receive 
a hard blow. 





Mississippi Agents Oppose 
Removal of REA Head; Ask 
for 80-20 Collision Cover 


Directors of the Mississippi Associ- 
ation of Insurance Agents at a meet- 
ing in Jackson adopted a resolution pro- 
testing the reported efforts to remove 
Harry Slattery, REA administrator, 
whose action last May was interpreted 
as urging government agencies to con- 
fine their activities to the purposes for 


which they were created. The REA 
administrator’s act discouraged the Na- 
tional Rural Electric Cooperative Asso- 
ciation from continuing its plan to 
operate two mutual insurance compa- 
nies financed with surplus funds. 

The board also requested immediate 
action by the National Association of 
Insurance Agents in behalf of the REA 
administrator and also apprised the 
Congressional investigating committee, 
the U. S. Chamber of Commerce, Mis- 
sissippi Congressmen, and others of its 
position. 

The board made plans to have officers 
of the association attend the annual 
meeting of the National association in 
Pittsburgh. It discussed the associa- 


tion’s effort to secure company approval 
for writing 80-20 collision coverage in 
Mississippi; the agents licensing law, 
which will be presented at the next ses- 
sion of the legislature; and recent ac- 
tivity of various state newspapers in 
sponsoring the adoption of a workmen’s 
compensation act. It was reported that 
it is not necessary for companies de- 
siring to write 80-20 collision cover to 
secure approval from the state insur- 
ance department, it being only necessary 
to file a schedule of rates. 





“Your Family Needs Protection” is an 
effective booklet for selling the new resi- 
dence theft policy. Write National 
Underwriter for samples. 
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WALTER HAWXHURST 
PERPETUATES 
HIS NAME 


alter Hawxhurst insured 

his one-half interest in 
1000 kegs of Boston syrup 
with Fireman’s Fund Insur- 
ance Company at San Fran- 
cisco on June 18, 1863 and 
thereby wrote his name in- 


delibly into the romantic history of this company. He was policy- 


holder number one, paying the modest premium of $12, plus 


$1.75 tax, for fire insurance on his syrup. In 1942, Fireman’s F und 


Insurance Company had a nation-wide multiple-line premium 


income of $28,826,837.08 from policyholders all over the country. 
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MEN IN ARMED SERVICES 





A daring feat is credited to Ensign 
Rolla H. Nuckles, son of the late T. O. 
Nuckles, Missouri farm state agent for 
Springfield Fire & Marine, in the Kula 
Bay area of the South Pacific, early in 
July. Ensign Nuckles led a mission to 
a Japanese held island and_ safely 
rescued more than 150 survivors of the 
cruiser Helena. 

John R. Thompson, Jr., son of John 
R. Thompson of the S. G. Thompson 
Agency, Louisville, who graduated 
from the University of Kentucky and 
attended naval training school at Co- 
lumbia, has received his commission as 
an ensign and has been transferred to 
San Diego for ship duty, as a deck of- 
ficer. Mr. Thompson was married at 
Greenup, Ky., Aug. 5 to Miss Mary E. 
Lawson, of that city. 

His father for several years was engi- 
neer for First Kentucky Fire until a 
few weeks ago, when he left that com- 
pany to go with his brother, Sterling 
Thompson, in the local agency business. 

Kenneth Reutlinger, Louisville, who in 
civilian life was secretary of Liberty of 
Louisville, headed by his father, Adolph 
Reutlinger, as president, and who has 
been in the army for about two years, is 
now a captain, and stationed at Less- 
ville, La. 

Albert Simpson, president of Old Line 
Mutual of Denver, has been inducted 
into service and is now with the army 
signal corps at Camp _ Kohler, near 
Sacramento, Calif. 

Clifford A. Nelson, Detroit, special 
agent of Home’s service department in 
Michigan, has been commissioned a 
lieutenant (j. g.) in the Navy and is 
now taking the indoctrination course at 
Princeton University. He is a gradu- 
ate of Armour Institute and was with 
the Michigan Inspection Bureau before 
going with Home. 

Lieut. W. E. Griffith, Jr., son of the 
head of W. E. Griffith & Co., San Fran- 
cisco adjusting firm, and a member of 
the firm, has been reported missing in 
action. He was a bombardier in a Fly- 
ing Fortress which has been bombing 
Germany. 

John Scheuerman, loss superintendent 
of Pearl at the New York head office, 
who has .been in the army for five 
months, spent a couple of days in Chi- 
cago visiting insurance men last week. 
He is now located at Chanute Field in 
Illinois, in the air force meteorological 
study. He was located for a time at 
Miami. 

Claude Saum, special agent in the 
Chicago metropolitan district for Stand- 
ard Accident, who was commissioned 
a lieutenant (j.g.) in the navy, has re- 
ported for duty at Jacksonville, Fla. 

Alfred Foskett, assistant manager of 
the life department of the Rollins, Bur- 
dick, Hunter Company agency, Chi- 
cago, has been inducted into the army 
and reports to Camp Grant, Rockford, 
Ill., next Monday. 

Fred T. Salmans, contact man for 
Rollins, Burdick, Hunter, who recently 
joined the marines, is now located in 
California. J. Rathmann of the 
audit department who is a lieutenant 
(j.g.) in the armed guard of the Navy, 
is presently located at Gulfport, Miss. 


Roger Reinhart, former local agent 





REINSURANCE MAN 


A large agency with a direct 
writing contract with Lloyd's 
the 
American market to arrange re- 
insurance treaties. Salary $7500. 


FERGASON PERSONNEL 


Insurance Personnel Specialists 
166 West Jackson Blvd., Har. 9040, Chicago, Hi. 


needs a man familiar with 











at Wisconsin Rapids, Wis., who en- 
tered the navy last September as a 
chief specialist and has been stationed 
at San Diego, Cal., has been commis- 
sioned an ensign and assigned to a 
naval station in Maryland. 

Two Crum & Forster field men in 
New Jersey are now in service. Lieut. 
Donald R. Sheldon is with the 91st 
Bombardier group in England and 
Lieut. John M. Greene in the naval re- 
serve. 

Lieut. R. N. Lynne, formerly associ- 
ated with his father, A. N. Lynne, in the 
Lynne Insurance Agency, Fargo, N. D., 
is now in the quartermaster general’s 
department, Fort Sam Houston, Tex. 

E. A. Valentine, former Oregon state 
agent of Fireman’s Fund, now in the 
army as a captain in the provost mar- 
shal’s department, is stationed at Yale 
University. He is expecting an assign- 
ment for overseas duty shortly. 

Swett & Crawford’s Portland, Ore., 
office has three ex-employes serving on 
a tanker in the South Pacific. William 
Archer, chief engineer; Arthur Colaiuta, 
engine room maintenance, and Don Kel- 
ler, first assistant engineer on the ship, 
which was built in the Portland Swan 
Island yards, were attached to the en- 
gineering department of Swett & Craw- 
ford. 

Mark S. Allison, special agent for the 
Cleveland office of American Surety and 
New York Casualty, is entering service 
Aug. 21. He has been with the com- 
panies since 1941, first at Toledo, and 
then with the Cleveland office. 

Lloyd W. Nickerson, veteran of the 
marines on Guadalcanal, who was with 
Gould & Gould, Seattle, general agents, 
before reentering the service several 
years ago, has been promoted to lieute- 
nant colonel, 


George Schroeder, manager of the 
claim department of Fred S. James & 
Co. in Chicago for 2% years and with 
the agency for six years, was inducted 
into the navy Aug. 9. 


Great American Ambulance 

Great American group employes 
countrywide have contributed an over- 
seas ambulance unit through the Amer- 
ican Field Service and the unit will 
carry an appropriate inscription plate. 


COMPANIES 
Claude Minor on 
Excelsior Board 


Claude D. Minor, president of Vir- 
ginia Fire & Marine, was elected a di- 
rector of the Excelsior this week. Vir- 
ginia F. & M. owns a 30% stock inter- 
est in Excelsior. Mr. Minor’s exten- 
sive experience in the field makes his 
election to the directorate particularly 
appropriate as the Excelsior is largely 
owned by agents. Virginia F. & M. is 
now owned by Globe Indemnity. 

It purchased the stock interest in 
Excelsior in April, 1940, and since 
that time the two have worked together 
in a friendly cooperative agreement for 
the development of business and terri- 
tory where each had more or less con- 
centrated its operations. 

Frederick W. Barker, who has served 
for some years as chairman of Excel- 
sior’s executive committee, was granted 
a leave of absence in view of his hav- 
ing taken a temporary position § in 
Washington in the lend-lease program. 
J. E. Greenwood of Warren, O., vice- 
president of Excelsior, was elected tem- 
porary chairman of the executive com- 
mittee to serve during Mr. Barker's ab- 
sence. Mr. Greenwood is head of the 
General Insurance Agency of Warren 
and is a former president of the Ohio 
Association of Insurance Agents. He 








is currently serving as chairman of the 

planning committee of Excelsior and 

will continue to head that committee. 
Mr. Minor, who was recently elected 


~ CHICAGO 





head of the Virginia F. & M., left New weep anD DAVIDSON ADVANCED 


York this week and will be permanently 
located in Richmond from now on. 


MINOR, PITOT IN RICHMOND 

RICHMON D—Claude D. Minor and 
Henry C. Pitot, newly elected president 
and vice-president respectively of Vir- 
ginia Fire & Marine, which is now a 
unit in the Royal-Liverpool group, have 
taken up their residence in Richmond 
and are now actively on the job. 


G. E. I. C. Half-Year Record 


Premiums of General Exchange for 
the first six months of 1933 were $3,- 
019,947 contrasted with $3,591,968 for 
the parallel period of last year. Loss 
settlements and adjustment expenses 
were but 39.4% of the $6,569,361 earned 
premium. Last year the ratio was 55% 
on earned premiums of $15,853,880. The 
affiliated Motors had premiums of $514,- 
361 compared with $629,034 for the first 
six months of 1942. Losses and adjust- 
ment expenses were 38.4% of earned 
premiums of $785,583 as compared with 
46.5% on earned premiums of $1,431,139 
last year. 





O. E. Weed has been elected assist- 
ant vice-president and assistant secre- 
tary and B. E. Davidson, assistant vice- 
president and assistant treasurer of the 
Rollins, Burdick, Hunter Company, 
Chicago. They had been elected assist- 
ant vice-presidents and directors last 
March and Mr. Weed now becomes as- 
sistant secretary and Mr. Davidson, as- 
sistant treasurer as well. Both are im- 
portant contact men in the organiza- 
tion and have been with Rollins, Bur- 
dick, Hunter in Chicago for many 
vears. 


JOHNSON IN FIBLD POST 


Fred E. Johnson has been appointed 
Cook County special agent by Millers 
National and Illinois Fire for the terri- 
tory comprising Chicago's north side 
and north suburbs. He has had 14 years 
of Cook county experience, 10 years as 
counter man for Brummell Bros. His 
position at the home office prior to this 
appointment was assistant to Marshall 
Kitchen, manager farm and survey de- 
partment. 
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HOW YOU CAN CLOSE MORE SALES 


almost — but not quite 








Here’s a collection of ideas that should help any salesman with one of 
the most critical parts of the job: what to say when the prospect is 
ready to say “yes”. The kit includes a booklet 


that has 42 specific closing suggestions, as well as visual selling cards which 


forcefully drive their points home. 


The technique of closing sales is important to every agent. .. but equally 
important in these times is to take advantage of every opportunity to increase 
our commissions from your clients. Have you been inviting competition 
j not offering complete insurance service ...including life insurance? We of 
the Connecticut Mutual Life have long worked closely with fire and casualty 
agents all over the country. We know how to be of practical help to them. 
This kit on the technique of closing sales is just one example of our 
assistance to the men in the field. We'll be happy to send you one. Send 


the coupon now! 


INSURANCE COMPANY 


Connecticut Mutual Life Insurance Co., Hartford, Conn. 
Please send me, without cost or obligation, your selling kit, “Closing”. 
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NEWS OF FIELD MEN 





Auto Situation 


Stressed in Ore. 


PORTLAND, ORE. — The Special 
Agents Association of the Pacific 
Northwest, Oregon division, at its semi- 
annual meeting here heard an address 
by K. Alfred Lum, commissioner of 
overseas Chinese affairs, and a promi- 
nent Chinese educator. H. C. Rowles, 
North British, vice-president of the 
Washington division, reported that 1943 
figures in his state show a moderate in- 
crease in fire business and a slight re- 
duction in auto premiums. J. D. Hur- 
lev of Edward Brown & Sons, vice- 
president of the Oregon division, re- 
ported similarly for Oregon that while 
fire business is slightly less, automobile 
premiums have increased as a result of 
the new financial responsibility law ef- 
fective June 9. 

Competitive problems of National 
Automobile Underwriters Association 
member companies in Oregon were vig- 
orously discussed in the light of the fact 
that of the 10 leading automobile fire, 
theft and collision writers in~- Oregon, 
eight are non-N.A.U.A. members. Those 
ten wrote about 40% of the total of $3,- 
664,577 written in 1942. More than 60% 
of the business written last year went 
to non-member companies and without 
the finance accounts handled by mem- 
ber companies, their volume amounts 
to only 20 to 30% of the total. First 


WANT ADS 











WANTED 
MALE 


Casualty Underwriter 
For Large General Agency 


FRED A. GINSBURG AND 
COMPANY 
1110 Lafayette Building 
Detroit 26, Michigan 














LLOYD’S MANAGER 

The Chicago Office of large national agency 
offers excellent opportunity for man, draft ex- 
— to supervise sales of Lloyd’s insurance 
and underwriting. Must be aggressive. Per- 
manent position. Advancement assured. Write 
full details. Address S-64, The National Under- 
writer, 175 W. Jack Blvd., Chicago 4, Ill. 














WANTED—POLICYWRITER 


by Chicago general agency. Every other Satur- 
day off, year around. Splendid opportunity for 
advancement. In reply state experience and 
salary. Address S-67, care The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 














AVAILABLE 
Young man with 10 years experience, includ- 
ing 3 years as adjuster and 1!/; years as State 
Agent. At present employed as State Agent 
but dissatisfied with connection. Classified 4-F. 

efer Ohio territory with either Fire or Cas- 
ualty Company. Full particulars to any inter- 
ested company. Reply to S-61, The National 
Underwriter, 175 W. Jackson Blvd.. Chicago 4. 


Illinois. 














Position wanted as Special Agent for Fire, 
Casualty or both. Will travel anywhere. 
Address Box S-66, The National Under- 
a. 175 W. Jackson Blvd., Chicago 4, 








ten in the field, with their 1942 pre- 
miums are: 
Farmers Auto Inter-Ins. Exch.. .$281,052 


State Farm Mutual Auto........ 270,215 
DOE ssuduadweeesenswaéee ee 174,417 
Oregon Automobile ............. 154,505 
EE EO ea eee 152,910 
Giraraé Fire & MArine.....ccccese 111,692 
SE 80545 cde dec ede oben cu 94,500 
Associated Fire & Marine....... 79,418 
PCS ERGGUEMIEY 2. cc cccccsvccs 76,180 
Oe Pr eer Tere Tete 45,137 


There are three groups of field men 
in the Pacific Northwest, the Oregon 
and Washington divisions, and the In- 
land Empire Fieldmen’s Association 
(Spokane). These three are consider- 
ing the possibility of endeavoring to 
secure representation on the regional 
committee of the N.A.U.A. or at least 
the opportunity of some participation as 
a means of breaking the inequality that 
now exists in favor of the non-member 


companies. The matter is slated for 
action by each group at its next 
meeting. 


Timberg Heads Michigan 
Executive Committee 


J. Frank Bohrer, Camden Fire, presi- 
dent of the Michigan Fire Underwriters 
Association, has appointed E. R. Tim- 
berg, St. Paul Fire & Marine, chairman 
of the executive committee. Vice-presi- 
dent Arthur Eliason, North America, 
and Secretary George L. Stone of Na- 
tional Liberty, are members, along with 
W. G. Cameron, Boston; F. D. Row, 
Springfield Fire & Marine; A. B. Paul- 


sen, Continental, and L. L. McKay, 
Northern Assurance. 
Other committee chairmen are: 


Losses, Roger D. Billings, Detroit Fire 
& Marine; rules and forms, William A. 
Gibson, Jr., North British & Mercan- 
tile; program, Clarence Hubbard, Home, 
and honor roll, Russell P. Heindel, Lon- 
don Assurance. 


Reynolds with Home in Ky. 

J. B. Reynolds, formerly with Hard- 
ware Dealers Mutual Fire in Indiana, 
has been appointed a special agent of 
the Home fleet in Kentucky, with head- 
quarters in Louisville, under state agent 
Marshall Miller. His appointment fills 
the vacancy left by W. E. Robinette, 
who went into the Navy about a year 
ago. 





Pearl's Indiana Setup 

The item in the July 29 issue stating 
that Pearl’s Ohio state agent, C. B. 
Lovett of Cincinnati, was taking over 
the Indiana territory handled by P. D. 
Cousineau, who has been inducted into 
the Army, should have said that Mr. 
Lovett took over only the southern half 
of Mr. Cousineau’s territory in Indiana, 
that is, the counties south of Indian 
apolis. The northern Indiana territory 
is being serviced by Leo Zech, special 
agent of the Pearl companies, operating 
from Chicago. 


Stites with Crum & Forster 

E. P. Stites has become special agent 
of Crum & .Forster with headquarters 
at Camden, N. J., working under State 
Agent Hugh L. Mehorter. He has been 
in the field for a number of years. 


Transfer Jones to Ill. Field 

With Special Agent Henry A. Tren- 
holm of American of Newark in servite, 
Malcolm F. Jones has been transferred 
to the Illinois field from Oklahoma. He 
will have headquarters in the Putnam 
building, Davenport, Ta. Mr. Trenholm 
and State Agent’ Harold W. Williams of 
Illinois have been granted leaves of ab- 
sence while in service. 


Rassman Has N: Y. for Meserole 
NEW YORK-—B. A. Rassman has 


been appointed . special agent of the 
Meserole .group. for, all. of New York 
state except New York city and subur- 





ban territory. His headquarters will be 
at 425 Genessee Valley Trust building, 
Rochester. The appointment is effective 
Sept. 1. Mr. Rassman succeeds W. H. 
Thornton, who resigned to become field 
representative in Florida of the Southern 
Underwriters general agency of Miami. 

Mr. Rassman went with H. B. Brown 
& Co., general agents in New York City 
of Northern of New York, in 1924, fol- 
lowing his graduation from high school. 
He has been with the Meserole group 
since 1925. He has served as map clerk, 
assistant examiner, and examiner, and 
at the time of his appointment as special 
agent was chief underwriter for the state 
of New Jersey. 


Adopt Bunten Campaign Slogan 


The Iowa Blue Goose has adopted a 
campaign slogan for J. H. Bunten, lowa 
state agent of Fire Association, who will 
be a candidate for grand nest office at 
the next meeting when held. 

The slogan is: “Iowa Affords the 
Best—Jim Bunten for the Grand Nest.” 





Speer Returns to Atlas 


Howard B. Speer, veteran Atlas field 
man, has resumed his work as special 
agent at Spokane. Mr. Speer left Atlas 
a number of months ago to join the 
defense plant inspection service. The 
Spokane office has been moved to Los 
Angeles, releasing Mr. Speer to return 
to his regular duties. John Stearns, who 
has been handling the Inland Empire 
field for Atlas during Mr. Speer’s ab- 


sence, has been transferred to Seattle. 

J. K. Robinson, special agent of Atlas 
in Oregon for 23 years, has been ap- 
pointed state agent there. 


Spargo Succeeds Giesser 


John Spargo, formerly special agent 
of Royal-Liverpool in Washington, has 
become Oregon special agent of Crum 
& Forster, succeeding Paul Giesser, spe- 
cial agent in that state since 1940, who 
will enter the army shortly. Mr. Giesser 
has been given a leave of absence. He 
is the 20th man from the Pacific depart- 
ment of Crum & Forster to enter service. 


Home Adds Two to Ill. Field 


John D. Vaughan, who has been with 
Home in Chicago since 1927, has been 
transferred from the Cook county field 
where he has been a special agent to 
the Illinois state agency. He will oper- 
ate in southern Illinois out of St. Louis 
office of Home. 

Harold R. Cannon, formerly with 
Lansing B. Warner, Inc., in Chicago, 
and a graduate of Armour Institute, has 
joined Home and will act as special 
agent in Illinois. 


Hurt & Quin Change in 8. C. 


Henry A. Brown, who has been tra- 
veling in South Carolina for the Hurt 
& Quin general agency of Atlanta since 
last December, has resigned to become 
a partner in the local agency and in- 
vestment firm of Alester G. Furman 


QO" fighting men are onthe march 
—marching forward to victory! 

We here at home have a double 
responsibility. First, to help man the 
machines that make the things they 
need to get their job done surely and 
with the most speed. Second, to 
make sure that this vital war pro- 
duction is not threatened by costly 
and destructive losses. 

Norwich Union agents have 
already made an outstanding con- 
tribution toward insuring our “pro- 
duction lines” against losses. 
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Company of Greenville, his old home 
town. Succeeding Mr. Brown is Wil- 


liam L. Thompson, Jr., who has been 
connected with Hurt & Quin in At- 
lanta. He is a graduate of Emory Uni- 
versity. 





Harry H. Bobb with Firemen’s 


Harry H. Bobb has been appointed 
state agent for Firemen’s with headquar- 
ters at Columbia, S. C., succeeding J. 
Arthur Boykin, who has resigned. 





Indiana Chairmen Named 


INDIANAPOLIS—John D. Pear- 
son, Glens Falls, president of the Indi- 
ana Fire Underwriters Association, has 
appointed the following committee 
chairmen: Rules and forms, L. P. All- 
aire, Fireman’s Fund; attendance and 
meetings, A. Wishard, Northern 
Assurance; educational and _ B.D.O., 
M. R. Beal, Automobile; fire prevention 
and national defense, A. E. Buleau, 
Home; bulletin, E. . Ressler, Na- 
tional Fire; farm, B. W. Pfeifer, Na- 
tional Fire, and grievance, H. G. Meek, 
London Assurance. 





Thornton with General Agency 


The Southern Underwriters, general 
agents at Miami, have appointed Wil- 
liam H. Thornton as field representa- 
tive for Florida. Mr. Thornton for the 
past 17 years has been associated with 
the Meserole companies. Since 1934 he 
has been special agent in New York 
state with headquarters at Rochester. 





J. B. Mehorter Now in Newark 


James B. Mehorter, special agent of 
Home in southern New Jersey for a 
number of years, has been transferred 
in a similar capacity to the Newark 
office. 


Lioyd B. Beattie, special agent of 
Home in Seattle, has been inducted into 
the army at Fort Lewis, Wash. 
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Rules Liberalized, 
Rates Cut in Kansas 


Inspection Bureau has 
issued a new rule book, effective Sept. 
1, the first reprint since 1930. It con- 
tains liberalizations of forms and rates; 
extended coverage is finally adopted, 
supplanting the supplemental contract; 
mercantile and manufacturing risks 
(except specified risks) are cut 5% in 
protected towns; there is a substantial 
cut in dwelling rates; public buildings, 
schools and churches substantially re- 
duced. Rates apply only to new and 
renewal policies subsequent to Sept. 1, 
except for public buildings, schools and 
churches, on which credit can be taken 
by endorsement of existing policies. 

Commissioner Hobbs estimates that 
the rate reductions will mean savings 
to policyholders of $500,000 a year. 

Rates on property in areas without 
fire protection will be increased, Mr. 
Hobbs said. 

Mr. Hobbs said that rates will be cut 
7 to 28% in towns having fire protec- 
tion and affect dwellings, flats, tene- 
ments and apartment houses, private 
boarding and rooming houses, fraternity 
and sorority houses, nurses’ homes, pri- 
vate barns, outbuildings and private 
garages. 

A 5% reduction will affect unsprinkled 
mercantile buildings of brick and frame 
construction. Also included in the re- 
duction will be churches, schools and 
educational buildings and oil refineries 
located in protected districts. 


The Kansas 





John H. Engstrom, Jr., of the Paul 
C. Yankey Agency, Wichita, and Mrs. 
Engstrom are the parents of a soni, 
John Eric, their first child. 

Merle N. Slease, Wichita agent, and 
Mrs. Slease have announced the arrival 
of a daughter, Lynne Kathryn, their 
first child. 








of Claims” 


“The Company's Treatment of Policy- 
holders and Claimants Is Reflected In 
Its Prompt and Equitable Settlement 


Extract from report of examination of the Gulf conducted by the 
States of Texas, California and Ohio. 
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Tavern Trade Paper 
Takes Up Crusade 
tor Fire Protection 


The science of fire prevention is ad- 
vancing steadily, spearheaded by the 
National Board of Fire Underwriters, 
“Tavern Weekly News,” a journal of 
the alcoholic beverage industry, declared 
in an editorial. 

Decrying failure of the public to coop- 
erate with the board until the threat of 
carelessness is dramatized by tragedies 
like the Cocoanut Grove tragedy, the 
liquor trade paper pointed to the board’s 
current loss estimates. 

“When anything less than a billion 
dollars is small potatoes, many people 
will scarcely notice these figures—unless 
they happen to be among those unfor- 
tunate souls whose property contributed 
to the ghastly total,” the publication de- 
clared. “And make no mistake, ghastly 
is the only word that adequately de- 
scribes the gigantic and wholly unneces- 
sary fire waste in the United States. 
What is more ghastly than the waste 
itself is the fact that the country accepts 
the wiping out of several hundred mil- 
lions of dollars worth of homes, facto- 


ries and farms as a routine annual 
occurrence. The still more ghastly fact 


of 10,000 lives going up in smoke with 
costly property is also callously taken 
for granted. A man, a woman, a child 
here and there; they die by twos and 
threes in the ashes of a nation’s care- 
lessness. 

“Occasionally public complacency is 
ruffled by horrors, such as the Boston 
night club tragedy. Then agencies like 
the National Board of Fire Underwrit- 
ers can get temporary cooperation to 
put in force fire prevention measures 
which public lethargy has long blocked. 

“And so, slowly through the decades, 
the science of fire prevention has moved 
ahead. Steady progress in fire preven- 
tion depends upon continuous public 
education. Individuals must learn to 
recognize common fire hazards and fear 
them sufficiently to remove them. Full 
and effective fire prevention is impossi- 
ble otherwise. 

“Tavern men have been doing a good 
job in the application of fire prevention 
principles to their own business as well 
as doing an educational job in the same 
direction with the public.” 





Birmingham Officers Are 
Reelected; North Speaks 


BIRMINGHAM, ALA.—The Birm- 
ingham Association of Insurance Agents 
heard an address by H. Pierce North, 
assistant director of the Business De- 
velopment Office, and reelected all of- 
ficers at the annual meeting. Charles 
L. Gandy was toastmaster. 

Mr. North praised the Alabama As- 
sociation of Insurance Agents for its 
national leadership in membership in- 
crease, the Birmingham association for 
reorganizing and strengthening the or- 
ganization and the Insurance Women 
of Birmingham. He also addressed that 
organization. 

Officers reelected are: C. C. Crawford, 
president; Maurice Walsh, vice-presi- 
dent; Ed Gardien, secretary-treasurer. 

A. A. Adams, Jr., chairman of the 
public relations committee, reported 
Birmingham agents already have raised 
more than half of their quota for the 
public relations campaign. 

President Yetta G. Samford of the 
Alabama Association of Insurance 
Agents urged all members of the Birm- 
ingham association to become members 
also of the state body. Other guests 
were Superintendent Julian; George H. 
Butler, vice-president of the state asso- 
ciation; E. C. McGarrity, Birmingham 
manager, Alabama Inspection & Rating 
Bureau, and E. M. Cole, Birmingham 
manager Fire Companies Adjustment 
Bureau. 


THE 
ido (0) uD. SOO) ds Os a (OLE 
GROUP 
of 


Staome bot itte:telucms Gresetertella 





Che Phoenix ° 
Susurance Company, Hartford, Coun. 


OUITABLE 
ine Infurance @mpany 


PROVIDENCE, RL 
1859 


Fire EM 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO, OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 


220 Montgomery Street 


wEbtet ro 


g Standard ve 
OW 
© 


“any ase 


All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 














, 1943 


co. 


CO. 


ice 











August 12, 1943 


FieNATIONAL UNDERWRITER 











$12,000,000 Loss Is Estimate in Texas 


(CONTINUED FROM PAGE 1) 





Cost of adjustments is being aggra- 
vated by the shortage and high cost of 
manpower principally, and also by short- 
age of strategic material. However, the 
public is showing a disposition to be 
erasonable in this respect and is accept- 
ing substitutes with reasonable equani- 
mity. 

Concentration of Defense Industry 


There is a tremendous concentration 
of strategic defense industry in the af- 
fected storm area. Exact figures on 
the extent of the damage to it cannot 
be given but it is indicated that the 
plants were not damaged to the same 
extent as dwellings and mercantiles and 
that their operation was only briefly in- 
terrupted. In this classification are 
shipyards, oil refineries, the only tin 
smelter on the North American con- 
tinent, a synthetic rubber plant, oil 
storage farms and numerous machine 
shops. 

Automobile carriers will take a tre- 
mendous whipping under the compre- 
hensive coverage because of flood waters 
caused by torrential rains at Beaumont 
and Port Arthur where more than 20 
inches fell in the 24 hours immediately 
preceding and following the hurricane; 
at Galveston where over 13 inches fell; 
at Texas City, where the rainfall was 
greater than at Galveston, though no 
gauge is located there. More than six 
inches fell at Houston the day of the 
storm and additional heavy rains fol- 
lowed throughout the storm area for the 
next two days, further aggravating the 
situation. 

The wind-driven rain bugaboo is pres- 
ent, especially in the Beaumont-Port 
Arthur area, where the winds reached 
40 to 50 miles an hour. 

There was a minimum of warning be- 
cause of the fact that weather is mili- 
tary information, there having been 
given only about 24 hours instead of the 
usual four to seven days. There was 
no sea-water flood damage as in pre- 
vious hurricanes, because this struck at 
low tide and after the winds had blown 
steadily from the northwest and thus 
lowered the level of Galveston Bay. 

The preliminary warning predicted 
winds of 65 to 75 miles per hour whereas 
velocities up to 132 miles per hour were 
reported in Houston, and 120 miles per 
hour at Galveston. 

There was considerable superficial 
damage to cotton warehouses in Galves- 
ton, but damage to the cotton itself was 
limited to the rain flood waters and to 
wind driven rain. 


Oil Refinery Loss 


_ It is believed that the oil refineries 
in the area will show combined loss of 
$750,000 while grain elevators will show 
loss of $400,000, most of it chargeable 
to contents damaged by moisture. 

The power and water facilities of all 
of the communities in the Galveston- 
Tri Cities-Houston area were seriously 
damaged, as were the telephone facili- 
ties. This meant lack of light, refrigera- 
tion, power for up to 10 days for some 
of the sections, while all of the com- 
munities took prompt action to purify 
the water supply. Boiled unchilled 
water was the diet in Galveston and 
Texas City for several days. 

The “shotgun” construction inciden- 
tal to the war housing proved inade- 
quate and contributed to the loss. 

The War Production Board and other 
federal agencies are cooperating to make 
available material needed for urgent re- 
Pairs. 


School and Church Losses 


There was considerable damage to 
school and church buildings at Pasa- 
dena, La Porte, Texas City; and in Gal- 
veston. Contents in several stores in 
Texas City, Pasadena, and the Tri- 
Cities were seriously damaged by rain 
when the roofs of the stores were blown 
off or partly damaged. The labels were 


washed off of all canned goods in a 
Texas City grocery, and this also washed 
away the requirement about food ration 
points, so the merchant put on a quick 
sale on a grab bag, catch as catch can 
basis, under a temporary tarpaulin roof. 
The citizenry lined up tor two or three 
blocks to try its luck. Fruit salad will 
be found in many a can that the house- 
wife hopes contains string beans. 

Houston was struck by a severe hur- 
ricane just two years ago, but individual 
losses this year will run 35 to 40% 
higher. The insured loss in 1941 was 
$3,300,000, most of which was in Hous- 
ton. 

There was tremendous plate glass 
damage at Galveston, Texas City, Tri- 
Cities, Pasadena, and a moderate amount 
at Houston. Many urgent repairs have 
been made, but a shortage of plate has 
developed and repairs will have to wait 
until new shipments are received. 


CLEARING HOUSE 








One of the most interesting develop- 
ments of the hurricane is the speed with 
which the claim clearing house of the 
National Board has been set up and 
activated. 


H. A. Coumbe, assistant secretary of . 


the National Board, is in charge and 
serving on the managing committee of 
the clearing house are he, George W. 
Hanway, Dallas, representing the inde- 
pendent adjusters and J. F. Miazza, as- 
sistant general manager, southwestern 
department, Fire Companies Adjustment 
Bureau. A special committee represent- 
ing the Insurance Exchange of Houston 
included John R. Young and Louis A. 
Stevenson, while the committee of field 
men includes Allan Hickman, Phoenix 
Assurance; W. P. Nabors, Home; Ben 


C. Doherty, Commercial Union, and 
Julian Fruit, general agent. 
Bureau representatives have come 


from points as far as Spokane and Bos- 
ton and points in between, over 100 in 
number, and for the most part are 
branch managers or senior adjusters. 
George W. Lilly, New York, general 
manager, also is looking the situation 
over. 

Among those present are Phil Win- 
chester and J. J. McDevitt, assistant 
general managers, New York, and E. 
L. Thomas, assistant general manager, 
San Francisco. Special cotton adjusters 
are Charles Dickert, and Jake Evans, 
general adjusters of the Atlanta office. 


Zones Are Set Up 


Both Houston and Galveston have 
been zoned, with Walter Boston, super- 
visor from Dallas, in charge at Galves- 
ton and Mr. Miazza in charge at Hous- 
ton. Each zone is in charge of one or 
more adjusters as the need develops and 
the claims as received are assigned to 
the proper zone. This means that a 
man familiar with a zone will handle 
similar claims and also that there will 
be a minimum amount of time wasted 
in unnecessary travel. 

The adjustments as completed are filed 
with the clearing house, reviewed and 
either approved for transmission to the 
companies for payment or returned to 
the adjuster for further consideration. 
The adjustments are reviewed the same 
day they are filed. 

Report Thrice Daily 


The adjusters report to headquarters 
three times daily, once in person to 
leave completed files and to get new as- 
signments and twice by phone. There 
are two assignment rooms, one cover- 
ing adjusters from A to I in charge o 
E. M. Schoen, Jr., of Dallas, and the 
other covering adjusters from J to Z 
in charge of Paul Edwards of Okla- 
homa City. 

The headquarters are in the Mellie 
Esperson Building. 

The Fire Companies Adjustment Bu- 
reau has brought over 25 experienced 


stenographers and clerks from all parts 
of the country to head up the clerical 
work and hired the same number of in- 
experienced help, mostly wives of 
soldiers stationed in the Houston vicin- 
ity, to do general clerical and typing 
work. The telephone company has co- 
operated promptly to provide telephone 
service. Also typewriters have been 
shipped in from other offices and others 
have been rented in Houston. 

The Underwriters Salvage Company 
took prompt steps by placing at the dis- 
posal of its Gulf department senior 
operators from New York, San Fran- 
cisco, Buffalo and Atlanta, and they 
with the special agents from Houston 
and Dallas gave the company a total 
of 11 men available for salvage work 
in the area. 





ABOUT HURRICANES 





Of all of the phenomena of nature 
hurricanes are the most awesome. Ex- 
cept for the war emergency which limits 
the amount of information that can be 
given out on weather conditions, they 
usually are discovered soon after they 
form, are followed and charted as they 
move on their slow but devastating jour- 
ney of destruction, their coming is pre- 
dicted days in advance, they attract the 
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four winds to their bosom in ever in- 
creasing velocity until they reach the 
epicenter, they carry with them torren- 
tial rains, they usually go on a pro- 
longed journey over the ocean from 
their birthplace in the West Indies be- 
fore they turn into the land, and then 
they dissipate themselves soon after they 
hit the land. 

People along the gulf coast are well 
acquainted with hurricanes, but old 
timers stick close to their homes un- 
afraid of the results. The writer has 
gone through several hurricanes and 
among the most vivid memories of his 
childhood ‘are the huge waves that beat 
against the seawall at Galveston. 

The epicenter of a hurricane is a 
barometric low which attracts winds 
from all directions. However the center 
itself is calm and the winds revolve 
around this calm area. The more 
devastating the hurricane the wider the 
epicenter. This explains why the pre- 
vailing wind will blow in one direction 
before the hurricane strikes, then there 
comes a period of calm, and then the 
winds blow in the opposite direction at 
the same high velocity when the epi- 
center has passed. 

To better understand the South Texas 
hurricane, examine the map of the Gulf 
and South Texas area. Draw a line 
from the east to west across the gulf, 
just south of the mainland. As the epi- 
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Today, in any part of the country, individual 
owners of aircraft of all types can secure com- 
plete insurance protection. Last year, on Hull 
Insurance alone, capital stock companies 
wrote premiums in excess of $5,000,000. 
The National Union and Birmingham pro- 
vide their agents with up-to-date facilities for 
writing complete aviation insurance. Cover- 
ages available include Hull Insurance (dam- 














IN INSURANCE HISTORY 





The ZR-3, which flew from OT 
to America in 1924, was protected by 
$600,000 of insurance—the first air- 
ship to be insured for any considerable 
sum. At that time such protection was 
available mainly to individuals or com- 
panies owning large and important 
aircraft. 














age to aircraft)—Aircraft Liability Insurance 
(public and passenger liability and property 
damage)—Personal Accident—Airport Liabil- 
ity—Civilian Pilot Training Program and 
Civil Air Patrol. Whether your assured is a 
company owning and operating aircraft, or 
an individual owner of one small plane, we 
are equipped to provide complete and spe- 
cialized service. 


National Union 


and Birming 


FIRE INSURANCE COMPANIES 
PENNSYLVANIA 


PITTSBURGH :- 


ham 














12 


center moved down this line it caused 
disturbances on the gulf coast and the 
torrential rains at Port Arthur and 
Beaumont with winds of about 45 miles 
an hour. 
Center Over Galveston 

As the hurricane, which moved across 
the map at a speed of about 10 miles 
an hour, approached Galveston it turned 
northward and its center passed directly 
over Galveston and Texas City which 
is about 12 miles from Galveston on the 
western ‘shore of Galveston Bay. The 
epicenter then moved a bit west of north 
and took a path just west of Galveston 
Bay, passed over La Porte, Pasadena, 
and the eastern portion of Houston, and 
crossed the Houston ship channel which 
extends from the head of Galveston Bay 
northwestward to Houston. 

Winds of' 120 miles were recorded at 
Galveston and 132 miles at Houston. | 

The hurricanes apparently gain 
strength for the first few miles over 
land, but then begin to disintegrate. 
Usually their effect will be felt from 
200 to 300 miles inland, but the 1943 
storm was freakish because of the fact 
that it disintegrated within 40 miles 
after it passed Houston. It is recalled 
that the 1941 storm was freakish to the 
other extreme because it turned east- 
ward and northward and moved clear 
across the United States and was felt 
even in Canada. 


BOARD PLAN PROCEDURE 


The clearing house committee of the 
National Board supervisory office in 
Houston has sent out a bulletin giving 
a number of specific instructions. All 
closing papers including adjusting bills 
on losses should be cleared through the 
Houston office promptly. The storm 
area is principally in Harris, Galveston, 
Chambers, Liberty, Jefferson, Brazoria 
and Orange counties. Index cards to 
be filled in by adjusters and submitted 
with the loss papers for clearance may 
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be obtained at the Houston office or a 
supply of cards will be forwarded upon 
request. The name of the individual 
adjuster handling the claim should be 
given in each case. If adjustment bills 
are not ready at the time the closing 
papers are cleared, the bills may be 
cleared later but the closing papers 
should indicate that a bill will follow. 
Loss papers are being cleared the 
same day they are received and every 


effort will be made to maintain this 
schedule if received before 3 p. m. All 
claims clearing through the Houston 


office should be accompanied by an en- 
velope addressed to the company or the 
person to whom the papers are to be 
forwarded after they are approved. Ad- 
justing companies are requested to file 
the names of their adjusters and the in- 
dividual adjuster should also register 
at the Houston office. 

Guide for Adjusters 

The committee of adjusters has got- 
ten out a current summary of quoted 
unit costs suggested to be used as a 
guide for the adjusters. The quotations 
on which the unit prices are based have 
been secured from material dealers and 
union mechanics. 

Some of the losses in the Texas storm 
are being adjusted for considerably less 
than the original estimates. For in- 
stance, the largest original estimate of 
loss that one important Houston agency 
received was on a cotton compress 
which was originally estimated at be- 
tween $8,000 and $10,000. However, 
the loss was settled for $1,100 and the 
assured was perfectly satisfied. The 
loss on properties belonging to Harris 
county amounted to less than $7,500 on 
a valuation of several million. 

The roller coaster on Playland in 
Houston was completely demolished but 
curiously enough some trailer houses 
sitting only 100 feet from the coaster 
were not touched by the wind. 

The outlying territories were not 
warned by the weather bureau as in the 
past, due to the war. Because they were 
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not warned a number of residents both 
in the city and in outlying districts were 
caught completely by surprise. 


Income Statistics 
of Insurance 


Corporations Given 


WASHINGTON—Corporate income 
statistics of insurance carriers, agents, 
etc., are disclosed by the Treasury De- 
partment in its annual statement of cor- 
poration tax returns for 1941, filed 
through Dec. 31, 1942. 

The total number of returns of in- 
surance carrier, agents, etc., corpora- 
tions accounted for in the report is 
8,590, of which 4,490 showed net in- 
come. Their total compiled receipts 
were $1,974,048,000. Returns of these 
companies with net income showed total 
net income of $183,646,000. : 

The total tax under these returns 
was $36,561,000, normal tax $23,873,000, 
surtax $8,274,000, declared value excess 
profits tax $100,000, excess profits tax 
$4,314,000. Dividends paid in cash and 
assets other than own stock of these 
companies totaled $107,116,000. 

Returns of insurance carrier, agent, 
etc., corporations showing no net in- 





come numbered 3,728. Their total 
compiled receipts were $1,756,679,000; 
deficit $354,461,000; dividends paid in 


cash and assets other than own stock, 
$16,658,000. 

These two groups of returns are 
broken down in the Treasury statement 
as follows: 

Ins. Brokers, 
Agents, etc. 
Corporations 


Insurance 
Carrier 
Corporations 
Total number of re- 


CUEMS  .ctcecccess 2.116 6,474 
Returns with net 
income: 
NMRRROE : kcccssene 821 3,669 


Total compiled re- 
ceipts $195,457,000 


36,959,000 


$1,778,591,000 


Net income...... 146,687,000 

, | i rr 25,360,000 11,202,000 
Normal tax....... 17,111,000 6,762,000 
CUE. oa6:0.006e0 0% 6,271,000 2,004,000 
Declared value 

excess profits tax 14,000 87,000 
Excess profits tax 1,964,000 2,349,000 
Dividends paid in 

cash and assets 

other than com- 

pany’sown stock 89,501,000 17,615,000 

Returns with no net 

income: 

WOGMEROF 20 cc cce se 1,132 2,596 
Total compiled re- 

"a RTT 1,718,978,000 37,701,000 
i | SPrerrerer 352,276,000 2,185,000 
Dividends paid in 

cash and assets 

other than own 

SENG cccssccess 16,422,000 235,000 





Alien Property 
Custodian Insurance 
Work Outlined 


WASHINGTON—The alien property 
custodian has seized all known insur- 
ance companies operated in the United 
States, under control of Italian, German 
or Japanese interests. Seized compa- 
nies are in process of liquidation by the 
APC. They are: General Insurance 
Co. or Assicurazione Generali Di 
Trieste E Vénezia, (Italian), American 
Citizens Life, subsidiary or affiliate of 
the last named; Tokio Marine & Fire, 
Sumitomo Fire & Marine and Meiji Fire, 
Japanese concerns and Pilot Reinsur- 
ance, owned about 75% by German in- 
terests, some apparently in the name of 
Swiss, Swedish and Dutch companies, 
and about 18%% by Italian interests. 
General of Italy holds 3,800 shares in 
Pilot Reinsurance and Guaranty Trust 
Co., New York, as trustee for the 
Italian, a small number of shares. 

Admitted German holdings reported 


were: Munchener Ruckversicherunts 
Gesellschaft, and Dr. Kurt Schmidt, 
Munich, the latter 25 shares. Other 


holdings: Union Ruckversicherunts Ges- 
ellschaft, Zurich, Switzerland; Union 
Bank of. Switzerland, also at. Zurich; 
Carl Schreiner, Zurich, 
Forsakringsaktiebolaget Atlantica, 
Goteburg, Sweden; Ater Forsakringsak- 
tiebolaget, Stockholm; Sjo-ooh Brand 


Forsakringsaktiebolaget, Stockholm. 

N. V. Algameene Verzokering Maat- 
schappij, Dodrecht, Holland; N. V. 
Nederlandsche Creditverzokering Maat- 
schappij, Amsterdam; N. V. Nederland- 
sche Asseuranti Compagnie, Amster- 
dam. 

APC spokesmen reports 45,000 Ger- 
man shares and 11,000 Italian shares 
in Pilot Reinsurance. 

Seizures do not include insurance 
companies owned or controlled by na- 
tionals of countries occupied by the 
Axis powers, an APC spokesman stated. 
However, such companies’ operations 
will probably be supervised by this gov- 
ernment, officials said. 


Have 256 on N. Y. List 


Letters have been received by the 
New York insurance department from 
256 fire companies indicating their in- 
tention to construe fire policies which 
were outstanding on July 1, 1943, in ac- 
cordance with the provisions of the 
brand new New York standard fire pol- 
icy and the department has published a 
list of such companies. 





Veterans Receive Watches 


ST. LOUIS—Twelve employes of 
the Lawton-Byrne-Bruner Agency with 
20 years or more of service were pre- 
sented with gold wrist watches at the 
agency’s annual picnic. 














ig”... NOT new to Agents, 
# : ofcourse, butneverthe- 
F 4 less still new to most 
” of the insuring public, 
{ which must be told not 
ft once, but many’ times, 
B” concerning any new 
@ ; form of insurance be- 
g: fore the idea “sinks in.” 
You'll find it profitable 


i to keep explaining, to 


" unsold Assured of 


EXTENDED 
COVERAGE 


Insurance Company Utd. 
30 John Street, Nem York 

















Toe 








Ger- 
shares 


irance 
y na- 
y the 
stated. 
ations 
; QOv- 


its, 


ic, 
ot 





a 


August 12, 1943 


HeNATIONAL UNDERWRITER 








Grand Rapids Men 
In Hilarious and 
Merry Making Show 


GRAND RAPIDS, MICH. — The 
Grand Rapids Association of Insurance 
Agents staged a hilarious all-male floor 
show as the feature of its annual picnic 
Monday. Approximately 140, including 
numerous guests from around the state, 
attended the event, marked by a golf 
tournament during the afternoon. 

The floor show was climaxed by a 
provocative strip-tease by “Gypsy Paul” 
Seefelt of the Michigan Inspection Bu- 
reau. Dances and songs by a chorus of 
alluring agent cuties and a vibrant hula 
by the master of ceremonies, Harold 
Usher of the Benjamin-Usher Agency, 
president-elect of the local board, were 
wildly applauded, the vocal highlight of 
the performance being reached in a 
comedy hillbilly song by the chorus, led 
by W. E. Schreiber. Leon McVoy sub- 
stituted for Mr. Usher at the “mike” 
during the latter’s Hawaiian hip-shak 
ing. The orchestra was made up of as- 
sociation members. 

During dinner, 
prises were provided, a 
sprinkling the diners and “mowing the 
lawn” around the tables. A “duck 
hunter” shot a mythical bird from the 
sky over the tables and “emergency am- 
putation” was performed, with the use 
of a dummy leg, by “Surgeon” Harold 
Usher, on the “victim,” Leo Anderson, 
Globe & Republic, with Clare Usher 
serving as technical physician and 
Henry Pleume, W. M. Burns, and Carl 
Mapes, as_ assistants. Commissioner 
David A. Forbes, a former local agent, 
came from Lansing for the affair and 
won one of the golf prizes. W. O. Hil- 
debrand, state association secretary- 
manager, was another guest. 


“Hellzapoppin” sur- 
“greenskeeper”’ 


Adjusters Are Facing 
Tough Job in War Time 


What with an almost unprecedented 
number of losses, large and small, and a 
critical shortage ‘of personnel in the of- 
fices and in the field, the property loss 
adjustment services these days are 
working under severe strain. All avail- 
able adjusters have been given assign- 
ments. Windstorm losses have piled up 
at various points recently, in addition 
to the normal run of fire losses. Nor- 
mally the task would be heavy, but now 
when it is most difficult to get contrac- 
tors’ estimates, contractors are short- 
handed and materials are almost unob- 
tainable in some localities the situation 
is difficult. 

The attitude of some claimants is un- 
reasonable. An adjuster was called 
twice Sunday afternoon by impatient 
claimants who wanted him to make calls 
at distant points, one in a neighboring 
town. When he protested that it was 
his one day of rest, a claimant said, 
“I’m a defense plant worker and if you 
don’t come today you'll break into one 
of my working days.” “Yes,” said the 
adjuster, “you want me to give up my 
chance to rest so you can collect dou- 
ble time.” 

The problem of getting enough gas 
to get to the scene of loss adds another 
complication. But in keeping with the 
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OCD Inspection 
Group Meets 


C. W. Pierce, National Bureau for 
Industrial Protection, reports progress 
was made at a meeting in New York 
Tuesday of his committee, chairman of 
which is Commissioner Gontrum of 
Maryland, on plans for inspection of 
secondary war facilities. No official an- 
nouncement was made. However, it is 
understood the OCD has not  sub- 
mitted any clear program of what they 
want insurance interests to do by way 
of inspection in cooperation with the 
government protection program. In- 
surance representatives take the position 
that where facilities are competently in- 
spected already by insurance people, at- 


tention should be turned under the 
army and OCD program to other fa- 
cilities. 

It is understood that a complete 


reorganization of army activities re- 
garding inspection and protection pro- 
gram has been recommended by insur- 
ance interests. Gen. U. S. Grant, III, 
returned to Washington Wednesday 
after conferring elsewhere on the OCD 
and army program. 

Following return of Gen. Grant from a 
New York meeting of the fire preven- 
tion committee of the National Associa- 
tion of Insurance Commissioners it was 
learned that a form proposed by the 
Western Actuarial Bureau for use in in- 
spection reports by insurance represen- 
tatives cooperating with the army and 
OCD plan of industrial protection of 
facilities outside the War Department’s 
master responsibility list of war plants 
is still pending before the U. S. Bud- 
get Bureau. 


C. B. Forrester Yorkshire 
Coast Agcy. Superintendent 


C. B. Forrester has been appointed 
agency superintendent for Yorkshire in 
the Pacific coast department at San 
Francisco. He was formerly chief un- 
derwriter there, and is succeeded in that 
capacity by E. O. Zorne, formerly at 
the head office in New York. 


Watson Assists Milkwick in FPHA 


WASHINGTON — Assisting E. L. 
Milkwick in the insurance division of 
the Federal Public Housing Authority 
is George H. Watson, formerly con- 
nected with the general agency of Long 
& Curry, here. Mr. Milkwick is now 
on a tour of inspection of FPHA de- 


centralized regional insurance offices 
until the latter part of August. FPHA 
is a sort of “holding company” for a 


number of government housing agencies, 
including Federal Housing Administra- 
tion, National Housing Agency and 
U. S. Housing Corporation. FPHA 
acts as coordinator of government hous- 
ing activities, outlines policies, etc. 











traditions of the fraternity, the adjust- 
ers are taking their assignments in their 
stride and trying to like it. 


The George F. Bacon Co. Agency has 
purchased the C. W. Harvey agency, 
Eldorado, Kan. Mr. Harvey is con- 
fined to a Wichita hospital. 

Dean Matthews, manager of the in- 
surance department of the Berryman 
agency, Ashland, Kan., has been com- 
missioned lieutenant (j.g.) in the navy 
and reported at Hollywood, Fla., for 
training. Jay Berryman, head of the 
agency, has applied for a navy commis- 
sion. 


A. Bruce Dickie, 50, chief underwriter 
for the J. M. Wilson general agency, 
Kalamazoo, Mich., for seven years, died 
there after a six months illness. 

He was formerly with the Risk 
agency at Muskegon, and joined the 
Wilson company seven years ago. 

Speed Warner, Inc., Kansas City 
agency, has moved from the Fairfax 
building to 410 Insurance Exchange 
building there. 


Neel Gives Tips to 
Realtors on 
Insurance Work 


If properly cultivated, the insurance 
department of a real estate office with- 
in a very few years will take care of 
the entire office overhead and provide 
the best sort of cushion for the day of 
adversity and depression, Commissioner 
Neel of Pennsylvania asserted in ad- 
dressing a meeting of the Harrisburg 
Real Estate Board. Mr. Neel was on 
familiar ground as in private life he is 
a Pittsburgh real estate and insurance 
man. 

Usually, he said, real estate men 
adopt the insurance business as a side- 
line and treat it as a stepchild. The 
sound procedure, however, is to build 
up the insurance operations under com- 
petent management and give it the 
necessary time and attention to insure 
its success. 

Insurance provides a source of steady 
income in good times and bad to the 
man who devotes his talents to it. In 
good times perhaps it does not have 
the possibilities for sudden and large 
increases in earnings but there is no 





13 
business that stands up under the 
stress and strain of bad times as does 
general insurance. People who are 


once convinced of the value of fire and 
casualty insurance renew their protec- 
tion to a surprising degree during bad 
times because while the premium may 
look larger to the assured at such times 
the prospect of the possible loss is also 
much more frightening. 

The real estate man in handling in- 
surance has an advantage over com- 
petitors who are solely insurance men. 
They know what the real estate client 
has to insure and know it in advance 
of competitors. The real estate man 
knows the mortgage situation and 
whether life insurance to cover the 
mortgage is available, the amount of 
rent or rental value that is necessary, 
whether the client has other properties, 
whether he needs compensation insur- 
ance, etc. 

“British cousins remind us,” he said, 
“that ‘there will always be an England.’ 
Let me remind you that so long, cer- 
tainly, as we have private enterprise 
‘there will always be insurance busi- 
ness.’ ”’ 


Accident sales are good Subscribe to 
the A&H Review, $2 a year, for ideas. 
Address 175 W. Jackson Boulevard, Chi- 
cago 
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EDITORIAL COMMENT 





The Atlanta Decision 


The decision of Federal Judge Under- 
wood of Atlanta in the S.E.U.A. 
most welcome to the insurance business. 
It relieves to a large extent the suspense 
that has existed now for nearly a year. 
In the business particu- 
larly many that should 
been made were postponed because of 
the possibility that the Atlanta decision 
might in some way outlaw practices that 
procedure. 


case is 


fire insurance 


decisions have 


have constituted common 
The shadow of suspense also hung over 
the casualty and even the life insurance 
business to a certain extent. 

Judge Underwood's 
clean cut as anyone could have wished. 
Toa lay observer the arguments adduced 


as 


decision is 


by the government to short circuit the 
solid line of decisions commencing with 
Paul vs. Virginia seemed fantastic and 
almost whimsical and it is gratifying to 
find that side line observation so 
strongly reflected in Judge Underwood's 
opinion. Of course there remains the big 
hurdle, that of the U. S. Supreme Court, 
and until it speaks it is premature for 
the insurance business to become too 
highly elated and to assume that the ac- 
customed way of operating is preserved. 
3ut it is by all odds more propitious for 
the insurance business to go up for the 
big test with a potent lower court opin- 
ion in its pocket than to be appealing an 
adverse decision. 


Work of Adjusters Is Impressive 


Many of those in the insurance busi- 
ness do not realize the kind of organ- 
ization that the adjusting companies 
have built up and that is capable of meet- 
ing swiftly and efficiently problems cre- 
ated by the Texas and Illinois storms, 


which occurred on the same day.’ The 
manner in which Western Adjustment, 
Underwriters Adjusting and the Fire 


Companies Adjustment Bureau met the 
two catastrophies was impressive. 

These occurrences presented tasks of 
great difficulty which could only be met 
by a large pool of manpower, possessing 
skill and talent of a special kind, and 
directed by men of judgment and experi- 
ence. 

The usual losses, including large fires 
and storms, are disposed of quietly and 
competently. The industry as a whole 
accepts as a matter of course the fact 
that they will be handled expeditiously 
and satisfactorily to both the public and 
the insurer. But when some 50,000 per- 
sons suffer damage which causes them 


for the safety of 
feel that they 
attention, 


anxiety 
their property and they 
need immediate and expert 
then there are emergencies that require 
diplomacy, extremely hard work and a 
highly developed degree of organization. 

This is a major public relations job, 
aside from its practical aspect in fulfill- 
ing the terms of insurance contracts. It 
is at time of loss that insurance meets 
its real test with the public, and it is 
possible to see, under circumstances of 
this kind, why insurance has grown and 
is one of the great industries of the coun- 
try. Insurance is well sold. The agents 
who represent the companies are, on the 
whole, intelligent, resourceful, and com- 
petent. But the story is not complete 
until the loss has occurred and the as- 
sured is satisfied. Adjusters moved into 
the Illinois and Texas storm area, went 
promptly to work, and are carrying out 
their duties with energy and confidence. 
A vital part of the insurance machinery 
is functioning smoothly and vigorously. 


considerable 


Mr. Eastman and Insurance Conventions 


There has been much solicitude in 
the minds of insurance men over the 
pronunciamento coming from Director 
J. B. Eastman of the Office of Defense 
Transportation to the effect that con- 
ventions should be canceled. He gives 
the reason that conventions are inter- 
fering with military transportation. As 
a matter of fact conventions are not 
causing the congestion but it is the large 
increase in passenger travel, probably 
three-fourths of which is on pleasure 
bent. More people have more money 
and they are traveling. The buses as 
well. as the trains are crowded. It 


would seem to us that there might be 
some regulation as to personal travel 
rather than issuing any sort of an order 
that would seem to cancel conventions. 

Insurance people that are members of 
organizations are just as loyal and pa- 
triotic as any body of citizens. They 
would not lift a finger to handicap the 
war effort in any particular. In fact, 
they all would be glad to render any 
possible assistance. In the minds 
of most insurance men the working con- 
ventions are as necessary for home de- 
fense as the training camps are for mili- 
tary activities. There are some conven- 


tions that have been canceled that could 
well have taken that step and it was 
wise to do so. 

However, when we think of the work- 
ing conventions, those that deal with 
practical every day subjects, those that 
pertain to insurance coverage and serv- 
ice in war time it seems to us that 
these gatherings are almost necessary. 

Company officials and producers are 
entitled to the best information avail- 
able. They should come in contact with 
the leaders in the business who know 
the answers. They should absorb the 
best thought in the industry. They 
should acquaint themselves as to the 
changes that are being made and why. 
They should learn more about uptodate 
service to policyholders. 

Insurance is the backbone of credit 
and the government should so recog- 
nize it. It seems highly desirable that 
these insurance conventions of the 
working type should not be called off. 
We believe in the insurance men and 


women having the advantage of every 
possible bit of information they car ob- 
tain that will make their work more ef- 
fective and forceful. Refresher courses 
are certainly needed these days. We 
should not allow any diminution of ef- 
fort on the home front. Its activities 
are just as essential as the war effort. 
We need every strengthening influence 
we can. Insurance people are willing to 
put up with the inconveniences of 
travel and lodging in order to learn 
more about their business at these con- 
ventions. 

These meetings are essential not only 
for the present but for the future in in- 
surance. The best minds in the busi- 
ness are peering ahead as far as they 
can. Insurance will be called upon to 
bear an additional load and carry a 
greater burden at the end of the war. 
Companies and producers hope to have 
their machinery running at the highest 
point of efficiency so that they can be 
prepared for any emergency. 








PERSONAL SIDE OF THE BUSINESS 





The daily paper at Fremont, cs. 
published an editorial captioned “Con- 
gratulations.” The subject of the edi- 
torial was Scott S. Wolf, head of the 
Wolf Insurance Agency of that city 
who reached the 50th milestone in his 
wedded life. He also had another an- 
niversary falling at the same time. He 
celebrated the 50th anniversary of writ- 
ing his first insurance policy. Mr. Wolf 
is one of the old-timers in Fremont, a 
prominent citizen, active in his com- 
munity. He recalls that the first pol- 
icy was what he termed a golden egg 
for it brought additional business. It 
was sold to Dorr Bros. shoe dealers. 
Subsequent policies went to three 
brothers. The ill omen of that deal 
was that the three brothers later died 
suddenly all within five days of each 
other. One day Mr. Wolf insured the 
Freemont Printing Co. plant in the 
afternoon and it was destroyed by fire 
the next day. He used all his persu- 
asive force to increase the insurance 
on a concern, urging that $2,500 more 
be added to the coverage on the stock. 
But the appeal was unheeded and the 
plant burned only a few hours later. 

Of the field men who were traveling 
in Ohio when he first started he thinks 
there are only two left: R. T. Hug- 
gard, state agent of the Great Ameri- 
can group and M. F. Grim, a special 
agent of Phoenix-Connecticut group in 
northeastern Ohio. The Wolf Insur- 
ance Agency was established in 1868. 
Mr. Wolf may have put on the brakes 
a bit in recent years allowing his son 
Carl S. G. to handle the more onerous 
duties. The agency was founded by 
Scott Wolf's father. Therefore this 
year it is celebrating its diamond 
jubilee. 

Don R. Hodder, assistant to Insur- 
ance Director Fraizer of Nebraska, un- 
derwent an appendicitis operation and 
is recovering rapidly. Mr. Hodder, for- 
merly an examiner, has been doing ac- 
tuarial work for the past year. 


Jess G. Read, Oklahoma commis- 


sioner, is spending two weeks at his old 
home, Scottsville, Ky. 

Al M. Wagner, manager of the west- 
ern automobile department of Hanover, 
is enjoying a vacation in Great Lakes 
and St. Lawrence waters. He went 
from Detroit to Buffalo by steamer and 
then from Rochester started out on the 
trip that extends as far as the Saguenay 
River. 


F. Glenn Breen, vice-president of 
Standard Fire of Trenton, and Mrs. 
Breen announce the birth of a son. 
This is their second child, the first 
being a daughter, Barbara, who is three 
years of age. 

J. Burr Taylor of Chicago, special 
representative of the Western Actuarial 
Bureau and well known in fire preven- 
tion circles, was operated on last week 
at Henrotin Hospital in Chicago for 


appendicitis. He has been with the 
bureau for more than 15 years. 
Robert W. Sheehan, who was for- 


merly editor of the “American Agency 


Bulletin,” and prior to that managing 
editor of the “Spectator,” has now 
joined the editorial staff of “Time” 


magazine in Washington. For the past 
several months he has been engaged in 
a special assignment for the War Pro- 
duction Board. 


F. R. A. McGlynn of Worcester, 
Mass., former president of the Worces- 
ter Board and former president of the 
Massachusetts Association of Insurance 
Agents, for two years chairman of the 
membership committee National Associ- 
ation of Insurance Agents, director of 
the Massachusetts Insurance Federation, 
was married to Elizabeth A. Cunning- 
ham, former dietitian in the Worcester 
State Hospital. Mr. McGlynn has been 
20 years in the insurance business. 

Sir Frederick Pascoe Rutter, the gov- 
ernor of London & Lancashire, London, 
has completed 70 years with the com- 
pany, having entered its service at 15 
as an apprentice on Aug. 7, 1873. He 
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American Auto 
Buys Associated 
Companies of Cal. 


St. Louis Company Pays 
$3,500,000 for Two 
San Francisco Units 


American Automobile has been dis- 
closed as purchaser of Associated In- 
demnity and Associated Fire & Marine, 
both of California, for a cash consid- 
eration of about $3,500,000, including 
the purchase of a mortgage on the 
home office building in San Francisco, 
owned and occupied by the two Asso- 
ciated companies, in a statement issued 
at St. Louis by O. L. Schleyer, 
dent of American Automobile. Nego- 
tiations looking to the consummation 
of the deal have been in progress since 
early in the year. 

Mr. Schleyer said American Automo- 
bile purchased’ the Associated compa- 
nies primarily as an investment. They 
will remain autonomous California in- 
stitutions domiciled in San Francisco 
and operate in the same manner under 
the present management. 


President Schleyer’s Statement 


presi- 


“The executives are men of the high- 
est integrity and outstanding ability 
whom we are happy to bring into the 
orbit of the American organization,” 
Mr. Schleyer stated. “Both the Ameri- 
can and the Associated groups have 
been developed as_ specialty companies, 
each attaining a leading position na- 
ton-wide in its own field, although 
both companies have diversified their 
writings substantially in recent years. 
The large résources of both groups, 
financial and managerial, enable us to 
look forward with« confidence to a suc- 
cessful future of greater usefulness in 
the insurance world.” 

Associated Indemnity was organized 
in 1922 and Associated Fire & Marine 
in 1928. The Indemnity Corporation 
writes all forms of casualty insurance 
including fidelity and surety bonds and, 


with its affiliated fire company, issues 
combination automobile policies. 
American Automobile was incorpo- 


rated in 1911. It was the first com- 
pany organized to write all lines of 
automobile insurance and has attained 
leadership in that field. Two years ago 
American entered the multiple casualty 
field and in addition to automobile is 
now active in the general liability, 
workmen’s compensation and burglary 
and plate glass lines. 

At Dec. 31, 1942 American Automo- 
bile reported assets of $28,297,875 and 
policyholders’ surplus of $12,054,969. 
Holdings of cash and government 
bonds exceedéd the company’s total li- 
abilities. In their statements at the 
same date Associated Indemnity re- 
ported total assets of $9,331,997, and 
Associated Fire & Marine assets of 
$718,244. 

Associated Indemnity and Associated 
F. & M. have’ been owned by Associ- 
ated Fund. 


Question as to Future of Fund 


Associated Indemnity and Associated 
F. & M. were the two principal assets 
of Associated Insurance Fund. The $3,- 
500,000 that was paid for the two com- 
panies is equivalent to about $10 per 
share of . Associated Insurance Fund 
stock but the decision-has not yet been 
made whether to dissolve Associated 
Insurance Fund and distribute the pro- 


McNutt Outlines 
Social Security 
Eight-Year Record 


On the eighth anniversary of the 
signing of the social security act, Fed- 
eral Security Administrator McNutt 
said that “the program has proved its 
utility both in continuing and emer- 
gency circumstances.” 

“On the basis of eight years’ ex- 
perience, we should now prepare for 
postwar readjustments as well as for 
the permanent economic security of all 
the American people,” he added. 

“More than 60 million workers in in- 
dustry and commerce have earned wage 
credits which count toward payments 


under the federal old-age and surviv- 
ors insurance program,” he said. “Total 
payments amounted to $359,000,000 


from 1937 to June 30 of this year, al- 
though only small lump-sum _ benefits 
were payable prior to 1940. The sys- 
tem is financially sound, is paying its 
way now and is building up reserves 
against the heavy drains of the future 
when millions of persons will be draw- 
ing regular monthly payments.” 


Payments Total $13.6 Million 


“Payments made to 686,346 benefici- 
aries totaled $13.6 million in June of 
this year. About 600,000 workers 
eligible for retirement benefits are still 
working, and thus have postponed 
drawing their benefits until later. 

“Chief gaps and inequities in the 
present program are,” Administrator 
McNutt said, “(1) lack of insurance 
protection against sickness and disabil- 
ity and against the cost of hospital 
care; (2) exclusion of some 20 million 
persons from coverage under old-age 
and survivors insurance and unemploy- 
ment insurance; (3) absence of a uni- 
form unemployment compensation sys- 
tem in place of the present 51 separate 
systems with varying benefit rates, 
contribution rates, and size of reserves 
which result in disadvantages and in- 
equities to both workers and employers; 
(4) lack of coverage of needy persons 
other than the aged, the blind, and de- 
pendent children under the assistance 
program; and (5) variations in the 
amounts of assistance provided to in- 
dividuals within a state and among the 
states. 

The social security board's proposals 
for changes were summarized by Mr. 
McNutt as follows: 


Unified National System 


1. Establishment of a 
national contributory social 
system to provide insurance protec- 
tion for all wage and salary earn- 
ers and their families, against the 
hazards of unemployment, temporary 
and permanent disability, costs of hos- 
pital care, old ‘age, and death of the 
breadwinner. Self-employed persons 
would be included under all the pro- 
visions of this system except those re- 
lating to temporary disability and un- 
employment. (Decentralized operation 
of a national system could be secured 
(CONTINUED ON PAGE 25) 
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ceeds among the stockholders or to con- 
tinue its existence in some way or other. 
Associated Fund _ stockholders were 
asked to vote on whether the fund 
should sell its two principal assets under 
the provision that if 66°8% voted favor- 
ably the two insurance companies would 
be sold. 

Associated Indemnity is an important 
factor in the workmen’s compensation 
business and the bulk of its compensa- 
tion writings are on a _ participating 
basis. It maintains branch offices at 
Los Angeles, Dallas, Chicago, New 
York and Portland, Ore., with service 
offices at Houston, Oklahoma City, 
Little Rock, Pittsburgh, Seattle, and 
St. Louis. 


Boiler Harmony 
Move Collapses 


Hartford and Bureau 
Interests Can‘t Agree on 
Plan for N. Y. 


NEW YORK—Bureau and _non- 
bureau boiler insurers having been un- 
able to agree on a manual which both 
groups would use in New York state, 
the New York department has taken 
over the job of working out a solution 
which will embody the views of both 
sides to the greatest extent possible. 
The department has worked out a draft 
of what it feels should be included but 
the matter is still under consideration 
and the draft is subject to further re- 
vision. 

Some weeks ago it was understood 
that the boiler companies of the Na- 
tional Bureau of Casualty & Surety 
Underwriters and the non-bureau car- 
riers—Hartford Steam Boiler, Employ- 
ers Liability, American Employers and 
Mutual Boiler—had reached an accord 
on what the manual was to contain in 
the way of rates and coverages. How- 
ever, in putting these general principles 
into definite form the conference ran 
into snags until finally it was apparent 
that they had reached a stalemate.. The 
main difficulty seemed to be the cover- 
age that should be included in what the 
Hartford group calls its broad form 
and the bureau companies, extended 
coverage, although some rates were also 
a bone of contention. 

Hartford Steam Boiler has now filed 
with the New York depratment a re- 
vised manual which it will use with re- 
spect to all policies, effectrve on or 
after Aug. 12 

This manual incorporates all of the 
changes embodied in the company’s 
manual which was put into effect Feb. 
1, in all states except New York and 
Louisiana. In addition, it introduces 
for use in New York certain other re- 
visions which developed from the dis- 
cussion of the boiler and machinery rat- 
ing situation with the New York de- 
partment. 

Action of the non bureau companies 
in going ahead and filing their own 
manual in New York leaves the next 
move up to the National Bureau. It is 
possible that the non bureau manual 
will be-found to embody all the features 
desired by the department but even if 
it does not there is nothing the depart- 
ment can do to cause the manual to be 
withdrawn sooner than 70 days after its 
effective date. 

Where an. insurer elects to go ahead 
regardless of departmental approval it 
has. the protection of a section of the 
law which states that if the superinten- 
dent finds that the rates or rules that 
have been filed are excessive, inadequate 
or unfairly discriminatory he may order 
the same. withdrawn and at the expira- 
tion of 60 days thereafter the same shall 
be deemed no longer on file since the 
order can be issued only after a hearing 
for which 10 days notice must be given. 
The non bureau companies would have 
quite a period in which to corral New 


York business unless the bureau takes 

action promptly. 

Claim Association Speakers 
Colonel Paul G. Armstrong, state di- 

rector of the Illinois selective service 

system, and Averell Broughton, New 


York public relations consultant, will be 
the principal speakers at the annual 
business meeting of the International 
Claim ‘Association in Chicago Sept. 13- 
14.. Their adresses, the only formal 
talks scheduled, will be delivered at the 
opening session the morning of Sept. 13. 

Col. Armstrong will talk on “Trends 
in’ Manpower” and Mr. Broughton on 
“Public Relations—What It Is and 
What Is Is Not.” 


Central Mutual 
Receiver Wins 
Smashing Victory 


U. S. Court of Appeals 
Gives Judgment Against 
Assured for $20,571 


A smashing victory was scored by the 
receiver of Central Mutual of Chicago 
in a North Carolina policyholder assess- 
ment case in a decision of the VU. S. 
circuit. court of 
circuit. The 
the receiver 


appeals for the fourth 
court gave judgment for 
against Barnwell: Bros., 
$20,571, plus 6% interest, 
whereas the district court had decided 
against Barnwell Bros. 
only $9,964, without interest. 

Central Mutual was a noisome insurer, 
selling truck insurance at bargain rates. 
Its downfall was followed by numerous 
and prolonged litigation, as policyhold- 
ers advanced every conceivable argu- 
ment to block collection of the assess- 
ment. Barnwell Bros. was particularly 
aggressive in striving to escape the 
penalty and not only engaged in this 
litigation but undertook to get other 
policyholders to resist. As a _ conse- 
quence many assured refused to pay 
their assessments until the Barnwell 
case was adjudicated. It was Barnwell 
Bros. that appealed from the district 
court the judgment of $9,964, and the 
receiver of Central Mutual, Roy D. 
Keehn, brought a cross appeal for the 
larger amount and interest. 


Inc., for 


to the tune of 


Barnwell Bros. Contentions 


Barnwell Bros. contended among 
other things that it was not bound by 
the determination of the Illinois court 
as to the necessity for, or the amount of, 
the assessment, since it was not a party 
to the proceedings; that the contract of 
insurance was void because of fraudu- 
lent statements made by the president 
of Central Mutual, Harold Shlensky, 
and that the receiver’s claim was barred 
by limitation. 

In 1934, when Central Mutual was 
not licensed in North Carolina, it deliv- 
ered to Barnwell Bros. in New York 
its policy. The next year Central Mu- 
tual became licensed in North Carolina 
and a new policy was purchased there. 

The receiver insisted that the assess- 
ment was in an amount equal to pre- 
miums earned and paid. The district 
court, however, allowed only 48.31% of 
that amount or $9,964 because a sum- 
mary filed by the receiver in the Illinois 
case indicated that the gross deficiency 
bore this ratio to the contingent liability 
of the policyholders for the period. The 
district court found that no appraisal 
of the collectibility of the liability had 
been shown and, therefore, assumed that 
the entire amount was collectible and 
applied that percentage to the premiums 
paid by Barnwell and reached the $9,964 
figure. 


May Not Dispute Assessment 


The circuit court of appeals stated that 
when suit is brought against members 
of the corporation. for collection of 
assessments they may~show -that they 
are not members or shareholders of the 
corporation .but may not dispute the 
assessment itself. 

The appeals court reviewed the Illi- 
nois statutes and found that. they pro- 
vided not only for the contingent lia- 
bility of. policyholders, but also. set up 

(CONTINUED ON PAGE 26) 
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Rxtonsive Service Offered 


Auto Fleets by Safety Men 


Automobile commercial fleet safety 
engineering service is an excellent sales 
point if rightly used. However, the 
agent should not promise that his 
company’s engineers will step in and 
take over the safety work and accomp- 
lish outstanding results without any 
effort on the assured’s part. 

The attitude of the fleet owner toward 
the inauguration of safety programs in 
attempting to reduce accidents is im- 
portant. Although costly injuries and 
serious property damage are directly the 
responsibility of individual drivers, the 
impetus for safe operation rests squarely 
on the management. 

On a fair sized risk it is suggested 
that a safety committee be formed to 
meet periodically, usually about once a 
month, and discuss and review safety 
practices. Many fleet owners hold driv- 
ers meetings regularly to discuss fleet 
operation with a frank review of recent 
accidents. Real interest in safety is 
promoted and the sessions are of definite 
educational value. Representatives of 
the insurance company’s engineering de- 
partment often attend these meetings 
and at the annual meeting awards are 
made to drivers who have perfect rec- 
ords. 

Safety engineers have outlines and 
suggestions of plans for conducting 
safety committee meetings and safety 
work, so that the employer can intro- 
duce such a system very easily. 


Offer New Plans and Ideas 


The possibilities in safety work among 
fleet drivers are innumerable and in 
servicing the risk safety engineers are 
helpful in offering new plans and ideas, 
such as holding traffic courts, conduct- 
ing no accident contest campaigns, 
rewarding safe drivers and penalizing 
careless ones. Bulletin board posters 
and charts are provided. 

There are many factors which are 
taken into consideration in training the 
personnel that operates commercial cars. 
The service engineering men are con- 
stantly alert to this problem and point 
out suggestions to the management in 
training methods. The training of a 
driver .is never ended. This training 
includes instruction in the care of the 
vehicles, making minor repairs, adjust- 
ments, safe methods of loading, unload- 
ing, delivering, admitting and discharg- 
and the continuous 


ing passengers e 
course of improving ability to drive 
safely and avoid accidents. Experience 


shows accident frequency begins to rise 
as soon as educational activities are 
diminished. Drivers meetings, traffic 
codes, all are part of this continuous 
educational work which the manage- 
ment is urged to instigate. 

One group of companies is using the 
a plan of photographing commer- 

ial cars which are being trailed. The 
poral sade is located on the front of 
the safety engineer’s car so that it is 
included in the picture. The pictures 
are especially effective if taken at a point 
where there is a speed limit sign on the 
side of the road so that the limit can be 
compared with the speedomoter. The 
pictures are also used in showing viola- 
tion of parking regulations, picking up 
passengers by drivers and violations of 
rules such as letting the tail board hang 
down in back. 


Close Contact Necessary 


Too much stress cannot be placed on 
the human element and to overcome this 
factor frequent close contact is neces- 
sary. Posters and safety literature are 
of little value unless the organization 
is wholeheartedly behind the safety 
campaign. In these group meetings it 
is possible to detect the drivers who are 
not wholeheartedly behind the plan to 
make personal contacts with them later 
on, so that the entire force is behind the 

lan. 

, Great care in the selection of drivers 


is stressed. Engineering service de- 
partments are able to suggest various 
forms of procedure to be used in em- 
ploying chauffeurs and helpers. Ex- 
haustive employment application forms 
are provided covering in the questions 
many of the factors which the safety en- 
gineers deem important in hiring driv- 
ers. A special blank is provided to be 
used in checking the references given by 
the applicant. 

There are also report forms for the 
driver who trains a new driver. These 
questions are very thorough and ex- 
haustive and cover a wide range of sub- 
jects. For example, in one question- 
naire the training driver has to answer 
such questions as, “Do you think he is 
an alcohol addict?” “Do you think he is 
a dope addict?” “Do you think he has 
women on the brain?” 


Awards Are Effective 


Safe driver awards are effective in 
securing better safety cooperation from 
drivers. Most companies have a special 
safety award program available to fleet 
operators. Rules, application forms and 
cards, diplomas and emblems are pro- 
vided. One company uses a plan of 
providing a bronze emblem for perfect 
one and two year records, silver for 
three and four and gold for five or more 
the year being indicated on the emblem. 

Safe driving pledge cards are pro- 
vided for the drivers to sign, in which 
the pertinent safety rules are set forth. 
Forms outlining drivers rules and regu- 
lations are provided the management as 
well as special forms for reporting acci- 
dents. Some companies have diagram 
forms showing various types of inter- 
sections so the driver can chart circum- 
stances under which the accident oc- 
curred. “No riders allowed” stickers are 
provided for windshields. 


Special Safety Bulletin 


One company which issues a safe 
drivers bulletin includes a detachable 
questionnaire for the driver to fill out 
covering the points made in the bulletin. 
The correct answers to the questions are 
included with the next bulletin. This 
is an example of the type of education- 
al work which is being done in servicing 
fleets. 

Safety educational material is pro- 
vided by various organizations like the 
National Safety Council, the National 
Bureau of Casualty & Surety Under- 
writers and independent organizations, 
such as the automobiie manufacturers 
and is made available to fleet operators 
through the insurer’s safety department. 


Letter Service Offered 


One company offers a letter service 
for the management to use in sending 
out safety reminders in letters. These 
have to be used judiciously as the oper- 
ators must not feel that they are form 
letters. They are to be sent out on 
the company’s stationery and should 
come from an executive who might 
write that type of letter. 

It is important that a complete analy- 
sis of accidents be made and the safety 
engineering men facilitate this by pro- 
viding blanks and teaching the men how 
to fill them in. Many times fair treat- 
ment in the way of claims can be ef- 
fected if the information on the accident 
is complete. It is just as important 
that unjust claims are not paid as it is 
to pay the just ones. If a claimant is 
successful against the fleet operator if 
his claim was not justified, it reflects 
on the business management. 


Many Forms Available 
Other forms are available showing 


accident investigation reports, accident 
record cards, case records, accident 
tally sheets, injury analysis sheets, 


safety rules for garages, rules for gaso- 
line filling stations and various warning 
signs and posters. 


Safety Congress Is 
Preparing for Its 
Annual Meeting 


The 1943 National Safety Congress 
conducted under the auspices of the Na- 
tional Safety Council will be held at 
the Hotel Sherman, Chicago, Oct. 5-7. 
It is estimated that 10,000 safety leaders 
will gather in Chicago for this war time 
congress. One of the night sessions will 
be “Women in Transportation.” The 
immediate problem of how safety can 
do the most to bring an early victory 
will dominate the entire program. At 
least two sessions of the street and 
highway traffic session will be devoted 
to this significant subject. 

A solution to safe employe transpor- 
tation in war time will be discussed. 
One of the outstanding features of the 
industrial sections will be the labor and 
safety session. D. S. Ring, director of 
the division of shipyard labor relations 
U. S. Maritime Commission, will serve 
as chairman. 


Much Enterprise 
Shown in Offsetting 
Auto Decline 


Many small casualty companies are 
showing considerable enterprise and re- 
sourcefulness in devising ways of tak- 
ing up the slack in the automobile busi- 
ness. For example, one company has 
amplified its medical expense rider to 
include pedestrians who may be struck 
by the insured’s car on the same basis 
as guests. The feature has sold well. 


Some Enter Surety Field 


Quite a few casualty companies are 
going into the surety business because 
of their preferred position in seeking 
local business, such as license bonds, 
fidelity bonds, and public official bonds. 
There is a need for caution in this field, 
however, as the surety business is one 
of wide swings covering cycles of sev- 
eral years and more. There is also the 
problem of getting surety reinsurance. 

Some companies are endeavoring to 
develop their general liability business. 
There has never been much of an ef- 
fort to work up this coverage on farms 
households and many types of business. 
For the farmer an O. L. & T. policy 
has the advantage that it can be writ- 
ten to include employer’s liability. 


Excess Limits Remunerative 


Efforts to develop burglary business 
have not proved as fruitful as was an- 
ticipated but efforts to push the sale of 
excess limits on automobile business 
have been quite remunerative, as in- 
sured appreciate the fact that the cost 
of settling claims is up. Formerly 
there was a fair chance that the victim 
of an accident might be either unem- 
ployed or earning a low wage. Today 
the chance of the claimant earning a 
good income is far greater. 





Bulletin for Those in Uniform 


Standard Accident is issuing to “ts 
people serving in the armed forces a lit- 
tle publication called “News From 
Standard.” It is a four page bulletin 
size 51%4x 8% and contains bits of news 
about members of the company now 
serving in the armed forces. 

Up to the end of June, 187 employes 
had entered the armed services and 
many are now on active duty through- 
out the wortld. Ninety-five of these are 
from the home office and 92 from the 
field offices. Eleven of the total are 
women. 

The publication is being sent to all 
employes of the company as well as to 
those serving in the armed forces. Ac- 
companying the first issue was an honor 
roll of Standard employes serving in 


Eye Final Cost 
Differential Between 
Stock, Mutual Plans 


With 20°, Dividend, 
Participating Insurers’ 
Edge Is 10-14%, 


Now that the new stock and mutual 
compensation rating plans have been 
approved by the National Council on 
Compensation Insurance and have al- 
ready been put into effect in certain 
states, close studies are being made to 
determine the probable net difference in 
cost between the two plans. The mu- 
tual plan produces a higher initial rate 
than does the stock company plan but, 
of course, it is assumed that the mu- 
tuals will continue to pay their custo- 
mary 20% dividend. Some _ students 
say that on the large risks, assuming 
that the mutuals pay a 20% dividend, 
the final cost differential in favor of the 
mutuals will be about 10% whereas on 
the smaller risks, the mutuals will have 
about a 14% edge. 

In the final analysis it will probably 
be found that the difference in cost 
comes pretty close to beimg the equiva- 
lent of the agent’s commission. On 
the smaller sized risks the agents 
get a better percentage and the differ- 
ence will be somewhat greater, whereas 
on the bigger risks stock and mutual 
costs will come closer together. In 
the past, in addition to agent’s commis- 
sion, the expenses of the stock compa- 
nies have been about one-third greater 
than those of the mutuals but under 
the new plan that difference is almost 
entirely extinguished and the difference 
will be the agent’s commission. 

Some observers predict that the final 
results under the new rating plan will 
be just about the same as what the 
War Department rating plan produces, 
except that under the latter plan there 
is no commission factor in the rates and 
the producer gets his remuneration in 
the form of a fee from the assured, 
whereas under the new plans the con- 
ventional practice of having the rate 
embrace commissions is employed. 





Emil Bruemmer Retires 


Chief Payroll Auditor and Inspector 
Emil J. Bruemmer of the northwestern 
division of Aetna Casualty has retired. 
Mr. Bruemmer, whose headquarters 
were located in Seattle, was with Aetna 
for about 32 years. He is succeeded by 
Charles N. Young, who has spent his 
entire 26 years of Aetna Casualty serv- 
ice in the northwestern division. 





Minn. Assigned Risk Report 


MINNEAPOLIS—In the first six 
months operation of the Minnesota au- 
tomobile assigned risk plan, 164 as- 
signments were made, James F. Rey- 
nolds, general manager, reports. The 
period covered was from Dec. 23, 
1942, to June 30, 1943. 

In that period 213 filings were made 
on which 164 policies were issued, with 
seven pending at the close of the pe- 
riod. There were 21 rejections for 
cause and an equal number of applica- 
tions were not taken by the assured. 
Net premiums collected were $6,000. 

Members of the board expressed 
themselves as pleased with the first six 
months results. 








the armed forces, which listed all of 
these people with their current ad- 
dresses. 
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Pa. Bars Ohio 
Companies from 
Writing “Comp” 


Construes Retaliation Law 
in Light of Ohio State Fund 
Monopoly Operations 


The retaliation law of Pennsylvania 
has been construed by the attorney- 
general as barring Ohio insurers from 
writing workmen’s compensation insur- 
ance in Pennsylvania. The law which 
prevents private insurance companies 
from writing workmen’s compensation 
insurance in Ohio is the basis for invok- 
ing retaliation because it is a prohibi- 
tion on Pennsylvania companies, addi- 


tional to or in excess of any prohibition 
imposed by Pennsylvania upon Ohio 
companies doing business in Pennsyl- 
vania. Ohio has a monopolistic work- 
men’s compensation fund. 


Attorney-general’s View 


The attorney-general cites section 
1465-101 of the Ohio general code which 
is a direct prohibition against any in- 
surer writing workmen’s compensation 
in Ohio but which expressly provides 
that Ohio insurance companies may 
obtain authority to write compensation 
insurance in any state except Ohio. The 
effect of the Ohio law being to prohibit 
Pennsylvania companies from writing 
compensation insurance in Ohio, the 
Pennsylvania department should pro- 
hibit Ohio companies from writing com- 
pensation insurance in Pennsylvania. 

There is no Ohio company that is an 
important factor in the compensation 
field, so this opinion apparently does not 
destroy any substantial business for a 
particular company. However, the 
opinion seems to open a new field for 
retaliation. If any state in which impor- 
tant casualty companies are located, in 
the future should enact a monopolistic 
fund, and the principle of retaliation 
should be adopted generally, irreparable 
damage would be-done to the insurance 
companies and their policyholders of the 
state that put into effect a monopolistic 
system. 


Massachusetts Situation 


For instance, the labor interests in 
Massachusetts have been campaigning 
for a monopolistic fund in a determined 
way and if they should be successful 
and the Pennsylvania conception of re- 
taliation should be applied it would put 
such important companies as Liberty 
Mutual, Employers Liability and Massa- 
chusetts Bonding out of the compensa- 
tion business nationwide. 


Defer Mich. Injunction Hearing 


_LANSING, MICH.—Further suspen- 
sion of enforcement of the new financial 
responsibility law is announced, as hear- 
ing on a temporary restraining order 
against the secretary of state has been 
deferred to Aug. 19. 

Attorney-general Rushton said the 
hearing, at which both the show-cause 
order and a motion to dismiss the action 
will be argued, was postponed by mutual 
consent of his department and the seven 
Detroit residents who are seeking a per- 
manent injunction to invalidate the new 
aw. 

Meanwhile auto-writing companies are 
continuing their advertising and educa- 
tional campaign relative to the new law, 
Pointing out the dangers of waiting the 
Outcome of litigation before providing 
Protection. Brisk business is still being 
enjoyed by the carriers, according to of- 
ficials of several companies. 


Retail Credit Has 
Elected Three New 
Vice-Presidents 


The Retail Credit Company has 
elected three new vice-presidents: How- 
ard B. Harmon, operating manager, P. 
G. Sanford, sales manager, both of 
whose headquarters are in Atlanta, and 
Lewis R. Sams, division manager in 
Chicago. 

Mr. Harmon, a native Georgian and 
graduate of the University of Georgia, 
served overseas as a captain of infan- 
try in the former war. Returning to 
this country in 1919, he was connected 
with Armour Packing Company, then 
with Procter & Gamble in Atlanta be- 
fore joinine the Retail Credit in 1922. 


Mr. Sanford’s Career 


Mr. Sanford, a native of Kentucky, 
has been with the Retail Credit since 
1911 and during his more than 30 years 
of service has known a wide experience 
in the reporting business. He has 
spent much time in field work, in Chi- 
cago, Philadelphia and for 13 years in 


charge of the central division, with 
headquarters in Cincinnati. He was 
transferred to Atlanta in 1937 and 


named assistant vice-president in charge 
of sales work. In 1939, he was elected 
a senior officer with the title of sales 
manager. 

Mr. Sams, who is a Georgian, be- 
came a member of the Retail Credit 
home office, in Atlanta, 21 years ago. 
Later he was transferred to the To- 
ronto office, as manager. In 1934 he 
was appointed a division manager. 
With the exception of a year’s stay in 
Atlanta as assistant vice-president, he 
has remained in the capacity of divi- 
sion manager and has been located in 
Minneapolis, San Francisco and Chi- 
cago. As vice-president he will con- 
tinue to reside in Chicago. 


Over 8 Millions 
Are Repaid by 
T'wo Companies 


An outstanding piece of work has 
been done in the Metropolitan Cas- 
ualty and Commercial Casualty, 
members of the Loyalty group, 
inasmuch as the last loan secured from 
the RFC has been paid off. The two 
companies secured over $8,000,000 from 
the federal bureau. They were hit es- 
pecially on guarantees of real estate 
bonds. The task seemed overwhelming 
but President John R. Cooney of the 
Loyalty group proved a master hand in 
pulling the companies safely to shore. 
The last $200,000 was paid a few weeks 
ago. President Cooney spent consider- 
able time arranging with the RFC for 
the loan and purchase of preferred 
stock. The entire amount was repaid 
out of earnings. Thus the companies 
did not sell any securities in order to 
make the payment. 

President Cooney had the greatest 
cooperation from his associates all along 
the line. Not only at the home office 
but in the western and Pacific Coast 
department everyone stood squarely 
back of him in the financing arrange- 
ment. Naturally the group as a whole 
feels exultant over the accomplishment 
of what seemed at first to be a catas- 
trophic event. Mr. Cooney and his as- 
sociates showed resourcefulness and 
brilliancy in what they accomplished. 


Dinner Launches Broadcast 


BOSTON—More than 200 agents and 
home office officials of the Employers 
group attended a banquet and witnessed 
the initial nation-wide broadcast of the 
company. E. C. Stone, United States 
general manager, presided at the dinner 
and spoke at some length on present 
day conditions as influenced by. the 
situation at Washington. 








“Quickie” Losses Only Ordinary 


Are on Increase 
in Fidelity Field 


An increase in the number of so-called 
“quickie” losses is being experienced 
under fidelity policies these days. Such 
an increase was predicted as the condi- 
tion developed of employers, with the 
manpower shortage, hiring people with- 
out making their customary thorough 
investigation. Frequently the losses 
occur shortly after a man is employed 
and before the fidelity company has had 
an opportunity to make its investigation 
and many of the guilty persons turn out 
to be professionals. 

Not Yet Alarming 

While losses of this type are on the 
increase, they have not become so prev- 
alent as to be in any way alarming. The 
“quickie” loss is likely to be smaller 
in amount than embezzlements of old 
and trusted employes that occur over a 
period of months or years. It is assumed 
that losses of the latter type are actually 
occurring these days but that they will 
not be uncovered until some future date. 

Public interest in the gyrations of the 
stock market has increased greatly dur- 
ing recent months with the upturn in 
values. That means that a certain num- 
ber of employes have been speculating 
in the market with employers’ funds but 
that the loss is not likely to be discov- 
ered until the market takes a dip and 
the employe is placed in a desperate 
position. For the past few years while 
public interest in the stock market has 
been negligible, there were very few 
cases of employes speculating on the 
market with employers’ funds. Instead 
such employes turned to race track 
gambling. 


Asks Agents to Come to 

Aid of Cheese Makers 
Ricks, 
Mutual 

has been 


secretary of Cheese 
Casualty of Madison, 
sending appeals to 
agents throughout the state to pur- 
chase 6% surplus notes of Cheese 
Makers in order to bring its surplus 
up to $50,000. The law was changed 
in Wisconsin so as to require mutual 
companies to possess at least $50,000 
of net surplus. Cheese Makers Mutual 
had been in business some time but was 
below the $50,000 mark. Commissioner 
Duel moved to take over the company 
but the management has been seeking 
to get enough funds to comply with 
the law. 


Substandard Market 


In one of the letters to agents Mr. 
Ricks asks, “Do you fellows want to 
push us over the hill?’ He appeals to 
them to buy 6% surplus notes. The 
money, he declared, should be returned 
in a few years. If 100 agents would 
each buy $100 of notes that would 
bring in $10,000 and “would put us 
well over the hill,” Mr. Ricks asserted, 
“and you are assured of a market for 
your substandard business.” 


John 
Makers 
Wis., 





County Seeks Auto Cover 


LOUISVILL E—tThe Jefferson 
county fiscal court here is undertaking 
a program of locating some insurance 
company to write automobile liability 
insurance to cover all county employes 
who are required to drive automobiles 
or powered vehicles in discharging 
their duties. Commissioner James W. 
Henning and Lawrence S. Grauman, 
county attorney, have been named to 
investigate the legal and physical as- 
pects of supplying the necessary cover- 
age. 

The county, Mr. Grauman said, is not 
liable for the negligence of any of its 
agents performing a governmental 
function but in event an innocent third 
party is injured, it is felt he should have 
some recourse. 


Permitted Under 
5% Rule 


Must Include All Employes 
of Dept.—Dependents’ 
A. & H. Cover Barred 


WASHINGTON — Representative 
Walter C. Ploeser, of St. Louis, Mo., 
has received a ruling or interpretations 
from Norman D. Cann, acting commis- 
sioner of internal revenue, concerning 
application of the salary stabilization 
regulations to life insurance, group 
health, accident and hospitalization in- 
surance and/or premiums thereon, paid 
by employers for the benefit of em- 
ployes and, in certain instances, non- 
employes. 

With reference to the latter, it is 
held that “that portion of the pre- 
mium” on group health, accident and 
hospitalization insurance “which may 
be allocated for the purchase of such 
insurance for persons other than the 
employe, constitutes a salary increase 
where such insurance has not been in 
effect prior to Oct. 2, 1942.” 


Interpretations Given 


The interpretations are contained in 
the following letter, dated July 31: 

“Reference is made to your telephone 
inquiry on July 16, 1943 on behalf of 
your constituents, with respect to the 
purchase of life insurance for employes. 

“There is enclosed herewith copy of 
the salary stabilization regulations pro- 
mulgated under the act of Oct. 2, 1942 
(Pub. L. No. 729, 77th Cong., 2d Sess.) 
as amended, and your attention is called 
to Section 1002.8 which relates to in- 
surance. So far as concerns those em- 
ployes coming under the jurisdiction of 
this office, the type of insurance per- 
missible under this section is ordinary 
or whole life insurance. The payment 
of premiums by an emplover upon any 
other type of insurance without prior 
approval therefor would be considered 
to be a salary increase in contravention 
of the act of Oct. 2, 1942. 


Can Not Be Too Limited 


“An employer may not purchase life 
insurance for the benefit of a small 
group of selected individuals. The num- 
ber of employes for whom premiums 
on life insurance policies may be paid 
is determined by the nature of the busi- 
ness and the total number employed. 
While the number need not include all 
the employes in the business, it must 
include all the employes in the depart- 
ment in which any person to be insured 
is working. 

“This office now holds that the pay- 
ment of premiums on group hospital- 
ization insurance which provides hos- 
pitalization for employes does not con- 
stitute a salary increase within the 
meaning of the act of Oct. 2, 1942 and 
the regulations promulgated thereunder, 
so far as concerns employes under its 
jurisdiction. 

“In the case of group health, accident 
and hospitalization insurance, this office 
now holds that that portion of the pre- 
mium on such insurance which may be 
allocated for the purchase of such in- 
surance for persons other than the em- 
ploye, constitutes a salary increase 
where such insurance has not been in 
effect prior to Oct. 2, 1942. 

In last week’s life insurance edition 
of Tue NATIONAL UNDERWRITER the re- 
port was prirted that the Life Presi- 
dents Association, American Life Con- 
vention and National Association of 

(CONTINUED ON PAGE 25) 
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Ferguson Opens 
New Chicago Office 
for Occidental Life 


Hamilton Ferguson will open a new 
Chicago general agency for Occidental 
Life of California in the Field building 
on Sept..1. Mr. Ferguson who has 
been at Occidental’s home office where 
final arrangements were completed, 
will resign his position as _ division 
manager which he has held for the last 
15 months. 

Occidental will now have two Chi- 
cago offices, both with complete facili- 





HAMILTON FERGUSON 


ties for handling life, accident and 
sickness and  group_ business. The 
branch at 1 La Salle street continues 
under management of Alan E. Mc- 
Keough. Mr. Ferguson’s agency will 
handle complete brokerage lines as 


well as full time organization. 

Mr. Ferguson is returning to the 
agency field where he had a highly suc- 
cessful career before going into home 
office work some 10 years ago. While 
in college he completed his education 
by means of selling insurance. He 
then becomes an accident underwriter 
for U. S. F. & G. in Chicago. Later 
as Chicago manager for Midland Cas- 
ualty, he led that company in produc- 
tion 60 times in 66 months. When 
Great Northern Life reinsured Midland 
Casualty in 1927, Mr. Ferguson took 
charge of Chicago development for 
Great Northern. Later he joined the 
home office staff of Great Northern. 
He resigned this post to join Occiden- 
tal early last year. 

Mr. Ferguson was one of the prime 
movers in the organization of the Chi- 
cago Association ‘Accident & Health 
Underwsiters, which he served first as 
secretary and later as president. He 
is also well known in the Health & Ac- 


cident Underwriters Conference as 
chairman of the 1939-40 agency man- 
agement committee. He was one of 


the stalwarts in the early days of the 


National Association of Accident & 
Health Underwriters and served as 
secretary in 1935, president in 1939-40 
and chairman of the executive board in 
1940-41. 





Would Replace General 
Motors Metropolitan Group 
with Cooperative Plan 


FLINT, MICH.—Union pressure is 
to be exerted on General Motors Corpo- 
ration, it has been revealed here, to re- 
place with a cooperative insurance plan 


Metropolitan Life’s present contract 
with the corporation covering its em- 
ployes. 


According to reports publicized here, 
the national negotiating committee of 
the General Motors department of the 
United Automobile Workers, C.I.O., is 
studying the cooperative proposal in 
line with a resolution adopted by the 
union’s G. M. council, said to have been 
unanimously adopted by delegates rep- 
resenting 100 G. M. plants. 

The resolution stated that the coop- 
erative movement has established suc- 
cessful life, sickness and accident insur- 
ance organizations which provide sound 
and dependable policies at lower rates 
and that these cooperative plans return 
dividends to policyholders. 


Favorable A. & H. Loss Ratio 
Despite Wartime Hazards 


Influenza losses have increased in 
certain sections since the start of 1943, 
heart ailments have been aggravated by 
the war’s uncertainties, traffic accidents 
have decreased and occupational acci- 
dents have increased in crowded war 





defense plants. However, considering 
all factors, accident and health loss 


ratios have been “very favorable” dur- 
ing 1943, according to Frank J. Stich, 
manager of Continental Casualty’s ac- 
cident and health claim department. 

Continental’s accident and health de- 
partment paid policyholders and bene- 
ficiaries $2,543,564 during the first six 
months of 1943, according to Mr. Stich. 
The loss ratio was entirely satisfactory 
to the management, he stated. 

On all commercial applications sub- 
mitted during the first six months, Con- 
tinental Casualty issued 97.6%. In com- 
menting upon this rejection record of 
less than 24%%, K. Holliday, chief 
underwriter of the commercial division, 
said the field men are urged to be un- 
derwriters as well as agents. As ‘a re- 
sult, agents try to select risks carefully 
so as not to jeopardize their reputations 
by submitting border-line cases. 


Plan 2-Cents-a-Day Hospital 
Ward Service in N. Y. City 
NEW YORK~—Associated Hospital 


Service of New York City is seeking 
the support of its member hospitals for 
a 2-cents-a-day plan covering ward 
service so as to reach thousands of peo- 
ple in the lower-income groups for 
whom the regular 3-cents-a-day service 
for semi-private accommodations is too 
high a premium, President L. H. Pink 
states in a report covering the service’s 
eight years of existence. 

Mr. Pink, who is former New York 








MAN WANTED 


Indiana special assessment Life, Accident and Hos- 
pital Company wants to employ a general Man- 
ager. To a person with real ability, who wants to 
work, an opportunity to build a profitable, perma- 
nent connection is presented. 


Address S-49, care The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 
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insurance superintendent, mentions that 
the service has recently arranged a 
further increase in benefits to subscrib- 
ers by removing the limits on the al- 
lowances for extras, such as x-rays, 
laboratory examinations, and the use 
of operating room and medications. At 
the same time it has increased its pay- 
ments to the hospital to assist them in 
meeting the rising cost of service to 
subscribers, yet this has been done 
without raising the cost of protection 
to subscribers. Subscribers now num- 
ber 1,325,000. 





Northern Life Changes 


Harry Crow, manager of the Ever- 
ett-Bellingham, Wash. branch of 
Northern Life, will assume new duties 
at the home office in Seattle on Sept. 
1. Mr. Crow has been on leave of ab- 
sence for some time due to ill health. 
Mr. Crow has taken an active part in 
C.L.U. work and he will assist in edu- 
cational work at the home office. 

Milt Dainard, who has been with 
Northern Life since 1922, has been 
named manager of the Everett-Belling- 
ham agency. He has been a consist- 
ent member of the Tower Club and has 
assisted Mr. Crow in agency work. 

Armin Morgan, who has been with 
Northern Life 13 years will assist Mr. 
Crow. 

Ross Chastain of the Seattle agency 
has been appointed manager of the 


southern Idaho district with headquar- 
ters at Boise. 


Farm Aid Plan Menaced 


AURORA, NEB.—Continuance of 
the government-financed experiment 
conducted under the name of the Ham- 
ilton County Aid Association, formed 
for the purpose of helping farmers 
with doctor and hospital bills, is men- 
aced by the withdrawal of the druggists 
of the county and an announcement 
that the county medical society will not 
continue the services of members unless 
plans are radically changed. The as- 
sociation’s deficits are taken care of by 
the department of agriculture. 


B. M. A. Iowa Parley 


MASON CITY, IA. — Business 
Men’s Assurance agents under Wyatt 
E. Maupin, Cedar Rapids manager, 
met here at the home of Orville E. 
Knutson, leading producer for Iowa. 
Vice-president J. C. Higdon attended 
from the home office. Business in Iowa 
is showing a substantial gain. 








Family Mutual Life of Wilmington, 
Del., is inaugurating a national advertis- 
ing campaign on its hospitalization in- 
surance plan. 





Kenneth S. Ramsay, formerly a solici- 
tor with U. S. F. & G. in Chicago, has 
gone with Fred S. James & Co. there as 
an office broker. 
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on NEW IDEAS... 











Wartime Selling 


The war has tossed some challenges into the laps of insurance 
agents. But for every obstacle presented we are helping our 
agents to find a bigger opportunity. We are constantly working 
our home office, our department heads, 
our special agents. We are watching, thinking, working and 
digging deep for new approaches, new policies, new promotions 
and other means of helping every agent to easier wartime selling. 
The ACCOPLAN is the collection of these ideas. 
making wartime business GOOD for our agents. 


READING e PENNSYLVANIA 


CASUALTY °¢ 


And it’s 


FIDELITY © SURETY 














1, 1943 








dquar- 


ce of 
riment 
Ham- 
formed 
armers 
, men- 
iggists 
‘ement 
ill not 
unless 
he as- 
of by 


ness 
Wyatt 
inager, 
lle E. 
lowa. 
tended 

Iowa 





ngton, 
vertis- 
on in- 


solici- 
o, has 
ere as 


a 











August 12, 1943 











CASUALTY 21 

















“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship bde- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


te Yloyyd 


tp New Yok 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability » Compensation 


— Branch Offices — 


Boston « Buffalo « Chicago « Los Angeles e Philadelphia « Pittsburgh « San Francisco « Newark 

















22 


CASUALTY 








HeNATIONAL UNDERWRITER 


August 12, 1943 





— 





WORKMEN'S COMPENSATION 


CHANGES 





Manufacturers Seek 
to Raise $100,000 in 


“Comp” Rate Drive 


DALLAS—The Texas Manufacurers 
Association is conducting a money-rais- 
ing campaign to investigate compensa- 
tion rates in Texas, alleging that the 
rates are excessive. It is said that more 
than $100,000 is being sought, with large 
employers being asked to contribute 5% 
of their 1942 compensation premiums. 
A. J. Branscom, Houston, executive 
vice-chairman of the drive, said that 
90% of the work would be to bring 
about changes in the compensation laws, 
on which there should be no disagree- 
ment between carriers and their agents 
and buyers. 

Mr. Branscom has met with a number 
of Texas local exchanges of fire and 
casualty agents and has explained that 
“regardless of what has been said and 
what might be in some of our literature 
or even in letters, we are not fighting 
stock companies nor their agents.” He 
pointed out that the manufacturers 
believe the laws can be amended to 
produce lower rates. In attacking the 
existing laws, he has been outspoken 
against the so-called “ambulance-chasing 
lawyers.” 





Oklahoma Governor 


Asks Compensation 
Rate Cut of 40% 


OKLAHOMA CITY—The 6.6% 
reduction in Oklahoma compensation 
rates proposed by the National Council 
was declared insufficient by Governor 
Kerr, who indicated that a cut of 40% 
would be more in line with what Okla- 
homa industry is entitled to. 

He declared that in computing the 
new rate the companies failed to recog- 
nize that the average wage has increased 
about 50%, while the limit of their lia- 
bility has remained unchanged. He esti- 
mated that the companies’ revenues had 
increased on an average 50% while the 
maximum benefits paid are $18 per week 
for a limited number of weeks. He said 
that in 1940 compensation premiums 
were $3,814,000, with a loss ratio of 
57.9%. In 1941 the loss ratio was 45.5 
and in 1942, 34.2. - 

Mott M. Keys, manager of the Okla- 
homa insurance fund, was appointed by 
the governor to investigate compensa- 
tion rate experience in Oklahoma and 
prepare a report for a hearing before the 
state insurance board as soon as possi- 
ble. 

W. G. Twyman of Poteau has been 
appointed to succeed Mr. Keys as man- 
ager of the Oklahoma insurance fund. 

Governor Kerr indicated that investi- 
gation of rates in other lines of insur- 
ance, including fire and automobile 
insurance, would be made with a view 
of ascertaining whether a rate reduction 
was justified. 


Texas atewees 
Adds New Proposal 


In addition to the items previously 
scheduled for discussion at a_ public 
hearing Aug. 19, called by the Texas cas- 
ualty insurance department, Commis- 
sioner Gibbs gives notice of other topics 
that are slated. 

The National Council on Compensa- 
tion Insurance has made a filing on be- 
half of both stock and nonstock carriers. 
The program filed on behalf of the stock 
carriers is substantially the same as the 
proposal submitted by the Texas Asso- 


ciation of Insurance Agents with the ex- 


ception that the agent’s proposal pro- 
vided for discounts on risks producing 
annual premiums of $1,000 or less. The 
program filed on behalf of the non-stock 
carriers differs from that of the stock 
companies in the discount factors to be 
applied. 

Texas Employers has filed a proposal 
that all employers be given a discount 
of 6.3% in the premium rate; that there 
be eliminated from the payroll for the 
purpose of calculating premiums the 
amount that is paid for overtime work in 
excess of the regular normal rate of pay; 
elimination from the payroll of wages 
paid to an employe while on vacation and 
not exposed to the operative hazards of 
his employer's business. 

Ralph Soape, independent insurance 
adviser, has submitted a proposal to 
give average value to payrolls for vari- 
ous classifications. 





Governor Donnell of Missouri has 
signed a bill to raise the pay of referees 
for the workmen’s compensation com- 
mission from $250 to $300 a month and 
increase the number that may be em- 
ployed from five to six. 


Napps Commercial Standard 
Oklahoma City Manager 


Chester Napps, in charge of Com- 
mercial Standard claims department for 
Oklahoma for many years, has been 
appointed manager of the Oklahoma 
City branch to succeed W. A. Wilson, 
resigned. 


Well Known to Agents 


During his many years of service 
with Commercial Standard, Mr. Napps 
has been in close contact with the 
various branches of the organization 
throughout the state and is well-known 
to most of the agents, Todd stated. 

Finis Lafon will continue to serve as 
assistant manager, while Herman 
Brown, who has previously been in 
charge of accident prevention work, has 
been transferred to special agency du- 
ties. O. C. Peterson has been assigned 
to the duties formerly handled by Mr. 
Brown. 





Brownrigg with Gen. Accident 


Thomas H. Brownrigg, who has been 
connected with the Chicago office of 


Preferred Accident since 1940, has joined 
General Accident as special agent for 
Illinois outside of Chicago. His head- 
quarters are in the Illinois state branch 
of General Accident in Chicago. 


Chatfield Named by Travelers 


Raymond J. Chatfield has been ap- 
pointed field assistant for boiler and 
machinery lines by Travelers at its 55 
John street branch in New York City. 
Mr. Chatfield went with Travelers from 
the National Bureau of Casualty & 
Surety Underwriters, where he _ had 
served as rate clerk for three years. 
From 1933 to 1940 he was with Marsh 
& McLennan in New York. 








Rennix to Chicago Branch 


George Rennix, who has been special 
agent of Continental Casualty traveling 
out of the home office, has been trans- 
ferred to the Chicago branch. He was 
formerly with a finance company. He 
attended the University of Minnesota 
and was a star football player. 





Walsh to Employers in Seattle 


The Employers group has appointed 
Roger C. Walsh to its Seattle claims 
staff. He was formerly with Travelers 
in Seattle. He is a graduate of the 
Gonzaga University Law School. 













* Give a prospect the opportunity to buy what he wants 


in one attractive package and you have a decided advantage 


over the agent who must reach the same objective by 


combining and selling many packages! 


IEG (AGING 1S THE SECRET 


OF MODERN MERCHANDISING 


* Continental-Transportation ...in introducing the Personal Protection 


Policy . . . offers you that advantage. This contract . . . created to better 


serve the broad insurance market represented by all classes of private 


property owners . . . enables you to sell a complete, balanced protection 


program ... using just one policy form. 


* * 


* 


* This approach is new, modern, streamlined. A prospect bent upon 


buying any or all forms of personal property and third party liability 


protection is not overwhelmed by a miscellany of individual contracts. 


One policy covers every requirement. And the same advantages accrue 


to the agent... one solicitation, one policy, one application, one 


premium, one entry, one account, ome expiration date covers every 


requirement ... plus the psychological advantage that unit-packages are 


easier, more profitable to sell! 


* * 


7 


%* This new contract provides a definite answer to the problem of increas- 


ing sales and earnings in the face of existing conditions. Write for details. 


TRANSPORTATION INSURANCE COMPANY 
CONTINENTAL CASUALTY COMPANY 
CHICAGO> ILLINOIS 
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11,000,0 


LEX 
a A WAR bites hard into family 


life. Conditions change over- 
night... and every home is affected. 
You see the results every day. 

Atrailroad stations all over the coun- 
try, you see the unsung heroes of the 
war... young wives of men in service 
... brave, inspired, determined. You 
see them on the march . . . back to live 
with their parents . . . back to their old 
jobs . . . some, to take up new impor- 
tant work in vital war industries. 

Men are changing their occupations. 
Families are moving. Homes are being 
leased for the duration . . . apartments 
are being sublet. 

Changing times call for changing 
plans . . . particularly for the protection 
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will see : 









WAR HEROES 


of your home, your family, your in- 
come, and your savings. 

With living conditions changing so 
rapidly and so completely, it is more 
than possible that the insurance you 
now have on your home is outdated, 
wasteful or inadequate. And it is too 
much of a risk to let it go without 
giving it serious thought. 

Now, before it is too late, get in 
touch with The Employers’ Group 
Man... The Man with the Plan. Let 
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him make a complete analysis of your 
present insurance policies. Let him give 
you, now, a handy compact book out- 
lining the plan of protection you need. 

It will cost you nothing for this 
analysis. Recommendations for better 
insurance protection are also free. The 
Man with the Plan is always ready, will- 
ing, and able to help protect the homes 
of good American families. 





THE EMPLOYERS’ GROUP MAN IS 


The Man with the Plan 


THE EMPLOYERS’ GROUP, 110 MILK STREET, BOSTON, MASS. 


& 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. + THE EMPLOYERS’ FIRE INSURANCE CO. 








« AMERICAN EMPLOYERS’ INSURANCE CO. 
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COMPANIES 


U. S. F. & G. Assets 
Up $8,263,000 


A gain of about $1,100,000 in policy- 
holders’ surplus and $8,263,000 in as- 
sets since the first of the year are dis- 
closed in the mid-year figures of 
United States Fidelity & Guaranty. The 
surplus June 30, is $21,461,000 as com- 
pared with $20, 378,812 at the beginning 
of the year. Assets now stand at $84,- 
019,000 as compared with $75,755,347. 
There was a reserve of $2,265,000 for 
fluctuation of security values. 

Premiums written during the first 
six months totaled $22,604,000 as com- 
pared with $23,400,000 for the parallel 
period of 1942. The decline was at- 
tributable largely to the trend of auto- 
mobile insurance. 

Underwriting gain before federal 
taxes amounted to $1,627,000. Ex- 
penses were 40.7%, a decline of one 
point from the same period last year 
and incurred losses were 48%, an in- 
crease of three points. There is a tax 
reserve of $4,138,000 which is $1,321,- 
000 greater than the same figure a year 
ago. 











Fort Scott Companies 
Make Excellent Showing 


As of June 30 Western Casualty & 
Surety’ had assets of $6,390,161, an in- 
crease of more than $1,000,000 as com- 
pared with a year ago. The surplus is 
now $902,105, a gain of $273,000 since a 
year ago and of $260,000 since Dec. 31 

Western Fire showed assets of $1,- 
988,989, a gain of $298,000 as compared 
with a year ago. The surplus now 
stands at $730,512, a gain of $217,000 in 
12 months and of $160,000 since 
Dec. 31. 

The combined premium income of 
the two companies amounted to $2,335,- 
863 for the six months’ period, which 
represents a decline of only 3% from 
the corresponding months of 1942, 
while losses and expenses were down 
10%. These two companies now own 
government and municipal bonds in the 
amount of $4,126,000, corporation stocks 
of $645,000 and cash of $1,227,000. 


F. & D. Half-Year Record 


Net premiums written during the first 
six months of this year by Fidelity & 
Deposit amounted to $5,584,572, which 
was $360,026 below the record ‘for the 
corresponding period of last year. There 
was an underwriting gain for the first 
six months of this year of $642,460 
against $556,011 for the first half of 
1942. P 





O.K. Mid-Continent Dividend 


MILWAUKEE—Payment of a 50% 
dividend on $32,502 of approved claims 
against the defunct Mid- Continent Mu- 
tual of Milwaukee has been approved by 
Circuit Judge Breidenbach. There are 
still about $29,500 in claims to be ad- 
justed and approved. Claims  origi- 
nally totaled $213,000. Mid-Continent 
Mutual was taken over by the Wiscon- 
sin department a year ago. It special- 
ized in covering motorists whose driv- 
ers’ licenses had been revoked until 
they could show financial responsibil- 
ity. More than 250 suits have been 
started by Commissioner Duel to col- 
lect assessments. 


Peerless Increases Capital 


Peerless Casualty has increased its 
capital $100,000, bringing the total to 
$750,000. Premiums for the first six 
months total $945,450, a decline of less 
than 3%. Casualty reinsurance and ex- 
cess covers show an increase of 25% 
and the underwriting profit for the first 
half of the year is $153,000. Assets total 
$3,122,372, more than 80% of which are 
in U. S. government bonds and cash 
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in banks. Surplus to policyholders has 


been increased to $1,500,000. 


PERSONALS 


W. Stanley Kite, president, and Ar- 
thur E. Benson, vice-president of 
Manufacturers Casualty, returned to the 
head office in Philadelphia after an ex- 
tended trip throughout the Pacific 
Coast and middle west in connection 
with expansion of its operations in 
states where licenses have recently been 
issued. 

Neville Pilling, U. S. manager of 
Zurich, with Mrs. Pilling and their two 
sons, started off this week on a three- 
week cruise of Michigan ports in their 
50-foot power cruiser. Mr. Pilling is 
an ardent coast guard auxiliarist in Chi- 
cago and has been devoting much time 
to those duties. 

V. H. Bartholomew, Chicago manager 
of Standard Accident, entered Passa- 
vant hospital in Chicago this week for 
a course of treatment for relief of high 
blood pressure. 

W. G. McComas, Jr., associated with 
his father, W. G. McComas, Sr., for 
some time as special agent of Fidelity 
& Casualty in Nashville, will be married 
Aug. 19 to Miss ym  eenscsnceal 


DEATHS 


Paul Purcell, who was formerly con- 
nected with the compensation and lia- 
bility department at the head office of 
Continental Casualty, was killed in an 
airplane crash near Atlanta, Ga. He 
was an ensign attached to the naval air 
corps at the Atlanta naval base and was 
regarded as one of the most competent 
instructors. He was taking a student 
on a flight. He was the son of Phil J. 
Purcell, head of the Continental Agency 
Company of Salt Lake City. 

Arthur H. Armstrong, 44, for 16 years 


Portland, Ore., representative of Trav- 
elers, died. 


ASSOCIATIONS 


Discuss 48-Hour Week 


LOS ANGELES—Discussion of the 
48-hour work week insofar as it con- 
cerns insurance offices and the new 
comprehensive personal liability policy 
marked the meeting here of the Cas- 
ualty Association of Southern Cali- 
fornia. Hugo Methmann, manager 
Fireman’s Fund Indemnity, chairman of 
the General Insurance Cornmittee, out- 
lined steps insurance offices are taking 
to comply with WMC regulations or in 
seeking exemptions. 

President Myron N. Platt, manager 
Travelers, reported on the meeting of 
the Pacific Coast Advisory Commit- 
tee National Bureau of Casualty & Surety 
Underwriters, held in San Francisco, 
outlining what the committee had done 
regarding the comprehensive personal 
liability situation; the 80-20 collision 
situation and the competitive situation 
as based on the recent survey made by 
the local association. 


Knockers Club Elects Patterson 


William J. Patterson, Starkweather 
& Shepley, was elected president of the 
Knockers Club of Chicago at its annual 
meeting to succeed H. F. Liebrock of 
R. A. Napier & Co. Arthur Sandusky, 
Century Indemnity, was elected secre- 
tary-treasurer. The club is composed 
of casualty underwriters who get to- 
gether once a week to discuss common 
problems. 





























Rourke Succeeds Moorehouse 


George Rourke, Jr., has taken over 
the duties of J. B. Moorehouse as cas- 
ualty special acent of United Pacific 
in Seattle, following Mr. Moorehouse’s 
induction into the army. 





Under conditions today, the demand 
is for made-to-order insurance. And in this 
important field of unusual insurance 
problems, the counsel and cooperation of 
a company of Indemnity’s broad experi- 
ence are invaluable. 


Indemnity is prepared to provide you 
with on-the-spot assistance — and help 
plan expertly tailored protection to fit 
practically any type of risk. 


Indemnity is an affiliate of the 151-year- 
old Insurance Company of North America 
and is firmly established as an organiza- 
tion of proven financial strength, solidity 
and complete dependability. 


CASUALTY * FIDELITY * SURETY 


INDEMNITY 
Insurance Company of 
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PHILADELPHIA 


and its affiliated companies write practically 
every form of insurance except life 


Service offices located in principal cities 


Complete nationwide Insurance Facilities for 
Agents and Brokers 
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Only Ordinary 
Under 5% Rule 


(CONTINUED FROM PAGE 19) 





Life Underwriters had jointly petitioned 
the Internal Revenue Bureau not to is- 
sue regulations restricting to ordinary 
life the type of insurance that may be 
purchased under the 5% rule and not 
to prohibit the purchase of insurance 
for a single or a selected few individ- 
uals. A great deal of life insurance 
has been sold under the 5% rule and 
much of this has been on endowment 
or limited pay form and more often 
than not the insurance has been pur- 
chased for a single or a selected few 
individuals in a company. 


Question as to Retroactive Effect 


The letter to Congressman Ploeser, 
who is a prominent local insurance 
agent of St. Louis, does not state 
whether the interpretation of the reve- 
nue bureau is of retroactive effect. If it 
should be held to be retroactive it 
would be a stunning blow to life insur- 
ance interests and to employers and em- 
ployes who have entered upon these 
arrangements under the 5% rule. Prac- 
tically all observers have agreed that 
the wording of the regulations does not 
suggest the 5% the restrictions that the 
Internal Revenue Bureau now imposes 
and if the bureau should endeavor to 
make its interpretation retroactive it is 
certain that some legal battles would 
develop, as this is a very important 
situation. 

Employers, who have paid the premi- 
ums for employes, would be regarded 
as having made unauthorized salary in- 
creases and would be denied the right 
to count such payments as_ business 
expense, 


UP IN THE AIR 








WASHINGTON—Regulations cover- 
ing administration of the 5% plan under 
which employers may pay that propor- 
tion of their employes’ wages in insur- 
ance premiums without violating the sal- 
ary stabilization program are expected 
to be passed upon by Economic Stabil- 
ization Director Fred Vinson. Judge 
Vinson has received the views of the 
Life Presidents Association, American 
Life Convention and National Associa- 
tion of Life Underwriters that the gov- 
ernment should not take a narrow stand 
in applying the 5% rule. . A.conference 
is reported to have been requested with 
Judge Vinson. 

Meanwhile, differences between the 
Treasury Department and Agricultural 
Department over certain phases of the 
regulations are understood to have been 
ironed out. Still remaining, however, 
are other ‘differences, on which Judge 
Vinson will have to act as umpire, not- 
ably those involved in the views of in- 
surance interests relative to the kinds of 
insurance that are permitted and should 
be permitted under the regulations, and 
the question of retroactivity. 

Lawrence Baker, Washington attor- 
ney, Bruce Shepherd, Life Presidents 
actuary, and others. are. preparing in 
New York conference a brief for sub- 
mittal to Judge Vinson, the first of. next 
week, in response to his request for 
elaboration of the insurance views here- 
tofore presented. Vinson said the mat- 
ter was under consideration and he 
would welcome a brief. 

Insurance attorneys think the prospect 
fair for modification of the regulations. 
They devoutly hope that if Vinson sus- 
tains the Treasury view that the 5% 
plan is limited to whole life or ordinary 
insurance that it will not be applied re- 
troactively; also that retroactivity will 
not apply to many bona fide insurance 
contracts covering one or a few individ- 
uals in a company. 

Internal revenue officials have no 
“yes” or “no” answer to the question 
ot their attitude toward insurance al- 


to their interpretation. They say that 
any individual case brought to their at- 
tention will be considered on its merits. 

That leaves everybody up in the air 
until Judge Vinson finally passes upon 
the regulations, which is not expected 
by insurance attorneys here before a 
month, or possibly six weeks. 


O.K. New Farm Liability Form 


DES MOINES—The Iowa depart- 
ment has approved a new farmers lia- 
bility policy for State Automobile, simi- 
lar to that previously approved for 
Allied Mutual and Iowa Farm Mutual, 
both of Des Moines. 





Outline Social Security 
Eight Year Record 





(CONTINUED FROM PAGE 17) 


through local offices, local appeals 
boards and local advisory councils.) 

2. Maintenance of the social insur- 
ance protection of persons who have 
entered military service. 

3. Extension of the present federal- 
state public assistance programs to 
cover all needy persons, as well as the 
aged, the blind, and the dependent 
children who are now eligible. 

4. Provision for proportionately 


larger’ grants of federal funds to the 
poorer states so that they may make 
more adequate assistance payments to 
their needy. 

The administrator characterized the 
proposals as “highly practical and com- 
pletely appropriate to America’s econ- 
omy of free enterprise.” He admitted 
that the costs would be large, but said 
“they are not new costs but merely an 
orderly, systematic way of meeting 
costs which must be met in any case.” 

Referring to the estimated contribu- 
tion rates of 5 to 6% on workers and 
on employers to finance the expanded 
social insurance system, Mr. McNutt 








FOUR 


HE FOURTH great freedom proposed by the Atlantic Charter is the 
FREEDOM from FEAR. There are many fears—and one of the most prev- 
alent is the FEAR of LOSS. 


FEAR of the loss of things which money can buy is gone when money is in- 
stantly available for their replacement. 





FEAR of loss by reason of liability to others is gone when legal aid and finan- 
cial protection are assured. 


FEAR of loss of income because of sickness or accident is gone when, during 
such disability, it is known that income will continue. 


FEAR of loss due to dishonesty or incompetency of others is gone when im: 
mediate reimbursement is guaranteed. 


Freeing from such fears is the great function of insurance. Manufacturers’ sound 
financial standing and policy of prompt and equitable payment of its liabilities “ 
is fulfilling this function. The Agent or Broker delivering a Manufacturers’ 


policy can confidently say ““This is your Guard against Loss, this is your Free- sa 


dom from Fear.” 


MANUFACTURERS 


Casualty Jnsurance Company * Fire Insurance Company 


The Manufacturers Companies, 


PHLGADEL PATS 





writing nearly every form of insurance (except 


Life) accept business solely through Agents or Brokers. 
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explained the employer's rate would be to perform. The district judge found in New York or North Carolina. Barn- mercantile, 10% institutional (schools, 
6% in 1949 under the terms of the that there was no proof to show that well Bros. argued that an_ insurance colleges, churches, hospitals, convents, 
present social security act. The in- the promise had been made with intent contract made in violation of the local etc.), and 65% residential. 
crease will fall upon workers, whose to deceive and without intention to per- law ~ ae YP aes of 
highest rate under the present act form, since the president of Central appeals stated that Barnwe ros.’ con- 
would be 3%. Mutual intended to carry it into effect tention that the receiver is estopped to WORK OF ADJUSTERS 

“We are convinced,” he said, “that but later changed his mind in the belief prosecute the suit “is too unsubstantial 


workers will be willing to pay the in- 
creased amount because they stand to 


get so much more in return. What 
person would not work with increased 
hope, initiative and confidence in the 


future if he knew that he or his family 
would get some income whenever earn- 
ings were interrupted or stopped be- 
cause of unemployment, sickness, dis- 
ability, old age, or death?” 





Ohio Group Plans Expansion 


The new executive committee of the 
Ohio Association of Casualty & Surety 
Managers met this week with the new 
president, R. B. DeVore, Hartford Ac- 
cident, Cincinnati, and outlined plans 
for the coming vear. Committees will 
be named soon to carry out the pro- 
gram agreed upon. The association 
will cooperate with other insurance or- 
gZanizations to promote the best inter- 
ests of the insurance business as a 
whole and develop closer relationships 
among all groups. 

The application of the newly organ- 
ized Association of Casualty & Surety 
Managers of Cincinnati for affiliation 
with the state association was accepted. 
Similar applications are expected from 
other associations, either now function- 
ing or in progress of organization in 
the major cities of Ohio. It is planned 
to develop a strong organization that 
will reach to all parts of the state. 
Membership is open to all men em- 
ployed by companies that are members 
of the National Bureau of Casualty & 
Surety Underwriters or the Surety As- 
sociation of America. 


Central Mutual 
Receiver Wins 


(CONTINUED FROM PAGE 17) 
machinery. wherein this liability might 
be enforced and provide that one who 
becomes a policyholder in such a cor- 
poration subjects himself to liability for 
an assessment when made in conformity 
with the statute even though he was not 
joined as a party to the proceeding in 
which the levy was authorized by the 
court. 

Moreover the appeals court held, the 
decree of the Illinois court as to the 
meed for 100% assessment should have 
been given effect. 

The reduction of the liability of Barn- 
well Bros, by the lower court was erro- 
meous because it substituted the deter- 
mination of the federal district court for 
that of the Illinois court and failed to 
wive to the Illinois tribunal the full 
faith and credit to which it is entitled. 
Under the North Carolina law interest 
should be allowed on the assessments 
under the policies from the dates of 
the demands by the receiver, the appeals 
court stated. Barnwell Bros. could have 
tendered the correct amount and stopped 
the running of interest if it had seen 
fit to do so. 

The appeals court likewise dismissed 
Barnwell’s theory that the assessment 
was barred by the limitations set out 
in the Illinois insurance code of 1937. 


Finds No Fraud 


The appeals court supported the find- 
ung of the district judge that there was 
wo fraud in the inception of the con- 
tract which invalidated it. The charge 
of fraud is based upon a promise made 
by the president of Central Mutual at 
the time the purchase of the first policy 
was made, that he would furnish a 
policy of London Lloyds to insure 
Barnwell Bros. against an assessment. 
The principle is invoked that fraud may 
be predicated not only upon a misrep- 
resentation of existing facts but also 
apon a promise made with no intention 


that Central Mutual was empowered to 
issue non-assessable policies. Moreover, 
notwithstanding the failure of Central 
Mutual to furnish indemnity from 
Lloyds, Barnwell Bros. did not repudi- 
ate the policy but elected to accept it, 
paid monthly premiums and filed it in 
eight states in order to qualify to do 
business therein. In addition Barnwell 
Bros. filed a claim with the receiver for 
losses insured under the policy and 
received a dividend thereon. Barnwell 
Bros. is relegated to such counter claim 
against the receiver for breach of the 
promise as the law may recognize. 
Equally without merit is Barnwell 
sros.’ contention that the first policy is 
not enforceable because it was deliv- 
cred in New York when Central Mutual 
was not qualified to do business either 


to justify 
Peoria Storm 
Losses Are Heavy 


(CONTINUED FROM PAGE 1) 
bank and loan companies required half 
as much wind coverage as fire, but 
thereafter required the same amount, 
and when extended coverage came in 
the same amount of that cover. Be- 
sides, agents have done a good job, 
not only in selling protection to prac- 
tically all property owners but also in 
placing adequate coverage to value. 

In Peoria and immediate environs 
the insurance losses on a money basis 
are divided about 15% industrial, 10% 


extended discussion.” 


The manner in which the adjusting 
companies responded to the emergency 
was impressive. Western Adjustment 
immediately called in 38 extra men from 
Missouri, Kentucky, Ohio, Indiana, Iowa 
and elsewhere in addition to its four 
regulars headed by Manager D. C. 
Girardot at Peoria and two at Galesburg. 
Gale Tilman, general adjuster at the 
head office in Chicago, went to Peoria 
to take charge. Western set up a tem- 
porary office in Monmouth with eight 
adjusters. It has three extra men in 
Galesburg. Thus its total in the storm 
area is 44. 

Underwriters Adjusting, under Man- 
ager C. T. Lawrence, has 17 extra men 
in Peoria. 

The city was zoned and men assigned 
to the various districts. Extra office 
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They SAVE TIME 
SAVE EMBARRASSMENT 


SAVE EXPENSE 


And, they are designed to make it easier for you to 
write more preferred business at greater profit. They 
do away with application which you can unqualifiedly 


You can't possibly know how these new, modern busi- 
ness-building order blanks help you make more money 
- until you have tried them. Our agents are really en- 
~ thusiastic about them, because they bring them extra 
business and extra dollars. 


Why not join our agency force and make extra money 
Start now by sending for a supply of 
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help was secured, and the adjusting of- 
fices expanded three or four times in 
as many days. The flow of work, orig- 
inating with reports of losses in the 
agents’ offices, was worked out and lit- 
erally hundreds of adiustments began 
to be made immediately. Naturally, 
many assured were frantic. Each con- 
sidered his own loss the most impor- 
tant matter to be handled. 

Dubuque Fire & Marine sent in six 
extra men and Crum & Forster eight 
adjusters to handle losses. There were 
a few mutual adjusters on hand but not 
many because Peoria doesn’t have a lot 
of mutual fire and extended coverage in- 
surance. There were 25 field men who 
have headquarters in Peoria or operate 
in the Peoria area on the job for a week 


or more helping agents get their 

losses through to adjusters. 

Get Emergency WPB Priorities 
Representatives of labor, manufac- 

turers, wholesalers, distributors, War 
Production Board and the Association 


of Commerce met promptly after the 


storm to gather information on what 
could be done to speed repairs. The 


biggest obstacle, and one that is in- 
creasing the cost of claim settlements, 
is the acute shortage of labor. Ma- 
terial in most lines, such as roofing, 
glass, etc., although not plentiful, was 
adequate to meet emergency needs. The 
district manager of the WPB immedi- 
ately secured from Washington author- 
ization for the local office to issue emer- 
gency preference ratings to distributors 
so that they could get material to take 
care of necessary repairs. The local 
WPB office set up a program under 
which it is making material available 
to dealers. Householders and business 
firms place their orders through distrib- 
utors and dealers who in turn routed 
them through the WPB. Some work- 
ers, including glass men, were brought 
in from the outside. 


WAR INCREASES COSTS 








The shortage of contractors and la- 
bor will increase the loss to insurers. 
Loss adjustments are delayed until as- 
sured can get a contractor to give an 
estimate. Peoria is something of a wart 
production center, and the fact that 
workers are not available at the regu- 
lar time contributes to the difficulty of 
adjusters reaching them and arriving at 
loss estimates. 

Some contractors after the first week 
told assured they were taking no more 
work, that they were booked up until 
Christmas. 

If the storm had happened in 1938 
the amount of loss would probably run 
at least 25% less. There has been a 
15% increase since that time in the gen- 
eral material cost level. In addition, 
there would have been enough men and 
facilities to do the job with more dis- 
patch. Considerable exposure damage 
would have been prevented. Some small 
contractors were boosting prices follow- 
ing the storm, way beyond normal. 
There were two torrential rain storms 
during the week following July 28. 
During one, 1.64 inches fell in half an 
hour. Some floors are warped and 
there was extensive exposure damage. 


Difficulty in Roof Repairs 


Tile roofing almost an inch thick was 
cracked and broken by the storm. Many 
tile and composition roofs were hit in 
the residential district. Much of this 
roofing is colored, and in making re- 
Pairs the original colors must be 
matched. The war has cut down the se- 
lection of colors, and contractors will 
have to make a search outside Peoria. 
This will delay settlements. Eave 
spouts and gutterings suffered severely. 

A lot of screens were torn away, and 
there is a shortage of screen wire. WPB 
Promised enough black screen wire and 
some small mesh copper screen. As- 
sured object to the latter because it 
doesn’t let through as much air as the 
larger mesh. 

In the business district large flat top 
roofs of fiber coated with tar did not 
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show much damage at first but the rain 
revealed many cracked at the seams and 
leaking. Where a roof of this type was 
dented the fibre was broken and will 
have to be repaired. The storm prac- 
tically denuded roofs covered with old 
wood shingles. 

Adjusters said they had never seen as 
much damage to siding. Many boards 
were split. Where they were only 
dented, adjustments are difficult. Sid- 
ing is hard to get and assured often 
does not know what he wants to do 
about the matter. Replacing broken 
boards and repainting will not meet the 
problem for all assured. 

There are numerous and 


some un- 


usual household furnishings claims. 
With the hail acting as a hammer and 
the wind supplying the power, glass 
fairly exploded into rooms, cutting rugs 
and upholstered furniture. One chunk 
of glass was dug out of an icebox. An 
assured reported that part of the fur 
on the sleeve of a coat was cut off by 
flying glass. A piece of glass flew 12 
feet across a room and stuck into the 
plaster. Another assured reported a 
piano badly cut up. Furniture itself 
was blown around and damaged. 

An employe of one of the agencies 
went to bed garbed in a raincoat be- 
cause the roof was leaking so badly. 
During the night the kitchen plaster 


fell off. There was a lot of plasterin 
and decorating damage and the cost o 
this in the finer residential district is 
substantial. 

Probably 20% of the total glass im the 
city went out. The west and south 
sides of buildings, homes, and indus- 
trial plants had broken a heavy portion 
of glass exposed. The damage to the 
Caterpillar Tractor Co., which repre- 
sented one of the big losses in the 
storm, consisted largely of broken 
glass. This company, which is spread 
out over a number of acres in East Pe- 
oria, has literally acres of glass in its 
buildings, consisting of skylights, and 
large sections of windows along the 
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EVEN in less troubled days than these, a thought- 
ful man recognizes that there is no time-table for 


the inevitable. 


So he loses no time in making a will for the protec- 
tion of his heirs and the conservation of his estate. 


And the same logic that leads him to make his 
will in the first place, brings him to safeguard the 
administration of the estate. He will not avoid one 


gamble only to accept another. 


He and his lawyer make certain that the executor 
named in the will—no matter who he may be—is 
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sides of buildings to provide light for 
the interior. The skylights were 
promptly replaced, but many of the 
panes on side walls still are out. There 
was not much damage to the breweries 
and distilleries which line both sides of 
the Illinois river. These buildings are 
of heavy construction with very little 
or no window area. 


Lose Little Plate Glass 


Surprisingly little plate glass was 
broken, and this occurred in those build- 
ings which were not protected from the 
west and south by other buildings. The 
plate glass at street level for the most 
part was protected by _ surrounding 
buildings. In the outlying districts 
some of detached stores lost large front 
plates. 

Glaziers dropped everything to serve 
the downtown area where high values 
were exposed. However, there is still 
a lot of glass unreplaced even in the 
downtown district, and contractors will 
not be able to replace all glass in the Pe- 
oria district for six months. Some 
homes, industries and businesses have 
boarded up windows till glass can be 
replaced. 


AGENTS SHARE BURDEN 








There are a number of roofs unre- 
paired. This will contribute to exposure 
lasses. 

Many awning losses were reported, 
and overhead signs and display boards 
were blown around. Possibly a thou- 
sand or more automobiles were dented 
and glass broken. 

The storm failed to break windows 
reinforced with wire mesh. 

Fifteen to 20 greenhouses were in the 
path of the storm and most of the glass 
was broken out. Schools, churches, and 
other institutions suffered heavily be 
cause they are detached. Every one of 
the tile roofs of the dozen buildings at 
Bradley Institute of Technology suf- 
fered breakage, many of its windows 


went out, and a skylight was broken 
through. 

The storm meant a huge amount of 
work for the agencies in Peoria the 
first two weeks. The agent had to pull 
dailies, make the loss report to the com- 
pany, assign the loss to the adjuster, 
get the daily in shape so that the ad- 
juster could get the information quickly, 
and, one of the big headaches, keep as- 
sured pacified after the latter had re- 
ported his loss. It was natural for as- 
sured to expect quick service from the 
agent because he had gotten it for so 
many years. The telephones rang al- 
most constantly. There were no Sat- 
urday afternoon or Sunday holidays. 
Agencies put on extra people. Practic- 
ally all of their normal business had to 
be put aside. 

As the losses were reported, the agent 
told assured to protect property as 
well as possible so there would be no 
further damage from wind or rain until 
repairs could be made. Agents sug- 
gested that assured make minor repairs 
at once, such as getting in panes of 
glass, but not to do anything about the 
roofs. Assured are fairly reasonable 
about adjustments, although almost 
everyone would be glad to exchange a 
new 1943 roof for a 1936 roof, and have 
the insurance company pay the differ- 
ence. However, the agents were unani- 
mous in agreeing that 98% of assured 
had been reasonable as soon as they 
learned what the agencies and adjust- 
ers were up against. Many of them 
went ahead and put in oil cloth or card- 
board to keep the rain from broken 
windows, and put tar paper or tarpaulin 
over the roof until an adjuster could 
see it. One agent lost eight pounds 
in the first 10 days under the pressure 
of the extra work. Agents and adjust- 
ers worked a 16-18 hour day. Adjust- 
ers still are on that kind of a schedule. 

F. H. Hawk of the Hawk agency, 
president of the local board, promptly 
called a meeting and the local agents 
ran an advertisement in each paper ask- 
ing for the consideration and patience 
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Old Established Legal Reserve 
Stock Company offers liberal 
agency contract plus profit sharing 
commission for reasonable volume 
in Ohio. Address, Box S-70 The 
National Underwriter, 175 West 
Jackson Blvd., Chicago 4, Ill. 


of assured. The advertisement pointed 
out the extent of the damage, the bur- 
den on adjusters and agents, the neces- 
sity of taking care of high value prop- 
erty first and suggesting temporary 
measures of protection to be taken until 
an adjuster could reach the property. 

Through advertisements, newspaper 
publicity and the local radio station 
agents also impressed on assured who 
had suffered damage that if they saw 
a roof going on or windows in the 
house next door not to feel that the in- 
surance people were playing favorites, 
that all they were doing was trying to 
take care of the worst situations first. 

Adjusters estimate that it will take 
two months to get the bulk of losses 
out of the way but that they will be 
pretty well cleaned up in three months. 
However, they will retain a small num- 
ber of extra men on the job for an- 
other three months, six months in all, 
and losses will trickle in for twelve 
months. 

As described by W. H. Tuerk of Cal- 
lender & Co., T. M. Heimeshoff of En- 
dres & Heimeshoff, Lyle Gift, Glenn E. 
Mendenhall of Mendenhall, Iliff & Hau- 
ser, and others, the situation was a real 
emergency for the agents. 

The Firemen’s group has all its Illi- 
nois field men in Peoria assisting agents 
in their contact with policyholders. and 


claimants. Its loss in that district will 
be something like $75,000. 





Start Home Safety Research 


MILWAUKEE—The National 
Safety Council has selected Milwaukee 
as the “laboratory” for home safety re- 
search because of the city’s safety con- 
sciousness. To conserve manpower by 
reducing accidents in the home, re- 
search headquarters will be set up in 
the offices of the Milwaukee Safety 
Commission with Bernard Lundy in 
charge. Funds for the work have 
been supplied by American industry 
as part of its national campaign to con- 
serve manpower. 

Mr. Lundy, who is in charge of the 
council’s home and farm safety pro- 
gram, will spend an average of three 
days a week in Milwaukee for the next 
year. 


Drop City Boiler Code 


RICHMOND, VA.—The city coun- 
cil has tabled a proposal to establish a 
city boiler code because Governor Dar- 
den has expressed his intention of seek- 
ing a statewide boiler code at the 1944 
session of the legislature. It was felt 
that passage of a state code would 
make the need for a city one unneces- 
sary. 
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-and how much 
to boot? 


It's an old expression used in bartering. Remem- 
ber when you were a kid and you traded a jack 
knife for a mess of marbles you usually tried to get 
something else thrown in—something to boot? 


We of Bituminous like to think of our contracts 
as deals where always there is a lot “to boot” for 
the policyholder. In other words the agreement to 
pay in event of loss is only a part of our obligation. 


There is the element of service, Bituminous Safety 
Engineering Service, for example, which studies in- 
dustrial production problems having a direct relation 
to accident prevention and ultimate reduction in 
There is our underwriting service 
which is constantly alert to the importance of supply- 
ing adequate and intelligent coverage at all times. 
There is our claim service which has drawn much 
praise for its promptness and fair settlements. 


To agents we say—it pays to know Bituminous. 
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S.E.U.A. Wins Atlanta Triumph 


(CONTINUED FROM PAGE 1) 





The long series of analogies and con- 
troversial quotations by which Elmore 
sought to demonstrate that insurance 
was trade and therefore commerce are 
dismissed by Judge Underwood with the 
statement that “the government position 
is not sound.” He comments further: 
“If insurance is trade it would also be 
commerce. But at any rate the findings 
of the Supreme Court that the business 
of insurance is not commerce seems to 
me to demand a finding that the busi- 
ness of insurance is not ‘interstate trade’ 
and is not covered by the Sherman Act. 
The business of insurance is not inter- 
state commerce or interstate trade 
though it might be considered a trade 
subject to local laws, either state or fed- 
eral when the commerce clause is not 
the authority relied upon.” 

The indictment was returned by the 
federal grand jury in November in a 
surprise move by Elmore. Counsel for 
the S.E.U.A. filed a demurrer to the in- 
dictment which again joined the issue 
on Paul v. Virginia. 


Announced Year Ago 


The grand jury probe was announced 
from Washington in August a year 
ago. The anti-trust division opened an 
office in Atlanta with Robert J. Hyder 
in charge. During the grand jury pro- 
ceedings, Hyder, a former Missouri as- 
sistant attorney-general, was called for 
navy service. 

Named in the original proceedings in 
addition to the S.E.U.A., and its mem- 
ber companies, were 11 other insurance 
associations beginning with the National 
Board of Fire Underwriters. 

One of the principal allegations made 
by Thurman Arnold, at that time, was 
that the organized companies have 
maintained an effective means of con- 
trol and elimination of competition 
through their refusal to permit agents 
of their enterprises to represent non- 
member companies. 

Drawn out over September, October 
and November the grand jury heard 
less than 15 witnesses, including two 
local agents, one from North Carolina, 
the other from Florida; the owner of a 
cotton warehouse in Mobile, an execu- 
tive of a lumber trade association and 
the deputy insurance commissioner of 
Georgia. Except for the latter, the 
witnesses were known to have had dis- 
putes with board companies, or to have 
disagreed with the S.E.U.A. over the 
classification of a building material, or 
the rate applied to a specific property. 

During the argument before Judge 
Underwood on the demurrer in May 
representatives of the attorney’s general 
of several southern states were present 
in court. This was an evidence of in- 
terest in the states rights angle, since 
if the conspiracies charged were held to 
be Sherman Act violations, this would 








tend to destroy the system of state 
regulation of insurance. 
TEXT OF DECISION 

The complete decision of Judge 


Underwood in the S.E.U.A. case: 

On Nov. 20, 1942, an indictment was 
returned by a grand jury of this court 
against 198 corporations and 27 indi- 
viduals, charging such corporations and 
individuals with a conspiracy to fix and 
maintain arbitrary and non- competitive 
rates on fire insurance sold by them in 
the states of Alabama, Florida. Georgia. 
North Carolina, South Carolina, and 
Virginia, in violation of Section 1 of the 
Sherman Anti- Trust Act, 26 Stat. 209, 
and with a conspiracy to monopolize 
trade and commerce in fire insurance in 
said states in violation of Section 2 of 
the act. 

On Jan. 13, 1943, defendants filed a 
demurrer challenging the sufficiency of 
the indictment upon the grounds that. 
it charges no offense against the United 
States; that the business of fire insur- 


ance is not commerce; that the interpre- 
tation of the act insisted upon would be 
a violation of the tenth, fifth and sixth 
amendments to the Constitution; and 
that the court is without jurisdiction of 
the subject matter of the indictment. 

The case came on regularly to be 
heard on the demurrer and was argued 
orally and subsequently by briefs. 

To constitute a violation of the Sher- 
man act, the restraint and monopoly 
denounced must be that of interstate 


trade or commerce, and, unless the re- 


straint and monopoly charged in the in- 
dictment be restraint or monopoly of 
interstate trade or commerce, the indict- 
ment must fall. 

It is not a question here of whether 
the defendants participated in some in- 
cidental way in interstate commerce or 
used in some instances the facilties of 
interstate commerce, but is rather 
whether the activities complained of as 
constituting the business of insurance 
would themselves constitute interstate 
trade or commerce, and whether defen- 
dant’s method of conducting same 
amounted to restraint or monopoly of 
same. It is not a question as to 
whether or not Congress had power to 
regulate the insurance companies or 


some phases of their activities, but 
rather whether Congress did do so by 
the Sherman act. 

Persons may be engaged in interstate 
commerce, yet if the restraint or mono- 
poly complained of is not itself a re- 
straint or monopoly of interstate trade 
or commerce, they may not. be con- 
victed of violation of the Sherman act. 
The fact that they may use the mails 
and instrumentalities of interstate com- 
merce and communication, and be sub- 
ject to federal regulations relating there- 
to, would not make applicable the 
Sherman act to intrastate commerce or 
to activities which were not commerce 
at all. 

The whole depends 


case, therefore, 
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upon the question as to whether or not 
the business of insurance is interstate 
trade or commerce, and if so, whether 
the transactions alleged in the indict- 
ment constitute interstate commerce. 

The Supreme Court has repeatedly 
held, during a period of 75 years, that 
the business of insurance is not com- 
merce, either intrastate or interstate. 
They have done so unequivocally and 
unambiguously. 

Paul vs. Virginia, 8 Wall. 168; Hooper 
vs. California, 155 U. S. 648; Noble vs. 
Mitchell, 164 U. S. 367; New York Life 
Insutance Co. vs. Cravens, 178 U. S. 
389:*New York Life Insurance Co. vs. 
Deer Lodge County, 231 U. S. 495; 
Bothwell vs. Buckbee, Mears Co., 275 
U. S. 274; Western Live Stock vs. 
Bureau of Revenue, 303 U. S. 250, 253. 


POSITION NOT SOUND 








This is not denied by the government, 
but it maintains that in some of the 
cases the ruling was obiter and in others 
based upon a misconception and failure 
to comprehend the sweeping scope of 
the fire insurance business. (Govern- 
ment’s Brief, pages 8 and 9.) Neither 
of these positions is sound. In all of 
the above cited cases, the ruling was 
essential to the case and the reasoning 
of the court showed most careful an- 
alysis and full consideration of the ques- 
tions now raised and did not merely fol- 
low “without reconsideration or reason, 
the fallacy established in the dictum of 
Paul vs. Virginia.” (Government's Brief, 
page 15.) 

This is especially true in the elabo- 
rately argued and thoroughly consid- 
ered case of New York Life Insurance 
Co. vs. Deer Lodge County, supra. 

The court could not be clearer in its 
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announcement than in the expressions, 
“The business of insurance is not com- 
merce. The contract of insurance is not 
an instrumentality of commerce,’’ 
(Hooper vs. California, 155 U. S. 648, 
655); and, “Contracts of insurance are 
not commerce at all, neither state nor 
interstate.” (New York Life Insur- 
ance Co. vs. Deer Lodge County, 231 
U. S. 495, 510.) 

Reasoning Is Applied 

The same reasoning applies to the 
word “trade” as used in Sections 1 and 2 
of the Sherman act. It has a different 
significance in Section 3, but this fact 
does not enlarge its meaning in Sections 
1 and 2. “Section 1 having been passed 
under the specific power to regulate 
commerce, its meaning necessarily must 
be, limited by the scope of that power; 
and it may be that the words ‘trade’ 
and ‘commerce’ are there to be re- 
garded as synonymous. On the other 
hand, § 3, so far as it relates exclusively 
to the District of Columbia, could not 
have been passed under the power to 
regulate interstate or foreign commerce, 
since that provision of the section deals 
not with such commerce but with re- 
straint of trade purely local in charac- 
ter.” (Atlantic Cleaners & Dyers vs. 
United States, 286 U. S. 427, 434.) 

The difference in the meaning of the 
word “trade” as used in the different 
sections of the Act is referred to and 
emphasized in the later cases of Associ- 
ated Press vs. Labor Board, 301 U. S. 
103; Apex Hosiery Company vs. Leader, 
310 U. S. 469, and American Medical 
Association vs. United States, 317 U. S. 
519. 

Under the extremely broad construc- 
tion of the words “interstate commerce” 
by the Supreme Court, which has been 
so ably presented by counsel for the 
government, it is difficult to conceive 
how the business of insurance could be 
interstate trade and yet not be inter- 
state commerce. At any rate, the find- 
ing by the Supreme Court that the busi- 
ness of insurance is not commerce, 
seems to me to demand a finding that 
the business of insurance is not “inter- 
state trade” and is not covered by the 
Sherman act. 

Apex Hosiery Case 

In the case of Apex Hosiery Co. vs. 
Leader, 310 U. S. 469, on page 495, the 
court says: 

“The addition of the words ‘or com- 
merce among the several states’ was not 
an additional kind of restraint to be 
prohibited by the Sherman act but was 
the means used to relate the prohibited 
restraint of trade to interstate commerce 
for constitutional purposes, Atlantic 
Cleaners & Dyers vs. U. S. 286 U. S. 
27, 434, so that Congress, through its 
commerce power, might suppress and 
penalize restraints on the competitive 
system which involved or affected in- 
terstate commerce.” 

The business of insurance is not inter- 
state commerce or interstate’ trade, 
though it might be considered a trade 
subject to local laws, either state or fed- 
eral, where the commerce clause is not 
the authority relied upon. But where 
the exercise of power is under the com- 
merce clause alone, as in cases under 
the Sherman act, the “trade” must have 
reference to transactions in or which 
affect interstate commerce. 

“This court has since repeatedly rec- 
ognized that the restraints at which the 
Sherman law is aimed, and which are 
described by its terms, are only those 
which are comparable to restraints 
deemed illegal at common law, although 
accomplished by means other than con- 
tract and which, for constitutional rea- 
sons, are confined to transactions in or 
which affect interstate commerce.” 
(Apex Hosiery Co. vs. Leader, 310 U.S. 
469, 498). 

Here the “trade” pursued, if it be 
such, is that of conducting the business 
of insurance, which the Supreme Court 
has held to be local and not interstate 
in character. 

Counsel for the government concede 
that in the numerous decisions cited the 
Supreme Court has held that the busi- 
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ness of insurance is not commerce, yet, 
strangely enough, ask this court to rule 
directly to the contrary. Of course the 
Supreme Court decisions must be fol- 
lowed by this court. The indictment 
does not disclose any facts or differences 
in this case which would remove it from 
the controlling effect of the decisions of 
the Supreme Court holding that the 
business of insurance is not commerce. 

If there is to be any overruling of the 
long line of clear and thoroughly con- 
sidered decisions of the Supreme Court, 
acquiesced in for 75 years by Congress 
and administrative agencies, it will have 
to be done by the Supreme Court itself, 
or by Congress. 

The conspiracies charged in the in- 
dictment are not conspiracies in restraint 
of or to monopolize interstate trade or 
commerce. The indictment, therefore, 
does not charge federal offenses and 
should be dismissed. 

An order will be passed to accompany 
this opinion, sustaining the demurrer on 
grounds 1, 2 and 5 thereof, and dimissing 
the indictment. 





Department of Justice 
to Appeal to High Court 


(CONTINUED FROM PAGE 1) 


derwood had upheld the anti-trust divi- 
sion’s contention. 

The assumption is that the govern- 
ment will take advantage of its right un- 
der the criminal expediting act to ap- 
peal to the U. S. Supreme Court and 
that the court will hear the case later 
this year or early in 1944. 





ADO ABOUT NOTHING 


_ATLANTA—Judge Underwood’s de- 
cision, says an editorial in the Atlanta 
“Journal” of Aug. 7, headed “Ado About 
Nothing,” makes “the layman wonder 
what in the world the Department of 
Justice was thinking about when it 
brought the action.” 

“Judge Underwood’s formal opinion 
says ‘The whole case depends upon the 
question as to whether or not the busi- 
ness of insurance is interstate trade or 
commerce, and, if so, whether the trans- 
actions alleged in the indictment consti- 
tute interstate commerce.’ Then the 
learned judge goes on to say: ‘The 
Supreme Court has unequivocally and 
unanimously held repeatedly during a 
period of 75 years that the business of 
msurance is not commerce.’ The judge 
said further that counsel for the gov- 
erment had so held but ‘strangely 
enough ask this court to rule directly to 
the contrary.’ 

“The case has been thrown out of 
court. It was much ado about nothing 
insofar as any determination of the rea- 
sonableness of insurance rates is con- 
cerned. 

“But it brought to 27 persons specifi- 
cally indicted and to 198 insurance com- 
panies and organizations involved a 
great deal of trouble, worry and ex- 
pense. All of this was needless, and the 
action of the Department of Justice was 
indefensible and inexcusable.” 





NEW YORK CASE DRIFTING 
. WASHINGTON—The New York 


msurance case of the Department of 
Justice is “stewing in its own juice” 
this hot weather, according to infor- 
mation obtained here. It may be a 
matter of weeks or months before de- 
velopments occur, it is understood. 
Conferences or negotiations between 
representatives of the Department of 
ustice and of the insurance interests 
are theoretically continuing, but not 
actively. 

Meanwhile, the department attorneys 
are making a study of the whole prob- 


lem. It is denied, however, that deci- 
sion has been reached to drop the 
matter. 


MAY DROP COAST PROBE 
SAN FRANCISCO — In view of the 


Atlanta federal court order sustaining 
demurrer and dismissing the indictment 
against Southeastern Underwriters As- 
sociation, it is felt in San Francisco that 
the investigation of the Pacific Board 
may be gradually abandoned, although it 
appears the investigation centers on the 
separation agreement and restriction of 
member company coverages. 

One of the principal efforts made 
by the investigators now checking 
on the fire insurance business in the 
Pacific Coast territory seems to be to 
build up a charge that the Pacific 
Board, through restrictions on its mem- 
bers, bars insurance buyers from obtain- 
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ing special forms of coverage they con- 
sider essential to protect their proper- 
ties adequately. 

Joseph Alioto, special assistant United 
States attorney, has called upon some 
large insurance buyers and questioned 
them along these lines. In one instance, 
a well known insurance buyer was 
queried regarding his attitude toward 
the Pacific Board because he was 
known to have had some difficulty in 
persuading the board and its member 
companies to adopt a method of post- 
fire valuations and broad coverages for 
his particular type of business, which re- 
quires large inventories. However, he 
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succeeded in obtaining the broad cover- 
ages desired by the development of spe- 
cial forms which have been accepted by 
non-board companies and mutuals. 

This buyer has taken the attitude that 
such an investigation by the govern- 
ment is not necessary, is non-essential 
and a threat to private enterprise, in- 
cluding his own industry. 





T. E. Braniff, president of the Braniff 
agency, Oklahoma City, and of Braniff 
Airways, has been appointed to the 
newly organized committee of advisory 
affairs of the U. S. Chamber of Com- 
merce. 
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Senin Made induce 
Costly to the Landlord 


Making repairs in an insecure manner 
subjected a landlord to liability for in- 
juries to a tenant in Dunnigan vs. Kir- 
korian, decided by the Rhode Island su- 
preme court. The supreme court stated 
the rule, accepted in that state, that if a 
latent defect develops in leased premises 
during the tenancy and the tenant or a 
member of his family is injured in con- 
sequence of that defect and without con- 
tributory negligence, no recovery can be 
had against the landlord. But in the 
present case the landlord was held, not 
on his duties as a landlord, but on his 
negligence in making repairs. 

The tenant had occupied the house 
five or six years. The landlord lived 
next door. The tenant was painting the 
house and observed that the porch rail 
was weak. He mentioned it to his wife 
and she called it to the attention of the 
landlord. He made the repairs himself, 
and he assured her that it was “good and 
secure now, it was good and strong.” 
Afterwards she was shaking a rug from 
the porch and leaned against the railing, 
which gave way, allowing her to fall to 
the sidewalk below. Suit was brought 
against the landlord for her injuries. 

The supreme court quoted the follow- 
ing from a Massachusetts case: “It is 
well settled that for an injury occasioned 
by want of due care and skill in doing 
what one has promised to do an action 
may be maintained against him in favor 
of the party relying upon such promise 
and injured by the breach of it, although 
there was no consideration for the prom- 
ise.” It added, “We are of the opinion 
that this plaintiff, by the evidence sub- 
mitted by her, had made out a case for 
consideration by the jury and that the 
triai justice erred in ordering a non- 
suit.” 


Swimming Pool Operator 
Held Liable for Drowning 


A swimming pool operator was held 
liable for the drowning of an 11-year- 
old patron in Lindsey vs, De Vaux et al., 
affirmed in the California district court 
of appeal. The youth was observed float- 
ing erect in the water, with his hair 
floating on the surface and another youth 
of his own age went out to rescue him. 
The victim struggled and his would be 
rescuer thought he was just playing 
around. Later a young woman observed 
the drowned youth on the floor of the 
pool and called the attention of a col- 
lege student, who went in and brought 
him out, The rescuer attempted resusci- 
tation, while a companion shouted for 
the life guard and notified the operator 


of the pool. About four minutes after 
the boy had been taken out of the water 
the life guard appeared, and attempted 
resuscitation. Then a fire department 
squad arrived, but efforts to survive him 
were unsuccessful. 

The state requirements for public 
swimming pools at which admission was 
charged calls for the presence of a quali- 
fied life guard at all times, on life guard 
duty. The drowned boy’s parents brought 
suit and won a verdict, which was sus- 
tained on the ground that the life guard 
was only 16 years old, and according 
to the testimony was not on duty in 
such sense that he could see what was 
happening in the pool. The defense 
sought to introduce evidence that cer- 
tain signs were posted at the pools 
which were to the effect that anyone us- 
ing the diving apparatus or pool did so 
at his own risk. The appellate court said 
the mere presence of signs would not af- 
fect the duty of the operator to have a 
qualified life guard on life guard duty at 
the pool. The trial court charged the 
jury, “you are instructed that it is the 
duty of the life guard to use reasonable 
care and diligence in watching a public 
swimming pool and the persons using 
the same, so that he may, in case of 
an emergency, render reasonable assist- 
ance to one likely to drown.” This 
charge was approved by the appeal 
court. 


Liability of Contractors 
Involved in Two Cases 


Two cases involving the liability of 
contractors, and high verdicts, have been 
decided recently, one by the Texas su- 
preme court and one by the supreme 
court of Missouri. In the Texas case, 
Lowry vs. Anderson-Berney Building 
Company, an engineer alleged to be su- 
pervising work for a contractor, was 
coaxing a painting contractor to speed 
up his part of the work, and slapped him 
on the back so heartily that he fell and 
suffered injuries. The painter won a ver- 
dict of $13,000 against the contractor, 
which was appealed. The supreme court 
indicated that the evidence was sufficient 
to make out a case, provided the author- 
ity of the engineer was established. 
However, the evidence on that point 
seemed inadequate, and the case was 
sent back for a new trial. 





Missouri Case 


In the Missouri case it was a subcon- 
tractor who suffered a verdict of $10,000, 
for injuries to a workman employed by 
the general contractor. The plans for a 
market building called for floor drains at 
regular intervals, and holes were left in 
the floor for the plumbers to install the 
drains. The holes were guarded, but an 
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Subrogation Ruled on by 
N. Y. Court in Interesting 
Teacher's Liability Case 


Although the liability policy provides 
for subrogation and a New York law 
holds harmless school teachers, of which 
assured was one, the New York supreme 
court, appellate division, denied insurer 
the right of subrogation in the case ot 
Sun Indemnity vs. New York City 
Board of Education. 

Sun Indemnity issued a policy to the 
school teacher, Regan, insuring him 
against liability for accidents caused by 
him while engaged in practicing his pro- 
fession. A young pupil in Regan’s class 
in automotive mechanics sustained injur- 
ies, and the youngster and his father 
sued Regan and the board of education. 
A jury returned a verdict against both 
defendants in favor of both plaintiffs. 
However, the court, on the board’s mo- 
tion, set the verdict aside as to it, and 
judgments were duly entered on the ver- 
dict in favor of both plaintiffs against 
Regan only. These judgments were 
subsequently paid by Sun Indemnity. 

A New York law passed before the in- 
jury occurred provided that a board of 
education “shall be liable for, and shall 
assume liability to the extent that it shall 
save harmless” any teacher for damages 
arising out of his negligence, resulting 
in personal injury, provided the teacher 
at the time the damages were sustained 
was acting in a discharge of his duties 
and within the scope of his employment. 
Sun Indemnity contended that under the 
subrogation clause of the policy issued on 
Regan it should be entitled to recover 
from the board of education. 

The court held that the law contem- 
plates as the beneficiary of indemnity 
from the board only Regan and not his 
insurer; that this law was passed for the 
exclusive benefit of teachers. 


employe of the general contractor 
backed into one and was injured. The 
suit was brought on the grounds that an 
employe of the plumbing contractor had 
removed the guard over the hole and the 
jury found against the plumbing con- 
tractor. The case was Pettyjohn vs. In- 
terstate Heating & Plumbing Company 
and the verdict was affirmed by the Mis- 
souri supreme court. 





To Set Kan. Convention Dates 


Victor G. Henry, Wichita, chairman 
of the executive committee of the Kan- 
sas Association of Insurance Agents, 
has called a meeting of the committee in 
the Jayhawk Hotel, Topeka, Aug. 
14-15. Dates for the annual convention 
to be held in Topeka in October will 
be set. 

George Landers, Kansas state agent 
of Northwestern Fire & Marine, who 
has been seriously ill for over two 
months, is now at his home and is per- 
mitted to get up in a wheel chair two 
or three times a day and hopes to be 
permitted to walk before the end of the 
month. Mr. Landers has apparentlly re- 


Burglary Claim in 
Higher Court Goes 
Back to Lower Court 


The Alabama supreme court reversed 
the lower court’s decision in Lloyd and 
Lloyd’s Bakery vs. Commercial Cas- 
ualty involving a burglary claim. Lloyd 
attempted to recover for loss of money 
and securities belonging to him in the 
iron safe located in the office of his 
bakery at Anniston, Ala. There was a 
verdict and judgment of $880 against 
the company. 

There was no indication of a forcible 
entry into the building or in the office 
where the safe was located. The trial 
court refused to permit the company to 
show that the plaintiff had lost a large 
sum of money gambling, whether the 
plaintiff had been told that someone had 
opened the safe by working the com- 
bination and that the inside door had 
been unlocked, whether plaintiff re- 
quested further investigation upon such 
information and when interviewed ap- 
peared nervous. 

The higher court stated that this was 
error and necessitated a new trial after 
a verdict in favor of the plaintiff. The 
burden resting on the plaintiff, the court 
said, to show that his safe had been 
burglarized, any material evidence tend- 
ing to the contrary, though it may place 
him under suspicion, should be sub- 
mitted to the jury for consideration. 

The testimony of Powell, the expert, 
was to the effect that entry could be 
effected into the safe only by unlocking 
the combination on the outer door or 
breaking the lock. The proof was the 
lock was not broken nor was the com- 
bination to the safe damaged. It was 
shown that Lloyd was drinking heavily 
on the Friday night before the loss of 
the money, also on Saturday and Satur- 
day night, Sunday and Sunday night. 








covered from his original attack of mul- 
tiple neuritis but suffered a light heart 
attack while on the road to recovery. 
He expects to be back on the job in 
September. 

T. C. Wolsencroft, manager of the 
Kansas Compensation Rating Bureau, 
Topeka, reported for military service in 
the Army at Ft. Leavenworth _ this 
week. 

A. N. Booth, general manager of the 
Wichita chamber of commerce and for- 
merly with the Wheeler, Kelly, Hagny 
agency there, has been named assistant 
general manager of the United States 
Chamber of Commerce. 

F. Ross Little of the Fred Little 
Agency has been named chairman of 
the special Fire Prevention Week com- 
mittee in Wichita by John H. Engstrom, 
Jr., of the Paul C. Yankey Agency, 
chairman of the chamber of commerce 
fire prevention committee. 
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Farmers Mutual Reinsurance 
Has Number of Claims 


Farmers Mutual Reinsurance of Chi- 
cago sustained a number of hail losses 
in Illinois due to the recent storm. 
Most of them came in the Peoria, Gales- 
burg and Monmouth districts, although 
there were a number from Watseka and 
there were scattered claims throughout 
the southern and central part of the 
state. Claims are largely on soy beans 
and corn. 

Farmers Mutual increased its amount 
of hail insurance greatly in the state 
this year. For instance, in 1942 it had 
$28,000,000 of liability. This year it has 
$50,000,000 of liability. The farmers 
raised more crops and their product 
was worth more, hence they took a 
greater amount of insurance. All as- 
sured are members of the Illinois Agri- 
cultural Association. 

The company has had a very good 
experience on hail insurance in the state. 
It writes all forms of grain and truck 
but has discontinued writing fruit. It 
combines hail insurance with its tornado 
coverage. It had some losses in towns 
but not so many as the regular com- 
panies. It used all its adjusters to good 
advantage and also employed some from 
the outside. 


Omaha Passes Model 
“Night Club” Ordinance 


OMAHA—Omaha has passed a night 
club ordinance patterned after the model 
one published by the National Board 
after the Boston Cocoanut Grove trag- 
edy. Places of assembly are clearly de- 
fined and the number of persons per- 
mitted in a place is calculated and 
posted on the premises as a prerequisite 
to the issuance of an assembly permit. 

Additional fire exits are required in 

some cases. Revolving doors are per- 
mitted but they are given no credit in 
calculating the number of exits needed. 
-The ordinance was sponsored by the 
Nebraska Fire Prevention Association 
in conjunction with the fire prevention 
committee of the Omaha Safety Coun- 
cil. These groups worked with the city 
building, legal and fire department offi- 
cials for six months comparing original 
ordinances with those proposed, refining 
language used in making numerous in- 
spections. 
_Russell E. Johnson, state agent New 
York Underwriters, is chairman of the 
fire prevention committee of the safety 
council. Other insurance men active 
on the committee are Arden Adwers, 
Glenn Cavanaugh, Thomas Bryan, Oran 
Horton, Dean Ames and N. N. 
Kemmler. 


Noble & Fiege Agency Is 
Host at House Warming 


The Noble & Fiege agency of Tiffin, 
O., was host to a number of field men 
last Thursday at a housewarming in its 
new office in the Shawhan hotel block. 
Agency Superintendent John Chicker- 
ing was present to represent Sun, one 
of the companies that the agency has 


represented for a long while. R. T. 
uggard, dean of the Ohio agency 
corps, represented American Alliance. 
Field men represented in the agency 


were out in full force and they gave a 
dinner in the evening in honor of Miss 
Cora B. Fiege, who now owns the 
agency, and her assistant, Miss Louise 
eitz, who has been associated with the 
agency for 16 years. 

The agency was established in 1888. 
Mrs. Mary L.. Noble was one of the 


earlier partners in the agency, she being 
Miss Fiege before she was married, She 
purchased the interest of J. V. Magers. 
Her husband had been connected with 
the agency before that time. On the 
death of Mrs. Noble in 1910 her sister, 
Miss Jennie H. Fiege, took over the 
agency. She died in 1933 and then Miss 
Cora Fiege became the sole owner. 


Mutual Companies Had 
Insurance on Fremont Loss 


The loss on the building and contents 
of the Sisters of Mercy order at Fre- 
mont, O., will run $90,000, $75,000 being 
on building. The fire started from a 


defective electric wire which swept 
through the structure. The insurance 
was all carried in mutuals. Merchants 


& Manufacturers carried $25,000 on 
contents, Indiana Lumbermen’s Mutual 
$62,500 on the building and Lumber- 
men’s Mutual $87,500 on building. The 
Tiffin fire department rendered excellent 
service in assisting the Fremont depart- 
ment in combatting the fire. An inter- 
esting feature was the service rendered 
by auxiliary groups identified with Civil- 
ian Defense who proved very efficient 
in policing the grounds and salvaging 
contents. The Red Cross canteen serv- 
ice unit moved in at once and furnished 
firemen and assistants with sandwiches 
and coffee. 


Liskey Celebrates 20th 

The Roy H. Liskey agency of St. 
Joseph, Mich., is celebrating its 20th 
anniversary. A number of company men 
attended a banquet in Mr. Liskey’s 
honor, including: Roy W. Clark and 
Charles Dunham, Auto-Owners; L. H. 
Clark, Northern of New York; S. A. 
Syrett, Ohio Farmers; E. R. Tonkel, 
Ohio National Life; T. E. Reed, Under- 


writers Adjustings, and N. Booth, 
Foley Adjustment Company. 
Mr. Liskey originally founded the 


agency as a sideline to his father’s build- 
ing supply business in Bridgman but 
since 1929 he has devoted his full time 


to insurance. He purchased several 
other agencies. For 10 years his main 
office has been located in St. Joseph 
with branch offices in various Berrien 


county towns. His brother, Harry, has 
been associated with him since 1933 and 
his sister, Orpha, since 1934. 


Prepare Minn. Committee Reports 

MINNEAPOLIS—Committee chair- 
men are preparing their annual reports 
for the annual meeting of the Minnesota 
Association of Insurance Agents here 
Sept. 2-3 and will make recommenda- 
tions for future activities of the asso- 
ciation. President R. A. Thompson 
has appointed Jule M. Hannaford, Jr., 


St. Paul, chairman of the resolutions 
committee and Arthur A. Hirman, 
Rochester, of the nominating commit- 
tee. 

Thomas G. Linnell, general agent, 


will sponsor the complimentary lunch- 
eon that will open the meeting. About 
300 agents and field men are expected 
to attend. 


Battle Creek Section Rerated 

BATTLE CREEK, MICH. — The 
Michigan Inspection Bureau has reduced 
rates in the Lakeview section of Battle 
Creek township about 50%. 

The revision was based on the exist- 
ence of a township fire department and 
the obtaining of formal permission from 
the Battle Creek city government for 
use of hydrants located in the section, 
although it is outside the corporate 
limits. Water mains also recently have 


been extended throughout the area, the 
water being furnished by the city. 

The Lakeview section, embracing 
about a square mile, is placed in Class 7. 


Nottelman with Wilson Agency 


Herbert Nottelman, with the Fred S. 
James & Co. agency, Chicago, four 
years, is going with J. M. Wilson Corp., 
Kalamazoo, Mich., to do underwriting 
and production work. Mr. Nottelman 
has been manager of the Lloyds depart- 
ment at James & Co, and for three 
years has also handled the duties of of- 
fice manager. 

He was with Phoenix of Hartford in 
Chicago four years as inland marine un- 
derwriter and prior to that insurance 
buyer for the Chicago Mail Order Co. 

The Wilson general agency services 
all of Michigan for American & For- 


eign, Central, Minneapolis F. & M., 
Union Marine, London Guarantee, 
Phoenix Indemnity, and Seaboard 
Surety. 


Denton Opens Lima Office 

The Robert Denton Adjustment Com- 
pany of Fort Wayne, Ind., has estab- 
lished a new branch at Lima, O., to be 
operated by Charles S. Burton. He is 
a graduate of the Indiana University 
law school in the class of 1936. He 
went with the Denton office in the fall 
of that year and then went with a 
casualty company as adjuster in Ohio. 
His office is at 601 Cook Tower. 


Want Iowa Convention Held 

DES MOINES—The Des Moines As- 
sociation of Insurance Agents has gone 
on record as recommending to the state 
association that plans should continue 
for the holding of the annual meeting in 
Des Moines Oct. 29. The date was set 
last April by the executive committee 
prior to the recent request of ODT Di- 
rector Eastman for cancellation of con- 
ventions. 


New Ohio License Restrictions 


The Ohio department has announced 
that hereafter it will not issue licenses 
to new applicants who are officers or 
employes of financial or lending insti- 
tutions; those connected with the au- 
tomobile sales business, except for life 
insurance; public employes whose time 
is supposed to be devoted to the service 
of the public and applicants who have 
not passed their 2ist birthday. 





Takes Over Joplin Agency 

J. R. Jeffries, formerly with the 
Western Adjustment, Jefferson City, 
Mo., has taken over the E. L. Jeffries 
agency at Joplin, Mo., which was es- 
tablished 25 years ago. It will be run 
under his name at the old location in 
the Frisco building. 


NEWS BRIEFS 


During the week the Little White 
House in St. Louis was under the spon- 
sorship of the Insurance Board of St. 
Louis, 915 war bonds for $32,793.75 
were sold and $6,185 in stamps. 

The Des Moines Association of Insur- 
ance Agents will hold its annual picnic 
Aug. 19 at the summer home of B. C. 
Hopkins, national state director. 

The Insurance Women of Racine, 
Wis., are continuing their monthly 
meetings through the summer by hold- 
ing short business sessions in connec- 
tion with outings. 

Ralph M. Smith, local agent at 
Marinette, Wis., has been elected vice- 
president of the Marinette chamber of 
commerce. 

E. Bailey Stoddard of Coldwater, 
Mich., who is serving full time as chief 
clerk of the Branch county ration board, 


Four 25-Year Veterans in 
Charles W. Sexton Co. 





MINNEAPOLIS—Four members of 
the Chas. W. Sexton Co., local agency 
here, have served a total of 100 years. 
They are Henning A. Blomgren, Harold 
Schmidt, Clarence Decker and Glenn E. 
Gulstarand. Each of them has been 
associated with the Chas. W. Sexton 
Co. since 1918. 

Mr. Blomgren entered the business 
with State of Pennsylvania and he was 
a field man in 1910 and 1911. Later he 


was identified with the Minneapolis 
Insurance Agency before joining the 
Chas. W. Sexton Co. in 1918. Mr. 
Blomgren is secretary and is active in 
production. 

Mr. Schmidt entered the business 
with the Sexton Company and he is 
now treasurer. 

Mr. Decker is an engineer and a 


former member of the U. S. coast guard. 
He entered the business with Fidelity 
& Casualty as an engineer. Then in 
1918 he associated himself with the 
Chas. W. Sexton Co. He is a director. 

Mr. Gulstrand is manager of the fire 


insurance department and chief fire 
underwriter. 
The late Chas. W. Sexton founded 


the agency in 1884. John H. Hauschild 
is president and George W. Harsh, vice- 
president. A. A. Comrie is manager 
of its Portland, Ore., branch. 


has sold his agency to Miss Emeline 
Sanford to devote his efforts to the ra- 


tioning setup. 


Harrington Still Objects 
To Renewal Certificates 
BOSTON - 





- Commissioner Harring 
who. strongly 


ton of Massachusetts, 

opposed the bill for renewal certificates 
on standard policy forms, other than 
life, when it came up before the last 
legislature, has warned the companies 
as to what they may run up against 


if they seek to substitute renewal forms 
for new policies. 

He calls attention to the fact that the 
new law is only temporary, for the 
duration, and that furthermore all re- 
newal forms must be approved by the 
commissioner before they may be used 

The commissioner’s chief objection to 
the renewal form is that it does not 
constitute the original contract with the 
insured or contain all the conditions of 
the contract which the insured is 
entitled to know, and that renewal forms 
will not show statutory changes which 
mav have been made following the issu- 
ance of the original policy. He also 
calls attention to the fact. that original 
policies may be lost or destroyed, in 
which case the renewal form might not 
be considered valid in a case at law. 

Commissioner Harrington expresses 
the desire that companies’ will not use 
renewal certificates except in cases of 
emergency conditions. In any case re- 
newal policies must be sufficiently 
informative of the coverage provided in 
the contract sought to be renewed and 
should clearly set forth the premium, 
divided to conform to the statistical 
requirements of the statutes and neces- 
sary rulings of the department and show 
clearly the policy limits. 

In case of renewal certificates for 
workmen’s compensation or motor vehi- 


cle policies the commissioner advises 
that the companies await instructions 
from the’ proper Massachusetts rating 
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bureaus, which are now considering the 
matter. 


10% Extension Rule Has 
Narrow Application 


The Middle Department Rating Asso- 
ciation has issued an interpretation of 
its rule dated July 3 under which 10% of 
the insurance covering household furni- 
ture and personal property of dwellings 
was extended to cover on the premises 
or temporarily removed. For the present 
and pending formal correction of the 
rule, the association states that it will 
interpret the term “dwelling” as apply- 
ing to extension of the household furni- 
ture item, to include household furniture 
in use in any dwelling or dwelling sec- 
tions of other buildings. 


Cass Is Lord Special Agent 


Kingman P. Cass, who for some 
time conducted his own _ brokerage 
business in Boston, more recently with 
the Massachusetts Committee on Pub- 
lic Safety, has been appointed special 
agent for fire and allied lines in the 
Elmer A. Lord & Co. agency. 


Pass N. J. Public Relations Quota 


NEWARK—President William D. 
O’Gorman of the New sittin Associa- 
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tion of Insurance Agents has announced 


that additional returns from Bergen and 
Burlington counties have brought the 
association’s public relations fund to 
$20,958, considerably over the official al- 


location of $19,400 made by _ the 
N.A.I.A. 
NEWS BRIEFS 


The Rhode Island Association of In- 
surance Agents has not yet set a date 
for its annual meeting but it will prob- 
ably be held in October. 


The Insurance Women of New Jer- 
sey have voted that all members of the 
organization joining the armed forces 
will become honorary members. 


The Middlesex County Association 
of Insurance Agents has presented to 
the mayor and city council of Carteret, 
N. J., a framed certificate plaque in 
recognition of the adoption of the Na- 
tional Board fire code and establishing 

fire prevention bureau, headed by 
John C. Olbricht. 

The Wilkins Agency, Woodbury, N. J., 
conducted by Miss Ada E. Wilkins, 
president of the Gloucester County As- 
sociation of Insurance Agents and vice- 
president of the New Jersey association 
for Gloucester county, is observing its 
10th anniversary of representation of 
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California Agents, Brokers 
Cooperating More Closely 


SAN FRANCISCO—The Society of 
Insurance Brokers and the Insurance 
Brokers Exchange are laying plans for 
cooperating with the California Asso- 
ciation of Insurance Agents when the 
latter holds its annual convention in San 
Francisco in November. It is expected 
that the convention will be the means 
of cementing relations between Califor- 
nia’s local agents and the San Francisco 
brokers. There are no local agents in 
San Francisco—all fire and casualty 
business being placed in companies of 
the buyer’s or broker’s choice. In the 
past few years, however, particularly 
since a new section was added to the 
insurance code which prohibited an 
agent from placing business in another 
company not directly represented by 
him, unless he obtained an appointment 
from such company, many local agents 
have obtained brokers’ licenses. This 
permitted local agents to interchange 
business legally and obtain their usual 
commissions. 

The war has also developed more of 
a mutual understanding between city 
brokers and local agents _ the inter- 
est now being shown by San Francisco 
brokers in the agents’ wartime activi- 
ties, educational progress and the com- 
ing convention promises a better future 
among the producers, especially in 

working together for their common 
good. 

In the past agents and brokers have 
frequently opposed each other in cer- 
tain activities, including legislation. 
However, the war has been a factor in 
making mutual problems and troubles 
the stimulant for better mutual relations. 


Cal. Committee Working on 
Curriculum for Licensees 


SAN FRANCISCO—A committee of 
producers is now working with Com- 
missioner Caminetti to prepare a 
curriculum for persons applying for 
broker’s license under an act adopted 
at the last session of the legislature. It 
provides that all persons applying for 
broker’s license after Jan. 1, 1944, and 
ali those applying to take the qualifying 
examinations after that date must show 
50 hours ef classroom work or the 
equivalent thereof in correspondence 
work of a course of study approved by 
the commissioner covering principal 


branches of the insurance business, and 
regular employment by an insurance 
company, broker or agent, or that the 
applicant has been licensed as an agent 
or soli¢itor for not less than one of the 
three years next preceding the date of 
application; such employment to have 
been in responsible insurance duties 
relating to classes of insurance other 
than life. (Time in military service is 
excluded in computing the three-year 
period). 

Further specifications are set forth 
prescribing standards to govern the 
commissioner in approving courses sub- 
mitted to him for approval and it is 
understood that the commissioner will 
recommend minimum requirements for 
any curricula submitted to him for 
approval. A study is to be made of the 
courses now in use in New York, with 
the possibility that some of the material 
used there may be utilized in California. 

Represented on the committee are the 
Insurance Brokers Exchange of San 
Francisco, Society of Insurance Brokers 
and California Association of Insurance 
Agents. 


Suspend Glendale Man’s License 

_LOS ANGELES — Commissioner 

Caminetti has suspended the license of 
E. Hoeft, president of the Glendale 


Federal Building & Loan Association 
and a local agent, for 30 days and 
publicly reprimanded him for viola- 


tions of the insurance code. The com- 
missioner found that Hoeft had not 
kept complete records of his business, 
had used the records of the B. & L. 
Association and a joint set of records 
with Arthur Campbell, chairman of the 
board of the association, and had main- 
tained no fiduciary account; also that 
he held exclusive right to the insur- 


ance purchased by the building and 
loan association and its borrower 
patrons. 


Peithman Manages Cooley Co. 


SEATTLE—Ed Peithman. formerly 
an independent adjuster in Seattle, has 
been appointed general manager of the 
Cooley Company, Washington and 
Oregon general agency, which has just 
established an Oregon office at 609 Wil- 
cox building, Portland, with Harlan W. 
Knox as manager. 

Mr. Peithman is a member of the 
Oregon bar and for a number of years 
was a member of the Portland law firm 
of Bernstein & Peithman, later estab- 
lishing an independent adjusting office 





here. Mr. Knox was formerly a local 
agent and after eight years in produc- 
tion work joined the Associated Compa- 
nies 12 years ago as special agent and 
adjuster in Portland. 





Johnson to Newhouse & Sayre 


LOS ANGELES—Everett B. John- 
son has become associated with the Los 
Angeles office of Newhouse & Sayre, 
and will supervise the aviation depart- 
ment. He has had 24 years experience 
in insurance work, and for three years 
has been supervisor of production in 
the Los Angeles office of United States 
Aviation Underwriters. 


Ida. Committee to Name Officers 

Having cancelled its 1943 conven- 
‘tion, the Idaho Association of Insur- 
ance Agents executive committee will 
meet at the Owyhee Hotel, Boise, Aug. 
29-30 to elect new officers, President 
Oscar W. Nelson has announced. 

A. V. Larter, one of the vice-presi- 
dents, is slated to be advanced to the 
presidency. 





Montana Agents’ Meeting 

The Montana Association of Insur- 
ance Agents will hold its annual meet- 
ing at the Finlen Hotel, Butte, Sept. 
13-14. Matt Kelly of Anaconda is 
president. He is on a vacation at Big 
Fork on Flathead Lake. Arnold Hup- 
pert of Livingston is secretary. 


Apple Joins Fire Association 
Robert M. Apple, for 16 years with 
the Pacific National Fire, has been 
appointed superintendent of the survey 
department of Fire Association’s Pacific 
Coast department. 
Cowan with Williams Agency 
Frank E. Cowan has been appointed 
manager of the fire department of E. 
D. Williams & Co., Los Angeles, gen- 
eral agency. He has been with the 
Employers group for 21 years. 





N. M. Not Planning Convention 


The New Mexico Association of In- 
surance Agents does not plan to hold 
a convention this year due to traveling 
conditions. 


NEWS BRIEFS 


M. P. Totten, formerly claims manager 
for Hansen & Rowland, Tacoma gen- 
eral agents, has reentered the indepen- 
dent adjusting field and_ established 
offices at 1502 Hoge building. He en- 
tered the claims field in 1925 after 
graduation from the University’ of 
Washington. He was with Travelers 
until when he established his own ad- 
justing office i in 1934, going with Hansen 
& Rowland in 1939. 

E. S. Inglis, senior vice-president of 
Corroon & Reynolds, has been a visitor 
in Los Angeles. 

The Insurance Girls Service Club of 
Los Angeles is preparing an educa- 
tional course for women in the insur- 
ance business. 

The annual meeting of the Utah Asso- 
ciation of Insurance Agents is set for 
the Hotel Utah, Salt Lake City, Aug. 30 
Seymour Gray of Provo is president and 
Frank B. Goeltz of Salt Lake City, sec- 
retary. 

T. H. Porter, formerly special agent 
of General of Seattle, has entered the 
local agency business, having acquired 
an interest in the Wang Investment Co., 
Bremerton, Wash. 

R. J. Ostrum, Portland, Ore., manager 
of the sprinklered risk division of Ore- 
gon Insurance Rating Bureau, suffered 
five broken ribs in a fall from a ladder. 


W. H. Van Horn, manager of the in- 
surance department of R. E. Anderson & 
Co., Tacoma, has retired. Herbert Syford, 
who has been in charge of property man- 
agement for the office, has taken. over 
his interest in the firm. 

The ¥amhill County Farm Agency has 
been established at MeMinnville, Ore., by 
Cc. R. Gunzel. 


The Sunset Insurance Agency and 


Haywood & Co., Bremerton, Wash., loca) 
ph ga have been purchased by Paul 


SOUTH 


Texas Public Relations 


Drive at Half-way Mark 


DALLAS—With Beaumont, Dallas, 
El Paso, Fort Worth, Longview, Tex- 
arkana, and Tri-Cities (Baytown— 
Goose Creek—Pelly) exchanges hay- 
ing completed or exceeded their quotas 
and along with a number of individual 
subscriptions received from agents in 
towns not having exchanges, Texas has 
now reached the half-way mark on its 
quota for the public relations program 
of the National Association of Insur- 
ance Agents. 

Preferring a complete report for 
Texas at one time, rather than a num- 
ber of incomplete reports, General 
Chairman Alfonso Johnson of Dallas 
is withholding subscription reports. He 
expects the Texas quota to be reached 
or exceeded by Sept. 1, following which 
a full report for all of Texas will be 
submitted. 











Three Va. Insurance Legislators 


Edmund T. DeJarnette of Richmond, 
past president of the Virginia Associa- 
tion of Insurance Agents, was unop- 
posed in last week’s state Democratic 
primary as a candidate for reelection 
to the Virginia house. He has already 
served several terms in the house. Ed- 


ward T. Haynes, well-known Rich- 
mond attorney, who has long repre- 


sented National Surety there as coun- 
sel, was nominated to the house. Nomi- 
nation is tantamount to election. 

E. Glenn Jordan, Richmond man- 
ager of Commercial Casualty, was re- 
nominated for the senate. 


McCormack in Radio Broadcast 

Commissioner McCormack of Tennes- 
see spoke on the “Importance of Training 
Auxiliary Firemen to the National De- 
fense Program” over Station WSM. 
He compared what is being done in the 
interior states with civilian defense ac- 
tivities on the east coast. As state fire 
marshal, he is head of the civilian de- 
fense organization of the state. 


NEWS BRIEFS 


Leland Booth, secretary of the Okla- 
homa City Insurors Exchange, was 
named chairman of the liability insur- 
ance committee of the Oklahoma City 
Lions Club. 

George D. Thaxton, Jr., has just 
completed 30 years of continuous serv- 
ice with the Richmond agency of 
the Julius Straus & Sons. His asso- 
ciates in the agency presented him a 
silver tray and companies in_ the 
agency sent flowers. 

Earl B. Moore, secretary-treasurer of 
the Moore & Walker agency, Kingsport, 
Tenn., has been elected commander of 
District 1 of the American Legion of 
Tennessee. 

D. W. Sigler has sold his interest in 
the Dunlap & Sigler agency, La Feria. 
Tex., to H. C. Lewis. The agency will 
now operate as Dunlap & Lewis. 

E. J. Dysart has bought an interest 
in the L. M. Stevens agency, Victoria, 
Tex., and will consolidate his ageney 
with that office. Mr. Stevens is retiring 
from active work. 
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CANADIAN 


Work of C. U. A. Praised 
by Canadian Government 


TORONTO—The Canadian govern- 
ment, through C, D. Howe, minister of 
munitions and supply, has given public 
recognition to the wartime services ren- 
dered gratis by the Canadian Under- 
writers Association for the benefit of 
the government. This service has been 
available since the outbreak of the war, 
despite the fact that government build- 
ings are not insured and no member 
companies of the association receive any 
benefit whatsoever, either in the form 
of premium income or other means. 

A letter written by Mr. Howe and re- 
ceived by A. Leslie Ham, manager of 
the C. U. A., states in part: 

“The engineers and inspectors of the 
Canadian Underwriters Association and 
its allied boards throughout Canada 
have for the past two years been ren- 
dering very valuable service to this de- 
partment by laying out and checking 
water mains, sprinkler installations, wa- 
ter tanks and reservoirs, pumps, etc., 
and inspecting plants engaged in war 
production—all in the interests of fire 





prevention. This work is under the 
direction of our insurance and fire 
prevention officer and is performed 


without charge to the department irre- 
spective of whether insurance is carried 
on the plant. Many thousands of these 
inspections have been made and reports 
thereon made to the department. As a 
result many hazardous conditions have 
been detected and corrected. I feel that, 
to a considerable extent, the compara- 
tively good record in such plants is a 
reflection of these services and I would 
like to express to the members of the 
Canadian Underwriters Association our 
appreciation of their contribution to the 


MOTOR 


Popularity of 80-20 Form 
Is Increasing 


Although the so-called 80-20 auto 
collision form was not sold in great 
volume immediately upon its approval 
in the middle western states, it is a 
plan that is growing in popularity 
among agents and motorists and some 
automobile insurance specialists think 
that it will in time become the stand- 
ard form of collision coverage. One 
reason why the plan got off to a rather 
slow start was that after it was ap- 
proved by the National Automobile 
Underwriters Association, in some of 
the states there was a delay of as long 
as two months before the details of the 
program were placed in the hands of 
agents by the inspection bureaus. 

Agents in increasing numbers are be- 
coming enthusiastic about the plan. 
They find that it appeals to the motor- 
ist and it adds $2 or $3 to the premium 
as compared with $50 deductible colli- 
sion in many places. It has enabled 
agents to hold business in competition 
with independent companies and some 
Producers say that they have been able 
to get business away from independents 











because they have the 80-20 form to 
offer. 

The 80-20 plan has been identified 
With farm and rural territories but as a 


matter of fact it has just as much ap- 
peal for the city dweller. It was orig- 
inated and popularized by several auto- 
mobile insurers that specialized in farm 
business and that is the only reason 
why it was regarded as a _ farmer's 
policy. 


Theft Losses on Decline 

Automobile theft losses are of very 
favorable proportions these days but a 
number of automobile insurance people 
are apprehensive that as the shortage of 
automobile parts and accessories be- 
comes more and more acute the strip- 
ping of cars may increase. Thefts of 
tires are not serious. For instance, in 
Chicago during July, according to police 
records there were but 69 tires stolen 
as compared with 609 in July of last 
year. Also in Chicago in July there 
were but nine “strips,” whereas the aver- 
age for July in Chicago is 35 or 40. 
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WSA Opens N. Y. 
Office: Makes 


Procedure Changes 


NEW YORK—The War Shipping 
Administration has opened a branch of- 
fice in room 915, 99 John street, to 
handle faculative cargo war risk cover 
originating in the metropolitan area on 
an “over-the-counter” basis. The new 
branch will also take over present WSA 
facilities for writing cargo war risk cov- 
erage on a mail or telegraphic basis. 
Hereafter all communications should be 
addressed to the War Shipping Admin- 
istration, 99 John street, New York 7, 
N. Y., instead of to Washington, D. C. 

WSA has also revised its methods 
for handling faculative war risk poli- 
cies. Applicants will be supplied with 
policy forms to be filled out by them 
and transmitted to WSA for execution. 
Premium payments may be transmitted 
to the WSA either with delivery of the 
policies or upon taking delivery any 
time within 48 hours thereafter. This 
plan was worked out after discussions 
between the WSA and a committee of 
cargo insurance brokers. It cuts down 
paper work for the policyholder and the 
staff of WSA. 

Automatic Reinstatement 

An important change has also been 
made in regard to the automatic open 
cargo war risk policies issued by WSA 
through the commercial carriers acting 
as its insurance agents. 

Up until Jan. 30, 1943, the above men- 
tioned policies carried a provision which 

voided the policies if at any time the 
palicyhelder did not maintain sufficient 
collateral deposit or a surety bond to 
cover all unpaid premiums on risks cOv- 
ered by the policy. A provision was 
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later made that such policies could be 
reinstated if the insufficiency had arisen 
through bonafide inadvertence on the 
part of the policyholder. This has now 
been further clarified by providing for 
automatic reinstatement as of Jan. 30, 
1943, if the insufficiency has not yet be- 
come known to the policyholder. 

By reason of this provision the WSA 
is relieved of claims for return premi- 
ums running over a period of months or 
years where no loss may have occurred, 
and the policyholder is, on the other 
hand, protected from being in a position 
where he may find himself without in- 
surance on a current shipment because 
of some long past and already corrected 
insufficiency. 





Cold Storage Cover in Mo. 


Superintendent Scheufler of Missouri 
has ruled that the property of custom- 
ers in cold storage lockers may be in- 
sured under a marine form provided the 
rates exceed the filed rates for fire and 
all other rate regulated coverages. 





Dawes Pushes Marine Lines 


Walter L. Dawes, vice-president of 
California Agencies in charge of marine 
business, is in Los Angeles to start 





$500,000 Loss at Michigan 
War Chemical Plant 


Fire destroyed the plant of the Penn- 
sylvania Salt Co. in Wyandotte, Mich., 
near Detroit, which had just been com- 
pleted and equipped for the manufac- 
ture of war chemicals. The loss to in- 


surers is estimated at $500,000. It is a 
Defense Plant Corporation project, 
leased to Pennsylvania Salt Co. 

marine production activities for the 


organization in that section. California 
Agencies was recently appointed general 
agent for the ocean marine department 
of World Fire & Marine and the inland 
and ocean marine departments of Stan- 
dard of New York for Oregon, Wash- 
ington and California. 
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Medical Cost Reimbursement 
Can Now Be Readily Sold 


The Maryland Casualty is urging its 
agents to take advantage of the fact 
that now medical expense reimburse- 
ment insurance can be added to public 
liability covering the operation of school 
buses. This protection covers all med- 
ical, surgical and hospital costs up to the 
policy limit resulting from injuries to 
passengers in any accident regardless 
of the legal liability of the bus driver or 
owner. A limit of $250 expense per 
person, and $2,500 for any one accident 
has been fixed. An additional premium 
is required over the standard school bus 
insurance. 


Comment on the Coverage 


The Maryland Casualty 
ing on this coverage says: 

The best time of the year—and in fact 
the only suitable time—to solicit school 
bus insurance is during the summer 
vacation period when schools are closed. 
It is now that the trustees or school 
boards are making preparations for the 
fall school openings. 

“As to the necessity of liability insur- 
ance on school buses there has never 
been any question. The chief aim of the 
agent in undertaking to sell the cover- 
age is to present the case to the right 
people, those who would probably be 
responsible if an accident did occur caus- 
ing injury or death to pupils in a school 
bus. 

Most members of school boards are 
substantial citizens owning property 
and being. thoroughly responsible for 
their obligations. These men can easily 
be convinced, if they are not already, 


in comment- 


that insurance on school buses is neces- 
sary to protect themselves financially 
against possible lawsuits arising out of 
an accident. 

“Even should they not be held per- 
sonally liable, inclusion of their names 
as defendants in a suit would subject 
them to the expense of defense in court, 
including possible appeal. 

“Many states specifically authorize the 
school authorities to obtain liability in- 
surance on buses with school funds. 
Most communities require that the con- 
tract for school buses, where not owned 
and operated by the schools, be placed 
with the lowest responsible bidder. 


Sound Business 


“This responsibility is usually con- 
strued to mean the inclusion of insur- 
ance to protect the school board or 
trustees against liability for accident, 
and the premium is customarily included 
as part of the bid. 

“In selling the coverage, an agent 
should first ascertain whether the school 
owns the buses or has the transporta- 
tion of students done under contract. 
If the bus is under contract, few school 
boards will allow its operation without 
insurance. Since few bus operators have 
much financial strength, often buying 
their buses on installments, it is only 
sound business to require insurance pro- 
tection.” 





Insurance Car Attracts Prospects 


Don K. Zimmerman, manager Griffiith 
& Baughman agency, Liberal, Kan., has 
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adopted a novel advertising stunt which 
is bringing results. A 1937 Ford Tudor, 
which the agency owned, was painted 
red and reupholstered in red corduroy. 
The agency name is painted in gold let- 
tering on each door and across the tur- 
tle back the slogan “Insure in Sure In- 
surance.” When not in use the car is 
parked near the office where it attracts 
a surprising number of prospects. When 
making calls on farmers, Mr, Zimmer- 
man now finds that the farmer is out to 
meet him upon driving into the yard, 
whereas he formerly had to go to the 
door and introduce himself. 





Obtain Information 


from Application 
of Fidelity Bond 


Harold Pennington, assistant manager 
of the fidelity and surety department of 
the Travelers Indemnity at Richmond, 
Va., calls attention to the fact that in- 
dividual applications should be taken 
from the employe if it is possible to do 
so and not disturb the employer. Some- 
times an employer objects to having his 
employes covered in this respect and 
companies agree to waive individual 
applications. However, there is much 
value to be gotten out of the individual 
application as Mr. Pennington points 
out. The moral effect is beneficial be- 
cause by completing an application the 
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employe knows that he is bonded with 
the result that if temptation comes his 
way he will think twice before default- 
ing. 

Wealth of Information 


However, Mr. Pennington, in “Travel- 
ers Protection,” says that there is a 
wealth of information contained in the 
application that will enable a live agent 
to solicit successfully every line by rea- 
son of having this personal data con- 
cerning the employes. Here is what Mr. 
Pennington points out as information 
from the application that can be used in 
selling other lines: 

Life insurance: (1.) Age; (2.) mar- 
ried or single—number of dependents; 
(3.) income; (4.) amount of present life 
insurance. 

“Accident insurance: (1.) Age: 
cupation; (3.) dependents; (4.) income. 

Fire insurance: (1.) Real estate 
owned; (2.) location; (3.) value; (4.) 
amount of mortgage. 

“And don’t overlook automobile, resi- 
dence burglary and liability. To the 
aggressive agent this means more new 
business. Here are prospects ready to 
be sold. So, I say, for service to the 
employer, for protection to the company, 
and more commission dollars to you— 
get fidelity applications!” 


(2.) oc- 





THE man who is always on the job is 
seldom out of one. 


Ir’s opposition that strengthens the 
soul. 
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Submit Your Proposition to Us 











WISCONSIN 





ROLLINS BURDICK HUNTER CO. 


231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 


New York Sen rtie 





Chris Schroeder & Son, Ine. 
210 E. Michigan St., MILWAUKEB 
Engineering Service—All Lines 





The largest insurance agency in the 
State of Wisconsin 












































PASS THE WATER 
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Incidentally, keep it running 


and don’t spill any! 


Tuat’s quite an order! Move a water tank big enough 
to supply a whole war plant. Not only that, move it 
the length of a football field without damaging the 
tank itself and without interrupting for a moment 


the supply of water. 


They found an engineer who could do it, and, 
because he knew full well the risks involved, he wanted 
ample insurance coverage — $25,000 for damage that 
might be caused to the tank itself, and $25,000 more 
to cover the expense of supplying the required amount 
of water if the tank being.moved was put out of com- 
mission during the operation. 


sonst ie 


ee 


“Newa rk, New Jersey 


TANK, PLEASE— 






An unusual risk? You bet, and one that required 
an unusual contract. But neither the risk nor the con- 
tract was too unusual for the Inland Marine Depart- 
ment of The American Insurance Group. 


This is but one of the many remarkable policies 
American has been able to write for its agents. During 
peacetime, this Group gained a reputation for being 
able to tackle the unusual. In wartime, it has justified 
that reputation many times over. When you come 
across an unusual risk, think of American first! 





Have you advised all your clients about War Damage Insurance? 
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The American Insurance Company + Bankers Indemnity Insurance Company » The Columbia Fire Insurance Company - The Jersey Fire Underwriters - Dixie Fire insurance Company 








Ciaube R. WicKARD, Secretary of Agriculture 


Worldwide attention focuses upon the American farmer’s struggle to 
produce record crops of vital foodstuff. His effort 
will not slacken with the coming of peace, for 
then he will share responsibility to feed our Allies 
and the war-starved peoples of occupied lands. 
The American farmer is fully aware of their need 
and is equally determined that they shall be fed. 








CRUM & FORSTER 
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MANAGERS 
 eeeewtrL_LiaAaAM STREET © NEW YORK, N. Y. 
United States Fire Insurance Co... . . ... . . Organized 1824 Richmond Insurancé Co ae . . Organized 1836 
The North River Insurance Co. . . .. . «+. « Organized 1822 Western Assurance Co., U.S. Pranch. . Incorporated 1851 
Westchester Fire Insurance Co. . . . . . . « « Organized 1837 British America Assurance Co., U.S. Branch . Incorporated 1833 
The Allemannia Fire Insurance Co. of Pittsburgh. . . Organized 1868 Southern Fire Insurance Co., Durham, N.C . . Incorporated 1923 
WESTERN DEPT., FREEPORT ILL. @ PACIFIC DEPT, SAN FRANCISCO e SOUTHERN DEPT, ATLANTA © ALLEGHENY DEPT, PITTSBURGH- © CAROLINAS DEPT., DURHAM, N ¢ 
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